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soley fos, widitlenal chines la 
Central Trust Reports 
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L POST SURVEY 
the only complete 
-actiyity in Canada 
ent form. It is a 
‘facts relating not 
in a broad sense, 
ompanies that to- 
lustry. 


H. Miner, retiring president 
Manufacturers’ Association, 
discuss the conference in his 


&@ reading of his remarks 
are published elsewhere in 
issue, the C. M. A. policy is 
in character and conveys 


tle significance. 
It is unfortunate that at this 


lume for everyone 
reat and growing 
ther as an operator, 
\cier or investor. 


in i d passed 
the opportunity afforded by its 
meeting for a clear-cut ex- 
wion of the industrial view- 
int and a definite promise of co- 
ition in the development of 
ful trade building policies of 
t. Price $2.00. : — ~~ . 
ire Currency 
ed on Canada ‘ 

RY earnest and aggressive is 
* the propaganda from Britain 
or the adoption of a new monetary 
by Canada. It is urged by 
British economists that we 
d tie our dollar to the pound 
eeting, and stop worrying about 
change fluctuations between Can- 
mes and New York. The natural 
/=tinty between the American dol- 
jeer and the Canadian dollar—not so 
nt of course in these abnor- 

8 ued on page 2, col, 5) 
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Member of Audit Bureau of Cireulations 


| 
OTTAWA MEET 
NOT EXPECTED 


World Conference Called 
U. S. Move to Head 
Off Ottawa 


WORK PROGRESSES 


| |Five Preparatory Committees 


Busy on Conference Work 
— Four Column Tariff 
for Britain 


P 

c Con- 
ference. Various preparatory com- 
mittees have been working hard on 
individual problems, largely econ- 
omic, and a substantial basis 

sen laid for the discussions that 
will take place, 

The Government has not revealed 
its policy in an? respect and has no 
intention of doing so. Even many 
of his intimate associates are unable 
clear-cut program peas wid deen 

own or 
whether he take to the confer- 
ence sessions an open mind, prepar- 
ed to listen to the coin ons of 
the other British nations and to 
formulate policies as the conference 


price 
can pay in ad- 


vance of the November idential 
lections. V hee 


. Viewing the situation at 
large, Ottawa is inclined to dis- 
count rumors of ponpmeent and 
the pre tory work will not be 
slowed down in any respect. 

_ Five Preparatory Committees 
Five committees are at work. The 
eral preparatory committee, un- 
er the chairmanship of Dr. O. D. 


. R. ‘Hy Coats, Dominion statis- 
tician, is studying many such prob- 
lems as Empire content of manu- 
factured goods. The hospitality 
committee, which will be under Sir 
George Perley (although his ap- 
pointment has not been officially 
announced); will arrange tours, 
banquets, and othér functions for 
the outside delegates. But the two 
important committees are those on 
tariff and on finance. 

The financial committee is under 
the chairmanship of Prof. W. C. 
Clark, of Queen’s University, and 
is studying Empire currency, the 
sterling bloc and many similar 
questions. 

The tariff preparatory committee 
is under the chairmanship ‘of R. W. 
Breadner, commissioner of customs, 
and is studying each item in the Can- 
adian tariff its relation to the 

uction of other Euppire coun- 
(Continued on page 2, col. 1) 
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20 INDUSTRIAL STOCKS 
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MARKET RECORD 
20 Industrial Stocks High 


Week of May 31 
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Week of June 7 
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Highlights 
Happenings That Make News for This Issue 
of The Financial Post 


Brokers Come Out What Is a Bond? 


Release of Moysey ers from 
Kingston sensationally uncovered 
de in civil 


Conference Goes On 


Suspected United States plot to 
block Ottawa conference does not 
slow down Ottawa’s preparations. 
Some interesting facts on what is 
being done. Page 1. ; 


Brightest Spot 


Paramount Publix find Toronto 
brisk t on continent. Invest- 
ors told of company’s plan for big 


fall drive. Page 3. 


~ Out Past Crises 


How Canada come through the 
crisis of 1837 told on 9. Other 
stories of later crises be told in 
subsequent issues. 


Office Rents 
They are co’ down, a survey of 
the s eelien Toronto shows. 
Page 8. 


correction. Page 1. 


Chinese Wall 
The high tariff barriers between 
Canada and the United States have 
cut trade 60 per cent. The figures, 
complete and significant, on page 7. 
Cities Borrow | 


It is the municipalities that are 
doing most of the borrowing now. 


Private busin 

eave Sere See on 
ew of the month’s 

ment. Page 13. 


Depression Fires. 
Down goes 
ge fire losses, Fire 
ssociation is told. Page 12. 


In Many Cases Asked to Defer or Waive Interest, Yet 
Are Not Given Chance For Future 
\ Profit in Return 


i 
tile 
Bal 


i 


Dividends are suspended first on the stocks the public hold. Con- 
tinued default may confer voting privileges but usually far from 
sufficient to give control. 

Finally default ie made in payment of bond interest, and what 
happens? The general public has no real or at least no practical 


to study before they made their investment. We find days of grace 
provided, provisions for meetings of bondholders, at which, by reso- 
lution of some named percentage of those represented at the meeting, 
interest and sinking fund payments may be suspended for definite 


i . During the period of default a meeting of the 
bondholders is held. The general public, the individual bondholders, 
have no organization. Many in disgust and helplessness do nothing. 
Others accept the situation as inevitable and send in their proxies as 
requested. The individual or group in control frequently has suffi- 
cient interest in common with some large holder or holders of bonds 
to be assured of the requisite majority of those represented at the 
meeting or is assured of such control in some other way. Only too 
frequently these days, the final result of such meeting is suspension 
of bond interest and payments on sinking fund, but the equity group 
still remains in control, their holdings intact, and their salaries 


continuing. 
: Inflated Capitals Come Home to Roost 

Details of company reorganizations in the recent boom are now 
duly coming to light/which make it abundantly clear that the general 
public did not get the value for its money that it thought and had 
reason to believe it was acquiring. . 

The pertinent point is a consideration of what may be done to 
protect the general public, the individual purchasers of preference 
stocks and industrial bonds which have made default. The purpose of 
this article is to consider primarily the interests of the bondholder, 
the man who has paid for his investment and had no expectation of 
any material capital profit. ; 

The situation of the-holder of stock is different in that he bought 
subject to the rights of the bondholders but with the anticipation of 
a profit on his capital investment if the enterprise were a financial 
success. In purchasing stock he took the risk. The bondholder pur- 
chased for investment with good reason to rely on his security and 
on the payment of his interest regularly. 

But when the company defaults is the bondholder not entitled to 
something else? If, in order to let the business carry on, he waives 
his right to foreclose on his security and to wipe out the holdings 
of stock which are junior to him, is he not entitled to compensation? 

What Bondholder Is Entitled .To 

How can such compensation be granted? One reasonable propo- 
sition is suggested by the action of the Spanish River Pulp & Paper 
Mills, in 1915. It seems an apt example at the moment because of 
the present suspension of bond interest by Abitibi Power & Paper Co., 
Ltd., which some years ago' absorbed the above-named company. 

In 1915 the bondholders of Spanish River Pulp & Paper Mills, 
agreed to an extension of sinking fund payments not exceeding five 
years, subject, however, to the condition that the holders of bonds 
of the Spanish River Co., the Lake Superior Paper Co., and the 

(Continued on page 2, col. 5) , 
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of the Week|MONT. POWER [Release Shutt, 


presen 
alarming situation calling for early 


KEEPS WATCH 


Clear Air on New 
Plans 


TERMS OF CONTRACT 


| Montreal Utility Take Power 


Deliveries Over Long 
Period; 25,000 H.P. 


and Mont- 
Heat and bower Corp. 
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Pay $14.65 Per H. P. 

For this power Montreal Power 
will pay to Beauharnois $14.65 a 
h.p. or at the rate of Saas a 
month for each block 000 h.p. 
semen will be made in Canadian 

The contract stipulates various 


a a. 


10¢ a Copy; $5.00 a Year 


When Sought 


Hepplestone — 
as Witnesses 


In Action Against Moysey 


Nfld. Bond Purchases ||Order Asked from 
Financed By Banks 


Purchasers of the recent 
bond issue of the Newfound- 
land Government are enabled 


~ 


———_—_—_— eae 

Courts for Production of Two 

Moysey Partners But in Meantime Brokers Have 
Been Silently Released from Prison = 


THOUGHT IN KINGSTON, REALLY INE 


Conservative Member of Parliament Named as Presid 
of One of Companies Proceeded* Against by Large 
Losers in Moysey Bucketing Operations. — 


Two of the 


penitentiary for bu - — 


th the great mining boom of 1 
eased, The 


collapse, have been rel 


fo 1929 and the 
Financial Post is 


aced to terms.in Ki 


in con» Ce ot at 
ar Oe 


EAA! 


Their release came May 6, The Post is told, on the heels fe 


request for their production f 
to get to 
bucke 


brought by New York 


WwW. T Te: Bbath ond Jenne Hempleew 
. } an ne £ 7 


Sought witn in an’ tant of civil actic ; 
ught as key esses a agua the Mays Br 


houses, 
denly and dramatically released 


they are, says they are 


whither A. E. Moysey also has gone. 8 


In any event the 


or rene 
the bottom of the affairs of one of the largest of the 
teering brokerage firms. , 2h ts 
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penalties in the event the Beauhar- | i 


nois company is ungble to make 
deliveries. ; 
Limit Sales Area 

It is also set forth in the 
contract that without permission 
of Montreal Power, Beauharnois 
cannot sell power on the Island of 
Montreal and in the territory with- 
in a radius of 30 miles from Place 
d’Armes, Montreal, excluding the 
countries of Beauharnois, Hunting- 
don and Chatea y and a por- 
tion of the counties of Vercheres 
and Richelieu fron 


a River to a h of five 
— the river. 


y Engineering Fee 

Of special interest at this time, 
is the clause in the contract 
whereby Beauharnois agrees to pay 
to Montreal Power upon com- 
eer a rd See A 
Ca x or neering 
services rendered by the latter. An 
additional $40,000 is to. be paid 
when deliveries reach 175,000 h.p. 
$40,000 when 


harnois during the first year’s 
life of the contract, on the basis 
that the minimum of 25,000 h.p. 
is taken. / 
It is apparent from the foregoing 
that Montreal P 
faced with 


with | authorized “to 


of electric energy consumption of 
the past few years is repeated the 
company will have no trouble 
absorbing Beauharnois’ deliveries. 


7 
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Pulp and Paper Companies 
Ask for Federal Assistance. 
Claim Crisis in Industry 
- Measures by Government — Price Bros. Heads 
Group — No Official Action Taken 


From Our Own Correspondent 


OTTAWA. — Within the past 
week ae pulp ne 
c ve come Ottawa 
soaiaar aah assistance from the 
F Government under the 
special powers taken in the 1932 
nemployment Relief Act. 
companies have urged 
that prevailing conditions in the 
industry are such as to warrant 
immediate Federal assistance, and 
that they constitute, in fact, a 
crisis. e .powers they are 
requesting the ernment to 


be | exercise are set out in the statute 


The government is 
loan or B wignen« 
money to, or guarantee the pay- 
ment of Ten ie any — body, 
corporation or undertaking.’ 

No Official Action Taken 


ef among those who have 


as follows: 


from Canada has 


sudden d of Shutt and Hepplestone 
ft embarrassed the plaintifis in the Mo | 


(Continued on page 2, col. 1) — 


Abitibi . . 
Atlantic 
Grain . 
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Warrants Extraordinary 
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Ha 


Tague 
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Er 
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made these representations to 
Ottawa are Price Brothers, of 


Hy 


International Paper Company is 
Federal aid. 
the government has full} nome 

authority to take money out of the 
Consolidated Fund for the r | H 
industry, or any other fb 
provided it is deemed necessary “to 
protect the credit and financial 
position of the Dominion,” there is 

no indication that the government 


In fact, the representations appear 
to have to Mr. Bennett and 
Finance Minister Rhodes, rather 
than to the cabinet as a whole, and, 
to date, no official action has been 
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into reci- 

The third col- 

lower thari even these 

‘nation ‘rates and 

ered to all Empire 

ere would-then be a 

with rates so low as 

zero’ mark in most 

would be granted to 

in we capes entering 

generous rocal arrange- 
ments with Great Britain. 

Treaty With, South Africa? 

., It is understood that Ottawa has 

been on pourparlers with 

and that an effort 

be made to conclude during 


the sessions par 9 a definite | Ev 


that Dominion, 
while at the same time the exist- 
ing treaties with other dominions 
may°come up for some revision. 


B.C. Government Will Back 


‘ Shipment to Britain 

Export of British Columbia's entire 
surplus of strawberries is assured by 

4 the action of the provincial govern- 
the growers to the 


e berries will be shipped in a 
solution of sulphur dioxide which will 
land them in Britain fresh and firm. 
As they enter Britain under a 25 per 
cent tariff preference they are assured 
of a successful sale there. 


In Newfoundland 


Having twelve branches long estab- 


_ lished 


in the important centres of 
‘Newfoundland, this Bank is par- 


‘ticularly well equipped to assist its 


Hi 
ar 


2 


Canadian clients who desire to do 
business in that Colony. 


THE BANK OF 
NOVA SCOTIA 


ears - Established 1832 : 
Capital, $12,000,000. Reserve, $24,000,000 Ym 
; Total Asset : 


& over $265,000, 


FAVOR DUTIES 
“EMPIRE FLOUR 


Say Quota Payments 
Otherwise. Throw. Ad- 
vantage to Canadians 


DUMPING ALLEGED 


Strong Fight at. Ottawa Con-/| w. 


ference Foreseen—Domin- 
ion Millers Need Out- . 
side Markets 


we 


m 
July conference in Ottawa stro 
repreceuiations will be made in tha 


regard. 
Dumping — 
un- 


i y, 
and a cry of dumping has been 


raised. Some that this cry 
jaa Iittle louder than 
to en the 


necessary 80 
British mailiee for protection against 
tis er for protection 
Empire millers a well as forei 
‘millers. On this -point A. 


that this flour is subsequent! 
before landing or €rom storage at 
whatever prices buyers will a 
“It is most unfortunate this 
ractice should reappear at this time. 
is bound to create prejudices that 
will be harmful when tariff matters 
relating to flour come under discus- 
sion in government quarters to say 
nothing of the immediate damage to 
Canadian flour in the way of 
eopeemned prices. ; 
ere is no doubt that ‘dumping’ 
will be one of the conimercial prac- 
tices most severely condemned at the 
Ottawa conference and there is 
equally no doubt that measures wil! 
be devised to prevent ‘anything of the 
kind under the trading arrangements 
recommended for use within the em- 
pire. Nor will countries and indus- 
tries that resort to thié method be 
allowed to go unpunished. In this 
particular case the complaints have 
an exceedi narrow application and 
there is not the slightest on 
that Canadian mills in general are 
doing anything of the kind.” 


Quota Complicates Matters 
: The British ites 


restri 
Malcolm Robertson, chairman of 
Spillers, Ltd., at the annual meet- 
ing in Cardiff, Wales on May 7, 
described the Whéat Quota Act “as 
devastating a masterpiece of con- 
fused and unintelligible phrases as 
has ever emanated from those 
super-craftsmen in the art of word 
jumbling, the parliamentary - 


im-| men” and he oe it increased 


the difficulties of what was already 
a very complicated business. The 
requirements that the indus 


the average price 
for a seasoh of home-grown fnill- 
able wheat and 45 s gs a quar- 
ter may give them a real argument 
for protection Saernat, Canada. Sir 
Malcolm said ers regarded the 
quota system as both cumbersome 
and unnecessarily costly but th 
woule do their best. to work wi 


Wants Flour Imports Limited 


With to thé Ottawa con- 
ference Sir Malcolm was both 
cautious and clear. He was for a 
closer economic union, but he 
added: 

“But it would not be fair to the 
shareholders of this company if I did 
not remind them of what I said last 
year, and did not warn them that if 
We are compelled to use a high quota 
of Dominion wheats, and are given no 
compensating advantage by the strict 
limitation of the imports of flours 
from overseas, both foreign and Do- 
minion, then the interests of the com- 

y and of the milling industry gen- 
erally will be very gravely affected. 

“The price of our flour is as low 
as it is mainly ause we are able 
to buy our wheats freely in the mar- 
kets of the world and can thus obtain 
the cheapest wheats of the particular 
types that we need for- our blends. 
en so, Dominion and foreign flours 
are sold here in competition with ours 
at. considerably lower prices than 
those asked in the countries of origin. 
Deprive us of the advantage that we 
have in the free market for wHeat, 
and those flours will take more and 
yet more of our trade unfairly from 
us. This will not only do serious hurt 
to the milling industry, but to the 
farmer also. 


Dumping Act Suggested 

“If our home mills have to close 
down or to work short time, it is 
obvious that less wheatfeed will be- 
come available for stock and that the 
price of that wheatfeed will rise. It 
seems to me that a fair solution of 
the difficulty might be that, following 
the example of some of our Dominions 
in respect of the importation of vari- 
ous goods, we should permit the im- 
portation of Dominion flour only, pro- 
vided that it be sold in this country 
at no lower price than that obtain- 
able for the same quality in the coun- 
try of origin, plus the cost of freight. 
'T would point out that we are at a 
disadvantage even under the Home 
Quota Act, for whereas we have to 
make @ quota payment on every sack 


si that we deliver, that is to say on 


almost our entire make, overseas 
exporters only pay on that portion 
of their flour that they send to this 
country. They can therefore distri- 
| bute the fractional cost over their 
whole output.” 

Canada is Over-milled 

| What Sir Malcolm had to say 
| With regard to the milling industry 
in Canada is interesting because 
| the company has two mills in Can- 
| ada and has now had a géod deal 
| of experience here, much of it dis- 
| appointing. 


he trading results ef our Cana- tries April 


‘| meeting at Ottawa this Geor, 
a mds Henderson, Montreal, becomes first vice-president 


Brandram- 
L. Anthes, president of Anthes Foundry, Ltd., Toronto, 


| 
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=""Hoead Maniifacturers for Coming Year 


L. L. ANTHES 


president of the 
week, 


and Major 


W. C, COULTER 


C. Coulter, president of the Coulter 
Canadian Manufactegrers’ 


an ees 
PP sy, ee 


hie 
oe 


GEO. HENDERSON 

Brass Co., Toronto, was elected 
Association at its annual 
e Henderson, president and general 


was el second vice-president. Photo of Major Anthes by Milne 


Studios, Ltd, 


Bondholders Robbed 
of Their Fair Rights 


(Continued from page 1) 


Ontario Pulp & Paper Co., should be entitled collectively to rece.ve 
as extra interest a sum equal to 10 per cent of any amount which 
might at any time during the existence of the bonds be distributed 
by way of dividend on the common and preferred stocks of the com- 
pany. As a-result these bondholders received substantial enhance- 


ments to their income before their bonds were retired. 


hey were well 


paid for waiving their rights to become sole owners of the property, 


It is, generally speaking, not 


desirable to break up the organi- 


zation and management of industrial concerns. This applies, not only 
because it is desirable to retain the continuity of management and 
operation of the company, but because it generally happens that 
when such a step is taken—even if the bondholders are recouped in 
full—there is little or nothing available for those who have invested 
in securities junior to them. It is, therefore, highly to be desired that 


some equitable 


arrangement should be made instead of winding up 


the company and attempting to realize on its assets. 
But it must be borne in mind that the bondholders have every 


right to take this step and that 


many at the present moment are 


getting into the frame of mind to exercise it. A spirit of righteous 
indignation is beginning to smoulder and will soon break into flame. 
How much better it would be if corporatjons today would meet the 
situation openly and fairly with their bondholders. 

Arrangement Should Be Made Fairly 


If default in interest and sinking fund payments is desirable to 
preserve assets during this difficult, period, it is essential that cor- 
porations before taking this step pave the way in a fair-minded 
manner. Let them, through the bondholders’ trustee or otherwise, 
submit to each bondholder a comprehensive statement showing not 
only such data as appears in an annual statement but also details of 
administrative costs, executive salaries, directors’ fees and incidentals 
for a period of years. Let those in control combine with this state- 
ment a suggestion of some reasonable scheme to recompense the 


bondholders out of the profits for 


the services they are requested to 


do the company in easing the burden by temporarily foregoing the 


pa which are due to them. 
that 

If 
the results may be. 


If this were done the chances are 


bondholders of most defaulting companies would be satisfied. 
e steps along these lines are not taken there is no telling what 


Certain it is that the bondholding class feel that present re-organi- 
zation schemes ride rough-shod over their supposed privileges; that 
trustees seem more anxious to work in the interests of controlling 
stock-holders than in the interests of bondholders; that the bond- 
holder is asked to forego capital profit in favor of a mortgage and is 
then denied his rights under the mortgage when default occurs. 


The Nation’s Business 


(Continued from Page One) 


mal times — would be consciously 
shaken off in order to produce @ 
the pound 


British will bring to Ottawa and it 
probably is ranked by them as even 
more important than tariff prefer- 
ences. 

The argument presented is that 
without some equilibrium in prices 
as between the different countries 
in the Empire, preferential tariffs 


fluctuations tomorrow. Therefore, 
before preferences can be made ef- 
fective and Empire trade conditions 
stabilized, there must be achieved 
some equilibrium and stability in 
prices throughout the Empire. And 
the manner of achieving this is to 
be the virtual adoption by all the 
Empire countries of the pound ster- 
ling as the currency of Empire. 
Canada would not abandon its dol- 
lar but it would undertake to keep 
its dollar constantly at a level quo- 
tation with the pound regardless of 
the fluctuations of the dollar in 
terms of American dollars, French 
francs, or other foreign currencies. 
* ” * 


(paviovaLx the first objection 
to the scheme is the undeniable 
fact that at the present time—al- 
though not necessarily for all time 
—our and commercial re- 
lations with the United States 
transcend in importance and vol- 
ume our similar relations even 
with the Empire. Certain it is, in 
any event, that the index used by 
the average Canadian to measure 
the country’s prosperity is the price 
of the Canadian dollar in New 
York and it will not be simple to 
disabuse the Canadian of this 
notion which is largely a fallacy 
although it contains a.small grain 
of truth. 

Sir Josiah Stamp, speaking in 
London, the other day, offered an 
ingenious answer to the objection 
that if Canada linked her fortunes 
with sterling she would be called 
upon from time to time to pay sub- 
stantial premiums on her obliga- 
tions payable in New York funds. 
He felt that this dilemma was more 


dian interests have again been disap- 
pointing. 

Conale is, for its population, one 
of the most over-milled countries in 
the world, and the major part of the 
flour produced by Canadian mills has 
to be exported. Under the present 
state of world finance it is not sur- 
prising to find that the entire flour 
milling industry in Canada has been 
adversely affected, and our mills 
have suffered with all the others.” 

British Mills Compete Keenly 

There is truth in Sir Malcolm’s 
observations to the extent that 
Canada’s milling industry was 
built up to export as well as mill 
for the domestic trade and that 
therefore the recourse by 80 many 
nations to high tariffs on flour has 

n harmful to Canadian inter- 
ests. Even exports to Great Britain 
in April were only 113,654 barrels 
of flour as compared with 118,186 
for April in 1981. To other coun- 
exports were 141,736 

® 


doing 


apparent than real for if Canada 
joined up with sterling, we would 


reeeive higher gold prices for our! Co, 


products when sold abroad and we 
woukd have therefore much more 
money with which to meet our New 
York obligations. 

A somewhat similar argument 
was offered by a Canadian econo- 
mist the other day who questioned 
if Canadian governments really 
lost anything by the discount on 
the Canadian dollar that made 
them pay high exchange premiums 
on their New York obligations. The 
higher prices for Canadian prod- 
ucts received as a result of the de- 
preciation of our dollar, the reduc- 
tion. of importations, and the stim- 
ulus given to business probably 
contributed more to the revenues of 
the governments than they lost by 
the premiums, he felt. 

* * * 


F Canadians do not care to link | b 


the Canadian dollar with the 
pound sterling as part of a scheme 
of Imperial economic development 
the British have another argument 
handy which they will use for its 
full value. This is that the man- 
agement of currencies and com- 
plete. abandonment of the gold 
standard is necessary to arrest the 
continued depreciation of prices or, 
to put it as Sir Josiah Stamp al- 
ways puts it, the continued appre- 
ciation of gold. To restore world 
prosperity prices must be raised, 
it will be argued at Ottawa, if 
a sufficient number of countries 
co-operate with Britain as she es- 
says the task the price level can 
be restored. Canada, we are told, 
needs price stability desperately. 

The arguments are at first 
glance convincing and there is no 
denying the economic wisdom of 
the British economists, financiers 
and industrielists presenting them. 
But obviously they see the Empire 
problem from the vantage point of 
Westminster or’,Lombard Street 
while we in Canada are faced with | 
realities that are often more ims 
portant than theories. Any change 
so revolutionary as moving our 
centre of monetary gravity to Lon- 
don is something that we should} 
not be rushed into by the skilful | 
propaganda of British economists 
and the patriotic appeals of ill- 
informed Canadians. 
barrels whereas in the same month 
of 1981 exports were 207,915 bar- 
rels. The total April exports to all 
countries of 255,390 barrels were 
159,399 barrels less than in Mare 
and 170,727 barrels less than in 
April, 1931. 

Lowering of lake and rail charges | 
to the Atlantic Coast have hel 
Eastern millers overcome the dis- 
parity between charges on their 
flour and that sent out from Van- 
couver. Since the opening of navi- 
gation this should have been of | 
advantage. 

Although some quickening of de- 
mand has been noted with a slight 

| lowering of flour prices from the 
| West Indies, Canadian trade with 
| the British West Indies showed a 
| falling off in the crop year se far. 
British mills appear to have been 
the business at Canadian ex- 
pense. 


“TABITIBIEARNED | | 


St tg a 
es a, 


BOND. INTEREST... 
~ WHICH IT PASSED 


Guarantee of $5,000/000 to 


ener Power Project | 


as Responsible 
60 DAYS GRACE 


Waiting on Ontario Govern- 
ment to Decide What Aid 
It Will Give — Other - 
Commitments 


Abitibi Power and Paper Com- 
pany’s obligatioris as guarantor of 
completion of the $23, ,000 Abi- 
tibi canyon project of its subsidiary, 
Ontario Power Service Corporation, 
by October 1, 1932, which will en- 
tail the finding of nearly $5,000,000, 
stood in the way of its securing the 
necessary banking accommodation 
for payment of its bond interest on 
June 1. A 60 day must 
elapse before technical default is 
char up against the company 
and in that period anything may 
happen. The Ontario Government 
.is still expected to lend its credit 
for the completion of the project, 
even though Hydro no longer has an 
outlet for most e power it, con- 
tracted for but if-it does not 
it is understood t accommoda- 
tion by creditors and patience by 
bondholders would make a few mil- 
lions available. 


It is rather curious that under 
the circumstances Ontario Power 
service bonds have sh greater 
strength than Abitibi bonds. The 
next interest date on Ontario 
Power Service bonds is July 1. 
Talk of Ontario Hydro accep 
pestnerave in the undertaking 
aiding in the financing, or that the 
province may guaranteé a loan to 
complete the project is given cred- 
ence by many. 

What seemed well-considered 
plans of expansion when the com- 
pany’s credit was high and invest- 
ment funds were a t have 
now a weight on its 
progress. 

In addition to nearly $5,000,000, 
which somehow Oa crmneny wees 
find to complete the Abitibi Canyon 
project, the company has an obliga- 
tion of $4,250,000 in connection with 
the purchase of General Power and 
Paper Co., Ltd., and this obligation 
is secured. At the end of 1931 the 
company only had one-half inter- 
est e Thunder Bay Paper Co., 
but by April 30 it owned all the 
shares, causing the investment in 
subsidiaries to advance from $6,387,- 
768 to-$9,422,654 and the company’s 
deferred ilities to jump, from 
$242,480 to $3,076,806. this 
amount $45,000 is 
$190,807 cn bl 

4 is payable 
and $2,840,909 is a 
yeas. & oer of M ey pe there- 
ore, m e company 
before it can consolidate entirely its 
expansion programme ina 


also an amount of $666,328 repre- 


sen the co 
onan wi 


and 
This br the total to nearly 
Soe te seeing eta se 
so far as the 

public knows. 

Earned Interest 

_ Aside from these capital obliga- 
tions the my om epparently al- 
most covered its interest after de- 


April 30 balance sheet shows it to 
have increased its de re- 
serve by $354,000, while its earned 
surplus of $14,708,488 showed a de- 
cline of more than $58,000, even 
though bond interest of 
more than $1,000,000 was shown 
among current liabilities. Cash on 
Sab whch chadres ice Steet 

w com ” 
090 at the end of 1931.. The differ- 
ence is practically made up in part 
b e amount necessa’ retire 


ry to 

000 of bonds in April. This 
was accomplished, it is understood, 
y the expenditure of little more 
than $350,000 at present market 
prices., Investment in bonds was 
shown at $1,517,980, but it is also 
to be noted that on the other side 
of the balance sheet bank loans of 
$2,130,000 down from $3,400,000 was 
secured. caieet has, how- 
ever, nearly $3,000,000 of customers 
accounts and $8,457,000 in inventor- 
ies. 

Those inventories were only re- 
duced by about $1,000 during 
the four months and at rate the 
company t have still about $6,- 
000,000 at the end of the year and 
thus still not be under the necessity 
of resuming operations in the woods. 
While all estimates in the present 
demoralized condition of the news- 
print market must be accepted with 
reservations it is interesting to note 
that one investment banker has an- 
alyzed the Abitibi situation and be- 
lieves that, apart from consideration 
of its contingent liabilities, the com- 
pany should earn $2,500,000 from 
its newsprint operations alone and 
with other income of $400,000 make 
about $2,900,000 before deprecia- 
tion. 

Premier Henry is reported in the | 
Toronto press as having stated that 
no conclusions had yet been reached 
in the negotiations with the Abitibi 
Power and Paper Co. The Govern- 
ment’s assistance for the completion | 
of the project had been asked. The | 
Prime Minister stated that Hydro 
had no immediate need for the power 
for which it had contracted. It may 
be added that Hydro spent $2,000,- 
000 on transmission lines to carry 


| this power, however. 


Maritime Tourist Prospects 
Brighter Than in Past Year 


Prospects for tourist business in 
the Maritime Provinces are exception- 
ally good this year, according to in- 
formation given to H. W. Aslin, man- 
ager of the Nova Scotian hotel, during 
a visit to Boston, New York and sur- 
rounding territory. Railway, steam- 
ship. and travel agencies stated that 
they had received more requests re- 
garding the Maritime Provinces than 
at any time in the past. 


To Protect Exporters 
Canadian Foreign Credit Under- 
writers Ltd. has been formed to insure 
Canadian manufacturers against in- 
solvency of foreign buyers. The new 


| company is affiliated with American 


Foreign Credit Exchange and the 
complete facilities of that concern 
will be at the disposal of the Can- 
adian company. 
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3 Own Correspondent 
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mortgage bonds 
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Fraser Company, at 
or before June 4, 
the indebtedness 
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We sell Drafts, Money 
Orders and Cable Remit- 
tances on all parts of the 


world. ‘mortgage 
Restigouche Co., the who 
sideration of the rel 


Fraser Company from its 
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‘Private wires between 
Toronto, Montreal and New 
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tions in foreign countries 
enable us to quote lowest — 
possible rates. 
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under the plan. ‘ 
The $2,600,000 first mortgage 
bonds of Fraser Paper Ltd. remain 
unchanged. 
_ No details are given in the Fer 
lished notices of the disposal of 
the bank advances to Fraser Gos. 
Some portion is taken up by the 
exchange of securities. 


Hardware Trade riolds. 
May Sales Activity 


Much better volume of sales is 


You are assured careful, 
quick and economical ser- 
vice on your transactions. 
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®t in household lines this month. 
Usiness picked up considerably in 

the jatter half of May, and is con- 
tinuing quite active during June. The 

@ele of electrical appliances is said 

© keeping up well this year, and 

one maker of electric ranges states 

® ‘Sales are exceeding expectations, 
>, States Hardware and Metal, Toronto. 

. Wholesalers report that sorting 
orders to keep 
Soming through in increased num- 
al! » ers and quantity. It is generally 
=  . °nceded that retail stocks are light, 


ecessitates re-ordering of stock. 
rice changes named by jobbers in- 
lude lower prices on cotton twine 
nd candlewick. Some lawn mowers 
t comparatively low prices have 
Peared in hardware and department 


©res this season, 
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-part’of this issue will be released 


| or before June 1, 1934, 
the 


Homent is Absent Owing 
to Lack of De- 
tails - 
GE SECURITY 


atures, Unsecured ‘Notes 
and.Old Common Are 

Asked to Take New 
Common: :' 


Our Own Correspondent 
’ REAL.—Official notice of 
georganization plans of Fraser 
gs been made public. It was 
at from the last financial 
nt that the company would 
le to moe. —— ob po 
turing a -year 
for reconstruction have been 
ang to the fact that plan of 
ryanization was not se me: = 
aaa of. going to press, it is no 
sib! oy give « complete analysis 
the new set-up. This will. be 
® in next week’s issue. The 
shed advertisements calling 
ngs of the Wifferent security 
ers, however, give the schem 
i outline. ’ 3 
regards. Fraser Cos. it -is 
ed to set up an authorized 
pof 6 per — lien bonds, 
ting to $2, 000, of w 
be given to the 
ee nee et ~ the same 
of first: mo 
in the old company will be 
new first ee anne on 
for. is. In this way 
2,00 Fer an authorized issue of 
900,000 6 per cent bonds will be 
i. Another $2,800,000 of these 
nds will be issued as part 
rity for current advances, mak- 
a total emeenins of first 
bonds of $11,002,000. 
in Common Shares 
mmon shareholders will re- 
-one new share of no par value 
each ten held; in other words, 
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ly outstanding 403,782 
will be — 40,378, 
Common for tures 
Iders of Fraser Cos, 64% per 
tt debentures will be asked to 
ept 2 new common shares for 
Eis aa ducer ei 
; shares wi 
mired to cover this transaction. 
SS eT $500,- 
3-year unse notes, 
of which will be asked to 
2 new no value common 


“ 100 face value. 
mun sane arnt 


of 


on nominees for the ition 
of trustees, of ‘W there will be 
will be Set orth’in the piss 
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igouche Co. and a floating 
ge on all other assets. 


The bonds are to be dated Janu- 


ry 1, aot ané@ mature July 1, 
Thar teientol ails be paynble 
‘will be payable 
n five annual installments begin- 
ing July 1, 1937, with interest on 
overdue interest of 6 per cent per 
isions are 
failure to pay 

uly 1937, interest. 

The sinking fund on these new 
‘Ponds commences from December 
: oe on the same rates as estab- 
: fot the existing © first 
‘mortgages. 

: Restigouche Set-up 
‘ Panes 5 the mere S it 
propo to se rior lien 

. to the author’: amount 
$1,000,000.. It is unders that 
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current advances, but just how 
Se will not be known until the 
plan is made public. 
_. Distribution of Bonds 
-_ There will be created an issue of 
$4,846,000 of 6 per cent first 
‘Mortgage bonds, of which $1,846,- 
000-are to be issued in exchange 
for the present outstanding first 
0) » bonds Series A of the 
4% ig 0! he Co. and $3,000,000 in 
4 atisfaction of the 6 per cent 3-year 
_ Secured notes of the Fraser Cos. 
_ ~ Provision is made permitting the 
Fraser Company, at its option, on 
cancel 
indebtedness of the Resti- 


4 _ @ouche Co, to itself and to sur- 


pared the capital stock of the 

tigouche Co. for distribution 

, a gen among ~ — sot m4 
Mortgage bonds oO e 
Restigouche Ce, the whole in con- 

tion of the release of the 

_ #?aser Company from its guarantee 

- of the first mortgage bonds of the 

uche Co. 

The $5,000,000 ,of refunding 

and collateral trust 

Sine = woe Cos. are cancelled 

x tf the pian. 
The $2,500,000 first mortgage 
Donds of a Paper Ltd. remain 
hanged. 

No details are given in the pub- 
ed notices of the disposal of 
bank advances oe —— = 

»eeMe portion is taken up by the 

“@change of securities. 
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With New Pictures 


View of Exhibitor Prevailing as to Stars and Stories— 
Getting Away from Sex and Gangster Pictures— 
Public Patronizing Good Pictures Well 


“Paramount-Publix is taking ex- 
trao measures to make its 
film releases for the year beginning 
in August next so attractive that it 
will draw crowds in every theatre 
that displays them. It is, of course, 
impossible to click in every one of 
thousands of theatres all over this 
continent with a profitable audience 

, but it is safe 

7 he mea ag never 

e public with a strong- 

of stars and attractions 

oes @ season that will open in 

u - 

is is the report pronaat back 
from Hollywood by J. J. Fitzgib- 
bons, who looks after Paramount's 
interests in Canada. The Financial 
Post sought Mr. Fitzgibbons out in 
order to get as much information 
as possible for many Canadian 
holders of Paramount stock and the 
many huhdreds of others who have 
héld this stock in the past and who 
retain an active interest in the pres-. 
ent fortunes and future prospects 
of the company. The same interest 
is felt by those who still hold stock 
in Famous Players. Canadian Cor- 
meer, yore is the principal Can- 
adian subsidiary of Paramount. The 
Canadian company cannot ever be 
indifferent to the success attained 
as a producer by its parent company 
it stands to gain from the efforts 
of Paramount to retain its pre-emin- 
ence in the industry. 
Toronto Most naeepevons. Cs 

Before dealing further “with the 
efforts now being made by Para- 
mount. in the hope of restoring 
profitable operation in 1932-33 it is 
interesting to quote Mr. Fitzgibbons 
with reference to the present experi 
ence of the Canadian company. i- 
ness throughout mm the mov- 
ing picture theatres of the Famous 
Pla Canadian Corp. is almost 
iedtermis better than it is in those 
elsewhere on the continent. ‘ This 
does not mean that business has been 

iformly . profitable 
but a glance over hundreds of pages 
of. reports from individual theatres 
all = North anerien, shows a a 

proportion operating 
in the red just now, whereas in Can- 
the theatres show- 


in¢lined to think of each theatre as 
a barometer of the state of business 
of its locality. Judged by this stand- 
ard T is without a doubt the 
most and solid city in 
the whole North American ‘Contin- 
ent right now. Throughout Canada 
as 8 whole there is a quicker re- 
sponse to a really good picture than 
in any other district I know.” 


Giving What Public Wants 

Asked for definite details to sup- 
port his expectation that Paramount 
will hit the line hard from next Aug- 
ust, Mr. Fitzgibbons said: “Well, in 
the first place, Paramount intends 
to give you, me and every other 
theatre-goer more the quality of 
entertainment he wants .than ever 
before. To ersure that it has made 


— 


No man can enjoy the leisure hours for which he 


ri-| P 


a change which is. almost revolu- 
tionary. Mr, Sam Katz, who made 
a tremendous success of exhibiting 
pictures in Chicago and who has, 
therefore, made a close first-hand 
study of the tastes of theatre-goers, 
has been the theatre operating head 
of Paramount-Publix for five years 
and is now general manager and 
first vice-president. Mr. Katz is 
devoting-all his time to the produc- 
tion department and has prac- 
tically moved his office out to 
Hollywood and therefore Hollywood 
is having an experience it never had 
before: he is an exhibitor out there 
demanding that pictures shall be 
made as he wants them made and he 
has full authority to make decisions 
and to mega and sign contracts 
without the necessity of long dis- 
tance calls to New York ‘City or 
anything like that. He thoroughly 
understands the importance of hav- 
ing good pictures. To strengthen 
our programme, for instance, he has 
worked out some mutually agree 
able arrangements with etro, 
whereby we will have stars like 
Clark Gable and Wallace Beery in 
some of our, pictures this coming 
season. When you add these to 
Harold Lloyd, Marx Bros., and Diet- 
rich pictures with Lubitch under 
contract and, of course, Chevalier, I 
am reasonably satisfied that Para- 
mount will be the first picture pro- 
ducer of the industry.” 


Present Earnings Picture Cheerless 


Queried with respect to present 
earnings of the company in the 
United States,-Mr. Fitzgibbons 
said: “It is not a cheerful picture at 
resent and throughout the whole 
industry earnings of the next 60 
days are likely to be far worse. We 
are all very optimistic as to 
future and not at all as to the next 
60 days. This does not mean that I 
am expecting a sudden turn for the 
better in business next August. I 
do not. I would certainly not like 
to judge the future of the company 
on the next 60 days nor the future 
of any other company in the indus- 
try. No, we expect any change in 
our financial picture to come from 
our own efforts and results may even 
seem worse before they are made 
better when the new pictures come. 
Past experience in this business 
teaches us that we need a couple of 
good hit pictures to get us out of 
trouble, and with a line-up embrac- 
ing stars like those I mentioned I 
do not see how we can miss doing 
better after August. Before August 
there is normally at this time a sea- 
sonal drop in attendance at movie 
theatres and a certain drying up of 
entertainment money in circulation. 


Better Than Other Businesses 


“We don’t think good business is|§ 


ust around the corner, but we do 
ieve that our business will be 
better than the railroad business, 
the mercantile business or most in- 
dustries, éf we can only get the right 
formula to draw the public and we 
think we can. Bad as times are 
and great as some of our difficulties 
are, we are as optimistic as it is pos- 
sible to be.” 
Reducing Expenses Drastically 
“What success are you having in 
reducing expenses?” Re was asked. 
“We are having some difficulty 
with organized labor. -They do not 
seem to understand that there is a 
depression on and that it really 
does change a lot of things. That is 
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tting adjusted, however. In this 
Peer alone we have reduced pay- 
roll ex es by about $5,500 week- 
ly. is has been necessary and 
has entailed some reductions in sal- 
aries, a doub up of work in other 
cases, elimination of overtime and 
a genera! consolidation of positions, 
Much statistical work, which form- 
erly we felt to be necessary, has 
been eliminated. In our New York 
organization alone-payrolls without 
executive salaries are about $500,- 
000 weekly. Executive expenses 
there have been reduced $11,000,- 
000 a year in the last two years. 


Stars’ Salaries Are Lower 


“Salaries of stars are now down 
where they cannot have the silly 
luxuries which press agents credit 
them with. There is a lot of exag- 
geration about that. I have never 
found any of that out there. The 
outstanding stars are worth about 
as much as ever they were worth. 
Chevalier, for instance, is a tre- 
mendous_ asset to the company be- 
cause of the very big returns we get 
on foreign negatives; and though 
his salary is supposed to be $15,000 
a week he is certainly no liability 
to the company. He is believed to 
be one of the highest, if not the 
highest, paid movie star; at that the 
sum does not look nearly so large 
when the Government has taken its 
share.” 

Pictures Cost Less 


“There have been some savings in 
cost of pictures. Last year good 
pictures were running between 
$500,000 and $750,000 to produce 
the finished negative; this year pic- 
tures with similar or better nega- 
tives are being obtained for about 
$400,000. The same proportion will 
hold all the way down to pictures 
which are being produced for as low 
as $45,000, and which cost about 
$75,000 last year. Take the case of 
Tarzan 6f the Apes: even though 
there were used some cut-backs from 
Trader Horn pictures taken in 
Africa, it still cost about $700,000 
to produce. 

“T don’t think there is a moving 

icture theatre in Canada or the 

inited States which has not cut its 
costs just as other businesses have.” 


Little Over-seating in Canada 


“Are there too many theatres?” 
Mr. Fitzgibbons was asked. 

“In Canada, with the exception of 
a few tities, there is not nearly the 
same problem of over-seating as 
there is in the United States, and 
the Canadian circuit is, speaking 
generally, in excellent shape. Most 
of our properties are owned in fee 
and those we have leased are with 
one or two exceptions theatres 
which we leased when times were 
not really booming. , It may be nec- 
es in ‘many cases to ask for a 
new deal in the United States in the 
cases where leases represent boom 
ideas and expectations.” 

Asked about subjects of new films 
Mr. Fitzgibbons said: “The pro- 
ducer is getting away from sex-y 
and gangster storiés; the public 
demands a better story. There will 
be a certain number of best sellers 
filmed, but also original stories of 
€ more human type that do not 
express depression. The public 
wants to get away from thoughts 
of the depression. Possibly that 
explains the phenomenal success of 
unshine Susie, which has been 
exhibited for five weeks at the 
Uptown Theatre in Toronto, It 
was a simple, inexpensive film, 
but the public wanted to witness 
scenes of brightness and happiness 
and to hear a song Jike I am so 
happy.’ ” 


Metal Prices 


New York—June 7— 

Copper: Electrolytic spof, 5c. Ib. 
Lendon—June 7— + 
(Long Ton)— 

Copper: Da ean spot, £30 10s; future, 


1 > 
Standard spot, £26 7s; future, £26 7s 6d, 
Tin: Spot, £115 10s; future, £118. 
Lead: Spot, £9 15s; future, £10 2s 6d. 
Zinc: Spot, £11 17s 6d; future, £12 2s 6d. 
Silver: 16 15-16d, per ounce. 
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strives unless his investments are secure. For peace 
of mind, keep an adequate Savings Account. k 
pays 3% interest, is always ready for use — and 
never depreciates. Whether your Savings be large 
or small, The Royal Bank of Canada is always ready 
to give you interested and efficient service. 
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CAPITAL $35,000,000 - RESERVES $39,155,106 - ASSETS over $750,000,000 
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those higher costs of production that 


Dominion Textile’ Head 
Presents Views at 
Meeting 


From Our Own Correspondent 

MONTREAL. -— Pointing - out 
that the Canadian cotton textile 
industry was well balanced and 
should have no fear of any detri- 
mental effects from the results of 
the Imperial Economic Conference, 
F. G. Daniels, president and manag- 
ing director of Dominion Textile 
Co., pare shareholders at the 
annual meeting a detailed descrip- 
tion of the current position of the 
industry. 

During his recent visit to Can- 
ada, the Hon. G. Howard Ferguson, 
High Commissioner for the Domin- 
ion in London, was quoted in an 
interview as saying that the Con- 
ference in Ottawa would doubtless 
result in the closing of a number of 
textile companies in Quebec in 
order to give British manufacturers 
a larger share of the business of 
the Canadian market. Though this 
statement was subsequently denied, 
it resulted in the selling of textile 
companies’ securities and created 
uncertainty in the minds of other 
shareholders, 

Reasons for Opinion 

Numerous enquiries have been 
made of Mr. Daniels as to the 

ssible adverse effects of the 

onference on the cotton textile 
industry and in order to allay any 
uneasiness, he gave the share- 
holders a lengthy explanation of 
why he did not expect any detri- 
mental effects from the meeting, 

His remarks, in part, follow: 

“The cotton industry in Canada 
is well balanced to produce the bulk 
of the requirements of the trade here. 
It is considered that, in general. it 
is up to date in its methods of manu- 
facture and equipment to produce 
and distribute economically, consid- 
ering the population and the terri- 
tory covered. 

“It is providing employment and 
a livelihood for a very large number 
of people living very lores y in com- 
munities that would be very badly 
off without the cotton mills and their 
supplementary supply manufacturers. 
Centres such as Valleyfield, Magog, 
Montmorency Falls, Three Rivers, 
Que., Marysville and Milltown, N.B., 
and Yarmouth, N.S. are either en- 
tirely or largely dependent upon the 
employment provided by the cotton 
mills. A large number of other com- 
munities scattered throughout East- 
ern Canada, including Montreal, To- 
ronto, and Hamilton, benefit largely 
by the labor of the cotton mills and 
theiy supplementary ‘manufacturers. 


It is a very large consumer of power,| has bee 


coal, oil, chemicals, dyes, and the 
thousands of articles used in the 
business, and now manufactured in 
Canada. The cotton industry annually 
pays a very large sum for wages, rail- 
road freight, and its contribution 
toward the taxes of Federal, Provin- 
cial and Municipal Governments is a 
very large one. As an indnetey. it is 
not over expanded, having in the 
neighborhood of approximately one 
spindle for each seven and one half 
inhabitants, 

“Apart from greater extremes, 
necessitating the use “of more coal 
for heating, the climatic conditions 
in that part of Canada where cotton 
manufacturing is carried on are 
equally as satisfactory as those of 
Great Britain. In fact, from the point 
of view of the health of the oper- 
atives, we consider it better. 

“The British cotton trade has been 
passing through a difficult economic 
situation. In its heyday the demand 
from India, China and Japan encour- 
aged a development that unquestion- 
ably was unsound and was due ulti- 
mately to bring disastrous results, 


Views English Side 


“Looking at the Lancashire side of 
the picture, we find that in 1913 Lan- 
cashire had an industry consisting of 
55,600,000 spindles of which, approxi- 
mately, 40,000,000 were engaged in 
what is known as the ‘American Sec- 
tion’ and 15,600,000 spindles in the 
‘Fine Spinning Section,’ for a popula- 
tion of, approximately, 45,600,000, sor, 
in other words, approximately 85 per 
cent of the spindles and looms in 
Lancashire were installed for world 
export trade. It is recorded that, in 
that year, Lancashire enjoyed 72 per 
cent of the cotton export trade of 
the world. 

“With the outbreak of war, the 
sttuation began to change rapidly. 
India, China and Japan, which had 
always taken a very large proportion 
of Lancashire’s cotton goods produc- 
tion, began to install, and, in the inter- 
val, have installed in the neighbor- 
hood of ten million additional ring 
—— purchased from English ma- 
chinery manufacturers, which were 
operated by very cheap lAbor to the 
extent of from 120 to 132 hours per 
week. From a production angle, this 


was equivalent. to an additional 25,-| tak 


000,000 spindles, all of which directly 
affected the Lancashire export trade. 
Actually, the productive result was 
more than this, as a ring spindle has 
a capacity of approximately one-third 
more than a mule spindle which 
largely predominates in Lancashire. 

“The result has been that Lanca- 
shire not only. has a reduced con- 
sumption from, but finds active com- 
petition in, the markets of the Far 
East, particularly from Japan, and 
now enjoys only Be ype ig 45 per 
cent or less of the world’s export 
trade. Notwithstanding this change 
in the situation, at the end of 1930 
it was still trying to operate 40,000,- 
000 spindles in the American section 
and 17,700,000 spindles in the fine 
spinning section, with disastrous 
results. 


Bankruptcies Hurt Trade 


“A very large number of mills have | P 


gone into bankruptcy, owing to the 
fact that, for the past ten years, there 
has been no profit in much of the 
production; and, in the interval, many 
thousands of millions of yards have 
been shipped abroad at a loss, and, in 
this respect, this country has suffered 
from the importation of goods sold 
at below their real cost. In the 
meantime, wages in the cotton indus- 
try in Lancashire are, if ‘anything, 
little more than half of those paid in 
this country. If Lancashire succeeded 
in capturing and maintaining all the 
business now coming to Canada from 
Lancashire and the United States, it 
would probably add less than 2 per 
cent to its export business, 
“Lancashire now enjoys preferen- 
tial rates of duty varying from 34 to 
37% per cent in the Canadian mar- 
ket, and unless our Customs Depart- 
ment insist that goods be invoiced 
at a fair market value, i.e., cost of 
production plus a reasonable margin 


for selling and profit, we, in this coun- 


try will continue to operate under the 
présent unsatisfactory conditions. 
“The operation of a tariff is a 
difficult one for the lay mind to under- 
stand, the general idea being that a 
25 per cent protection means that 
much more profit to the Canadian 
cotton mill and higher pricés for the 
goods. Such is not the case, A tariff 
is intended to preserve the home mar- 
ket for the Canadian manufacturer 
for those goods he is capable of pro- 
ducing economically and to meet 


are largely beyond his control. 
“Under the present very low price 
of raw. cotton and finished goods, an 
ad Valorem duty returns (what should 
otherwise be sufficient) comparatively 
small protection in cents per pound. 
It is also obvious that for every cent 
per pound at which goods’ are ex- 
ported to this country below the true 
cost, there is automatically deducted 
that much protection. For example, 
if-a 20 per cent protection represents 
one cent per yard, and goods are sold 
one-quarter of a cent per yard below 
the true cost, there is automatically 
deducted 25 per cent of the protec: 
tion, leaving the real protection onl 


three-quarters of a cent per yard. |. 


“I think that much good may come 
from the Imperial Economie Confer- 
ence. Unofficial committees, repre- 
senting the two countries, can be set 
up, and mutually satisfactory agree- 
ments recommended to the Govern- 
ment, protecting the consumer, and 
giving the British manufacturer a 
reasonable running start on other 
world manufacturers. 

“The cotton trade here is fully 
prepared to do its utmost to further 
the expansion of trade within \the 
Empire, and proposes making cer- 
tain representations to the Customs 
Department at Ottawa that will per- 
mit its doing this.” 


PREFERRED GROUP 
OPPOSE SALES PLAN 
ATLANTIC SUGAR 


Claim Cash for Common 
Gives Latter, Best 


of Deal 
Proxies are being solicited by a 
group of shareholders of Atlantic 
ugar Refineries in opposition to 
the new plan for distribution of 
assets as unduly favoring the com- 
mon shareholders at the expense of 
preferred. They state that the plan 
to pay off preferred share arrears 
of 82 per cent with a 5 per cent de- 
benture in the new General Sugar 
Refineries, Ltd. while common 
shareholders are offered $30 a 
share in cash lets the latter out with 
a good sum while the preferred 
would have a piece of paper which 
would achieve definite market value 
near par value only if the company 
continues to be successful in the 
ears ahead. Under present mar- 
et conditions the debenture would 
not be worth anywhere near par 
in their opinion. 
On the other hand a few common 
holders are repo as ex- 
pressing dissatisfaction with the 
plan on the ground that they lose 
their interest.in the comprar while 
prefe shareholders through the 
debentures get an even larger 
share in -"y future profits. One 
preferred shareholder of impor- 
tance informs The Financial Post 
that this is the only plan which he 
: - a to a wee ae 
view of recent earnings applicable 
to the preferred: teas in 
1931 and $44.82 in 1930—he felt 
that he was making no sacrifice in 
accepting debentures. Others, how- 
ever, would prefer to have the 
Sen go. Toy tay: tao pant ot ta 
les go. ey say part 
cash made available for the com- 
mon stock could well be employed 
in paying arrears on preferred 
stock as $2,366,670 is needed to buy 
oe —- stock oad only ears 
y off arrears ‘on pre 
stock, Under. present conditions 
they consider 5 per cent too low a 
rate to induce preferred sharehold- 
ers to forego payment of arrears 
for ten years. As the arrears in 
dividend were more than covered in 
the last two years, these state that 
there is no reason to take speci 
measures other than direct payment 
of preferred. arrears. 
Tiara Gait fot 
portion o e $3, gene 
mo bonds before arrears 
can be paid is not overlooked by the 
posing groups who will press 
eir views at the meeting on June 


On June 7 it was reported by the 
management that 84 per cent of the 
outstanding capital stock, preferred 
and common, had indicated accept- 
ance of the plan of secre Rea. 
Shareholders méet on June 10 to 
vote on the plan. ‘ 


CITIES SERVICE 
TO DISCONTINUE 
ALL DIVIDENDS 


Cities Service Co. has discon- 
tinued payment of dividends on all 
classes of stock after paying regu- 
lar dividends on June 1. In a 
statement to shareholders, Henry 
L. Doherty, president of the com- 
pany, says that the action was 
en to conserve cash resources 
until such time as business condi- 
tions improve. Similar action has 
been taken with respect to the 
stocks of subsidiary companies, in- 
an. Cities Service Power & 
Light Co., Empire Gas & Fuel Co., 
Arkansas Natural Gas Corp. and 
Louisiana Oil Refining Corp. The 
company has substantial interests 
in Canada. ee 

Since 1928, subsidiaries of Cities 
Service Co. are stated to have ex- 
pended $200,000,000 in expansion 
and development. This work was 
financed through re-investment of 
earnings and by advances from the 
parent company. As a result, Cities 
Service Co. now holds debts of its 
subsidiaries, on which interest 
charges are fully earned, of such 
rincipal amounts that the revenue 
in interest exceeds the amount of 
interest payable on Cities Service 
Co, debentures. The latter interest 
charges wjll be earned three times 
over duritg 1932, it is-anticipated. 

Earnings are Higher 

Investments made in enlarging 
the business of subsidiaries have 
been made ‘carefully and will be 
amply justified, in the opinion of 
the management, according to Mr. 
Doherty. $tockholders are urged 
not to sacrifice securities of Cities 
Service and other companies with- 
out regard to intrinsic values. 
From all information available to 
date this year and upon the basis 
of careful estimates for the re- 
maining months of the year, Mr. 
Doherty states that it would ap- 

ear that the consolidated net earn- 
ings of the company and its sub- 
sidiaries in 1932 will show a sub- 
stantial mnprevenen’ over 1931. 

On June 1 Cities Service Co. paid 
the regular monthly dividend of 
2% cents in cash and % of 1-per 
cent in stock on the common stock; 
50 cents per share on the $6 cumu- 
lative preferred and $6 -umulative 
preference BB stocks and 5 cents 
per share on the 60 cent cumula- 
tive preference B stock. Dividends 
previously declared payable July 1 
were rescinded. 
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agement of the 
property of our 


Crown Trust Com any 


893 ST.,; JAMES STREET e MO TREAL 


LET US SERVE YOU 


” © tte 


“A SUGGESTION TO: 


When you next order a suit, ask 


clients. 


Merchant Tailor to show you 


FISHERFLEX : 


All the Year Round Cloths 


ROBERTS CELEBRATED SCOTCH TWEEDS 


Guilty and Style are unquestioned. Supplied 
y a House which has 
to the best-dressed men in Canada since 1866, ° 


SONS & CO. LIMITED | 
— Winnipeg — Vancouver. i . 


e Tailoring Trade by 


MARK FISHER 


Montreal —  Teronte 


The Company’s Debentures are a 
be deposited in the 
Deposits. 
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JOHN G. RICHTER, President, 
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ANNUAL REPORT. 


Year Ended 31st March,.1932. 3 


Investments in and Advances to Subsidiary 
Raw Cotton......... 
Stock Manufactured and 


Process. severe 


Cok coi nes banked OT ee 


Open Accounts. .....sscsceeesssovedese 
Reserve 


wad Geock <; .eok.cceltes 


Bonde. 5 i csé bediss a ncceguseddccnehtan 


eeeeeeeeeeenee 


casedeccceseccess — 


ee 


Open Accounts and 


Reserve for Income Tax).....4.sseee025- oS $12,853.54 
231,000.00 


Allowance for Wages. . eeeeeree eee eeteee 


= * Interest on Bonds. .sceseses - 
” Preferred Dividend 


ow 
seeeeoeee 


TOTAL LIQUID 


Profit 


C. B. GORDON, Chairman, 
F. G. DANIELS, President. 


Audited and verified in 


33,950.50 
$8,293 ,288.26 


LIABILITIES. 
Reserves (Bad and Doubtful Debts, etc.). ......,00083s¥e05 
and Loss Account ; 


CoP R Ee EESSET OT OTE RESET Eee 


AUDITORS’ CERTIFICATE 
with our certificate of 


accordance 
(Signed) P. 8. ROSS & SONS, Chartered Accountants, 
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$25,227 


PROFIT AND LOSS ACCOUNT 
Year Ended 31st March, 1932 


Mareh 8ist, 1982— 
Interest on Bonds 
Premium 


Dividend—Pref. Stock 
“ ==-Com. Stock. . 1,350,000.00 


Balance at Credit 7,863,265.98 
$9.149,077.93 
| race 


Audited and Verified, 
P. 8. ROSS & SONS, 
Chartered Accountants. 
Montreal, May 18th, 1982. 
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-and-Fransportation 


Depend on Electric Power 


| Manitoba Takes Lead Among Provinces in Use 
| of Electricity, as Shown in Federal 
oes ase Report 
ree "tn Canade declined | wes 
all Tnaths teh onrhnn ris th +) Pn te : From Our Own Correspondent | 
eee eames 2° Seeereel | SONTREAL—Manafacturing industries in Canada, as a whole, 
Mae ge hase ey 8 see Se ane en oo 
‘om all static , against cent for 
mountec % 834,322 ted entirely on electric energy, the three largest industries 
— being the automobile, bridge and stee coke gas. 
Pr There were many other industries for which 90 to 100 per cent of the 
and power? employed was electric power and there were also many individual 
, ants operating entirely on electric energy even in industrial groups 
Se as tatios of 90 per cent or lower. 
5 see power employed in manufacturing industries last year, exclud- 
ie tne rag sae electric stations, amounted to 4,051 h.p., acco: to 
ere produc.) compilation of the Bureau of Statistics. Manitoba 
percentage riven by electri 
vo séetnd with © per cent and Quebec third with 

Paper Industry Important Pert 
'. In respect to power used the pulp and paper industry was the 
dominant factor in New Brunswick and Quebec, accounting for 53 and 
per cent, res vely, of the total power equipment in these prov- 
and for cent, respectively, of the electric motors 
i Manufacturing industries. When the: pulp and paper industry is 


fol- deducted the \ 
3 unchanged at 74 per cent, but the ratio for Nova 
2 : is to 52 per cent, for New Brunswick it is lowered to 
136 per cent and for Quebec to 67 per cent. For Ontario it is raised to 
ese) oo Per: and for British Columbia and the Yukon to 74 per cent, but 
’ 01 toba it is lowered to 84 per cent. Even after deducting the 
pulp and paper industry Manitoba shows a greater percentage of elec- 
Pi cally driven equipment in other manufacturing plants than of 
sal ce other pro ee is due mainly to large quantities of cheap 
the vinces is is d ain! la iti f 
of hydro power available in Winnipeg. 
ae Large User 


er A feature of the returns is the relatively high percentage of power 

. as employed in the mining industries. During the past zone electric power 

7 repress 76 per cent of all power employed. is represented a 

in of 6 per cent over that reported for the preceding year. The 

gain was made in the coal, gas and petroleum group, though 

"14 div s showed a tage of electric power employed 
in_1931 than was the case in .« 

Following will be found a statistical abstract showi 


oN pane 


ivec 


the amount 
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Ontario Hydro in Lead 


Montreal Trust Acts to 
Protect Interest of 
Bondholders 


From Our Own Correspondent 
MONTREAL. — Montreal Trust 
Co., in its sooty as trustee of the 
first the Montreal Rail 
Water Terminals Litd., en- 
suit for $3,195,000 inst the 

ts of 

The company recently defaulted 
on its bond interest payments and a 
rg for a winding-up order was 
led. It had paid interest on the 


r employed in 1931 was electric power, | bonds on August 1 last, but when 
and 69 per cent for 1926. Several ndus- interest nuadn toll due on February 


1, the company defaulted. Shortly 
afterward a petition for a winding 
up order was filed in the Superior 
Court and that proceeding .is still 


The action now taken by the 
Montreal Trust is the ordinary pro- 
ceeding under the trust deed to pro- 
tect the holders of the first mortgage 
debentures. 

Canadian Terminal Control 


Montreal Rail came into being six 
years ago, when it was formed for 
the purpose of building and operat- 
ing a large cold storage warehouse 
in Montreal. Finan took the 


tage of power equipment driven by electricity for bends, $800,000 of of first mortgage | 
’ 
» $200, 


000 of = a 

of debentures " 
000 of preferred stock and 200,000 
shares of no value common 
stock. The senior issue was under- 
written and sold to the public by 
two American investment banking 
houses. The general mortgages 


were sold in Great Britain, while the| Alcoa 


debentures were not publicly offer- 


‘As Producer of Power!’ 


From Our Own Correspondent 


MONTREAL, — Hydro-Electric 
rie ite lead last the 
n year as vee. 

er producer of electrical energy 
though its production was 


’ |cut nearly 25 cent. Shawini 
Water pt Scour and Canadian : 


Hydro-Electric Power Co: 
up the gap toa extent, though 
these two com es did not effect 
any material in their output 
last year as compared with 1930. 

One of the interesting features of 
the Government’s report on the 24 
largest power producers in the 
minion, was the inclusion of three 
new companies in the 1931 state- 
ment. ese were: Alcoa Power 
Co., Churchill River Power Co., and 
the James MacLaren Co. 

Two Are Dropped 

Dropped from the list were the 
Kaministiquia Power Co. and Do- 
minion Power and Transmission Co. 
The figures of the latter were in- 
cluded with those of Ontario Hydro 


for 1931, so that the decline reported 
een eae eneoaenceeng) 


on of Ontario re-/er 


by that in 1931 is even 

ethen figures would iaihesbe. 
inasmuch as Dominion Power had a 
roduction in 1930 of 160,787,100 


-h, 
Ranking of the producers in order 
of output did not change during 1931 
n so far as the first five companies 
were concerned. The balance of the 
list, however, shows a number of in- 


Winnipeg oved up 
from 8th to 6th place. West Koot- 
enay Power has dropped back one, 
while British Columbia Power moves 
up from 9th to 8th place. 

iagara Power dropped from 6th 
to 9th:place, while Canada Northern 
Power remained unchanged in 10th 
place. Southern Canada Power 
slipped back from 15th to 20th posi- 
tion, Price Bros. and Co. went 
even further—from 13th to 20th 


position. 

Output of the 24 largest o tors 
are shown hereunder, together with 
1930 comparative figures: 


UTPUT 4 LARG RAL ELECTRIC STATION SYSTEMS IN CANADA 
OUTPUT OF 2 EST CENT ap 


Hydro-Electric Power Commission of Ontario 
Shawinigan Water and Power Co. ...«..«..++ 


. Power Co. 
Canadian Light and Power Co. .....+s+. 
ro-Electrie Power Corp. ...+.. 


Canadian H. 
St. John River Power Co. 

Dalhousie Mill (steam) 

ke-Price Power Co. 


er . 
Montreal Light, Heat & 


Winnipeg Electric Co. and Manitoba Power Co. 
West pees Powe? CO. 2. 62 cccvsccccccdy 


British Columbia Power Corp. 
Vancouver Power Co. 
Western Power Co. 


Canadian Niagara Power Co. ......seseee0+ 
Canada Northern Power Corp. .......-s+««+ 


Winn Hydro-Electrie System 


i 
Abitibi Electric Development Cot Ltd. ...... 
Co. Ltd. 


Power 

Nova Scotia Po 

Churchill River Power Co. Ltd. 
laren Co. 


ed. The common shares were de-| rh. J 


posited in a voting trust of six years 
duration, to be administered by John 
MeMillan, Sir William Hearst and 
n Lindsay. 
Majority control of these voting 
trust certificates is held by Can- 
adian Terminal! System. 


Ontario and Minnesota Power Co. ....+.+++ 


e pe eee eee eeeeeeree 


East Kootenay Power Co 


eoeeereeee eeeee 


SOO e eee eee 
eee eee een etene 
, 


1931 1930 
$,221,554,455 4,067,573,673 
2,908,315,549 2,868,234,633 


2,412,326,862 2,528,735,688 
1,518,682,376 2,012,869,375 


763,929,381 
608,586,000 597,900, 
591,772,849 599,257,408 


490,128,483 474,875,819 


482,783,500 607,014,300 
418,226,810 
346, 00, 


come First Quarter 
‘his Year Records 
. Healthy Gain 
From Our Own Correspondent 
ancien yt Bieie Cony ase 
Cediery companies, - inelud 
Gatineau Power Co., for the firs 
quarter of 1932 showed a sub- 
same period of 1931. 
balance of revenue available 
for dividends. was nearly 50 per 
cent more then that available a 
pt seg tll incl , other 
income, emanated 192. 300778 for 
Sse wf Bah fr 
months of 1931. 
Teele on a. eee nial 
Steck: totalled $/28001” ae cgninat 
quire ements nie 
"B00, isoving a balance, after 


oy Eivsoa” of $540,971 compared 


Larger Surplus Forward 
Comparative consolidated earn- 
ings statements are as follows: 
Quarter Ended Mar. 


Net, 


1,027,181,645 | Net 


Earn Over $20 a Share _ 

For the twelve months ended 
March 31, consolidated net revenue 
available for dividends was $2,508,- 
684, or $20.07 per share on the 6 
per cent first erred stock 
compared with $2,044,608, or $16.36 
per share for the twelve months 


see ay ended March 31, 1931. Details of 


£4.930,000 
76,317,102 
15,662,857,844 17,098,613,028 


comparative twelve months’ state- 
ments follow: 
12 Mos. Ended Mar. 31 
1982 1 


on Ma 


Mam. scescecccees seeeeeee ose 


AdGOH ss ccccccces 


“a0 
SOTO HOHERS CR HOHE Eee - 


Gasoline consumption in ¢ 
increased by six million 
six per cent, during the ’ 
ended April 30, 1932, over the eor 

nding period of-1931, Hon Leon 
acaulay announced at the ann 
dinner of the On 
Owners’ Association held in Toront 
30. This increase from ae 


2. op Canadi 


tario Motor % 


: Pe ¥ a S 
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mestic Demand is Light 
- With Few Offer- . . 
Ings ies 


ISSUES SOON - 
Montreal and Ontario May 


4 “Enter Market During June” 


For $80,000,008, - a 
—wllente® Sa Moe 
Fenn ese 


Be 


*y 


: i exportin wer to the 8 per cent decrease in the n ber. 
United States, showis deliveries Int, amort. of diec., div. ‘| Tegistrations of motor cles. 
in 1981 together with compara-| 0" Bf4. stk. of sub. 6,068,538 - 


yesr. 
tive figures for 1930: sex dee gacnaesl sobation cin tae cr’ wit 


162 of which 409,876 wa 
Kilowatt Hours Exported. 1931 . 000 : '’ 
(1980 Figures in Brackets) Balance 1,758,684 1,294,608 eae Stenting te Mc aa 


Yovroughly] Sentage of electric power used in 1980 and 198i is given: "* ° |EAST KOOTENAY 
; INCOME LOWER 
FOR LAST YEAR 


Power Export - 
Off Materiall 


meaty ster employed in manufacturing industries by provinces; by the 
ferris 


OTAL POWER EMPLOYED IN MANUFACTURING INDUSTRIES IN CANADA* 


RPP AOE P TSO M EEO Ree Ee eee ereseseees Peeerererseeee o 
Cee ee ee Peer ere eer. See eee ee resetecees 
Ce re ee ee ee Serer) eee rere rere re Serres 


» | Gamade ee sessse erty ens Dee ee erences Mee wensensetenne sae 4,051,774 
~~ ‘Excluding central electric stations. 
POWER EMPLOYED IN THE MINING INDUSTRIES IN CANADAt 


i2ze28 ¥ 


100 
95 


it ener the afgu 4,051,744 
mt that fares could not be low- 
a saulieg coon tatoos imately 2% ont 1 

to} approximately per cent, ac-)seemin been overchar 

; oneline to the. company’s claims, $53,000" r a 

-| These figures, of course, related| A cost of $455,112 had been en- 

tric,| solely to street car operations of tered against the Vancouver lines 

which | the company. bY dividing the total cost of sup- 

Over-charged $53,000 plies by the percentage of the cap- 

. The auditors showed how the/ ital invested in city lines as com- 

| company arrived at its administra-| pared to the company’s total cap- 

tion costs for the city lines calcu-| ital investment exclusive of Van- 

lated as an arbitrary percentage of | couver Island. If Vancouver Island 

the total administration cost of all| was eliminated from the invest- 

branches, including light and pow-| ment, materials and stocks there 

er, and furnished an analysis of | should also be eliminated from the 

-} the investment said to be charge-| computation, the auditors main- 

able jo city lines. With regard to| tained, an item showing an appar- 

materials and supplies, the audi-| ent overcharge of $53,000 to Vans 

tors said that Vancouver lines had 


Total all manufacturing industriest 2,097,401 


tExcluding centra] electric stations. 


couver. 


Dominion Government, 
Government Guaranteed 


and Provincial Bonds 
bs 


A new booklet... just out... . unusually com- 
plete in its information, with full particulars 
as to denominations, interest rates, dates and 
where payable, tax status, maturities, ete. 
+» Valuable as a reference for all investors. 
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4 copy will be sent you on request 


NESBITT, THOMSON 
and Company Limited” 
355 St. James Street West, Montreal 


Quibee Ottews Torente Hamilton London, Ont. Winnipeg Saskatoon Calgary Victoria Wencouver 


Profits Insufficient to 
Cover Preferred 
Dividends 


From Our Own Correspondent 
MONTREAL.—Net earnings of 
East Kootenay Power Co. - 
trolled by“ Power Corp. of Canada, 
Were insufficient to take care of 
preferred dividends duri the 
year ending March 31, 1932, even 
heneh no allowance was made for 
e on. 
toss income in 1931-32 totalled 
$480,511. This is the lowest figure 
since 1929 and compares with 1,- 
811 in 1931, There was a decline in 
operating expenses to $175,976, 
leaving net cesaioge of $304,535, as 
against $353,242 in the preceding 


year. 
Deficit After Charges 

Following the custom instituted 
in 1928, no provision was made for 
depreciation in last year’s state- 
ment. The balance available for 
dividends amounted to $69,925, as 
oe with dividends of $70,000. 
In the previous year dividends had 
been covered by a margin of $6,887. 

Details of the income account 
follow: 

1982 1981 


541,811 
188,569 


353,242 
284,610 276,355 
69,925 76,887 
70,000 70,000 


6,887 
65,146 


72,088 


175,976 
304,535 


°76 
72,038 
71,958 


The balance sheet as at March 31, 
19382, shows little change from that 
reported on the same date a year ago. 
Total assets are listed at $5,607,878, 
up from $65,557,682. The gain was 
largely attributable to an increas of 
about $37,000 in plant account and 
$24,000 in the value of materials and 
supplies. 

‘More Notes Outstanding 

On the liabilities side of the balance 
sheet, funded debt had been reduced 
from $2,169000 to $2,146,000. Offsett- 
ing this, however, is an increase.in 
demand notes payable to Power Corp. 
from $1,862,826 to. $1,954,247. Current 
liabilities are about the same, though 
on a slightly smaller scale. 

Since the close of the fiscal year 
the dividend on the 7 per cent cumu- 
lative preferred stock was passed. 

In yw go upon operations last 
year A. J. Nesbitt, president of the 
company, stated that conditions were 
unfavorable. The coal mines worked 
on short hours, while the meval in- 
dustries were inactive, all of which 
affected the demand for power. At 
the same time the company’s property 
was twice threatened by serious for- 
est fires, which did some damage to 
transmission and tie lines, all of 
which added to the cost of operations 
during the year. . 


Grand Forks Shuts Out 


West Kootenay Power Co. 
From Our Own Correspondent 
VANCOUVER — Insistence of the 

city of Grand Forks on establishing 
its own power plant, and making use 
|of this power within its municipal 
| boundaries, while at the same time 
| expecting the West Kootenay Power 
& Light Company to continue supply- 
| ing power to the less profitable mar- 
'ket in the irrigation district nearby, 
|; has provided the provincial govern- 
; ment with a complicated public utili- 
| ties problem. 
| Grand Forks is ready to start using 
| power from its own plant within a 
few days. The government’s view, it 
is understood, is that the city and the 
irrigation district cannot be divided 
in this way and also that the West 
| Kootenay company cannot be ex- 
pected to supply the irrigation dis- 
 triet at a loss after losing the city, 
its profitable consumer. 
The provincial cabinet is nowadeal- 
|ing with the issue, and the decision 
may set anh important precedent in 
the handling of hydro-electric power 
resources in this province. 


_————————————————— 
Public Utility Earnings 
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Can. Western Natural Gas 
* 1982 at 
262,103 
226,842 
232,102 


~ $21,047 


$ 
296,751 
$38,591 
287,945 


~ 923,287 


January 

February 

March 
Total 


~ 
SE 


For Past Year 


From Our Own Correspondent 
MONTREAL. — Changed indus- 
triat conditions in the United 
States in 1931 are reflected in a 
drop of nearly 400,000,000 kw.h. 
of electrical energy rted to that 
country from Canada last year. 
Returns gathered by the Bureau 
of Statistics show total exports in 
1931 of 1,235,324,786 kw.h., as 
against 1,619,602,712 kw.h. in the 
year. ; 
. Ontario Hydro Power Commis- 
sion—Canada’s largest exporter of 
wer—experienced the greatest 
alling off in exports last year, 
more particularly in relation to sur- 
plus power. 
Big Companies Suffer 
Cedar Rapids Power and Manu- 
facturing Co., subsidiary of Mont- 
Heat and Power Cons. 


Power Ge. 
Following is a list of the com- 


3 
Ontario Hydro (surplus) .... 9, 
(401,827,777 
Cedars Rapids D. & M. ...... én 07 


Sherbrooke R. and P. sasees 464,797 
(erat ) 

Northern B. C. Power vs.+ sai ae 

International Railway ...++« ‘ ; 


(718,470) 
Fraser Companies seeeeeeceee (eteadny 
Detroit & Windsor . ? 


Subway (NOW) .scececeeees 458,400 
Total 


= a 
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1,286,824, 196 
(1,619,608,112) 


national. Paper and Power Co. at 


TEE 


These figures compare with at 


in the same 


previous year of which e 
pasenger cars and 55,236 were a 
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STORAGE AND PRESSURE 
LARGE OR SMALL 
VERTICAL AND HORIZONTAL 


He Smashed — S 
the Mining Market! 


He Planned to Plunder a Province! 


He schemed to seize control of its mineral resources 
—to gain command of its entire mining industry. 

He framed the markets. Public officials obeyed his will, 

Brokers and public alike were snared in his net. 

And then—Fate stepped in! | 

His dupes went to the penitentiary, but he . . . ? 


The Story of John Rockingham’s Plunge for Power. 
Makes 


“PLUNDER” 


By JAMES MICHAEL CORBIE 


The Most Absorbing Novel of Financial and 
Political Intrigue in Modern Canadian Fiction 
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@ prices in New York or eause| Hollingworth 


uence the Canadian market, how- 


‘Passage by the United States 
enate of the tax and revenue bill 
ied at balancing the federal 
Gdget in the next fiscal year and 
operation of large New York 
in the new bond pool scheme 
served to improve bond prices 
York, but little change has 
lace in the Canadian bond 
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fi 
onfined to options. 
sr, however, has optioned 
ne of $569,971 to a syndi- 
headed by Dominion Securities 
and offering is bei 
on 6 and 6.10 per cent yield 


©i der Cities 


Manitoba 6's of 1947, first offered 
‘in May-to the ‘amount of $5,- 
), afe selling slowly with 
: 000 of the issue now 


its J a tee: tment bulletin, Do- 
nion Securities Corp. draws at- 
ntion to the t situation, 
stressing the fundamental 
andness of Canadian munici 
ues, the bulletin proceeds as fol- 


“At the present time pre, <tiass 
wide difference between the in- 
tmen obtainable on the 
various pro' 1 and municipal se- 
eurities and the yields from Domin- 
Government bonds. This discrim- 
ion, arising from an unreasoned 
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ial and municipal bonds 
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GET BETTER DEAL 
AFTER PROTESTS 


Flotation of Mackenzie & 
Co. Disappoihts 
Hopes “ 


Protests from bondholders at the 
special meeting called for reorgan- 
ization of Cawthra Apartments, 
Toronto, led to modification in the 
plan submitted by W. A. Mackenzie. 
Under the new plan they get 
voting powers. Mr. Mackenzie, 
whose firm, W. A. Mackenzie and 
Company, Toronto, originally is- 
sued the $425,000 of first mortgag 
bonds on this enterprise in 1926, 
had endorsed a plan of reorganiza- 
tion which weal have paid off the 


1|.7-per cent first mortgage bonds 


P W. HOLLINGWORTH 
Who becomes secretary-treasurer 
of Sherwin-Williams Co. of Can- 
ada after 22 years of service. Mr. 
? contro] all 
finances, credits and collections of 
the company. 


NAME MEMBERS 
ON ALL BOARDS 
OF SUPERVISORS 


Bradshaw, . . Chairman; 
Moore, Appleton For 
Creditors of Border 
Cities, 

Appointment of R. J. Moore, 
ormer alderman for East Windsor, 
Ont., as a member of each of the 
Boards of Supervisors which will 
control the six defaulting munici- 
palities in the Border Cities group 
two representatives for the 
municipality of Sandwich East, 
com the personnel of these 


| boards which are the first to be 


under the new -Ontario 
unicipal Act. 
ntment of R. J. Moore, former 


alderman for East Windsot, Ont., as 
a member of each of the Boards of 
Supervisors which will control the six 
defaulting municipalities in the Bor- 
fond and two representa- 
tives for the municipality of Sand- 

completes the personnel of 


wich East, 
these boards which are the first to 


Municipal et. under the new Ontario 
Mr, Moore will represent the banks 
ho loans to the de- 


Ww) to 
faul muni¢ipalities; John Apple- 
uae eee : of tke be. 


+ institutions 
ho hold debentures as well as other 
investors. Thomas Bradshaw, presi- 
dent of the North American Life As- 
é Co., and former Finance Com- 
missioner of Toronto, will act as gen- 
eral chairman and these three ap- 
tees of the Ontario Municipal 
oard will be members of all six 


Representati f th Iti 

resentatives of the ulting 
municipalities have been ahmed ay 
follows: East Windsor—D.B; Grieg 


and C. P. Coyle; Tecumseh—John 
Wall.and Sénator Lacasse; Riverside 
—Frank Barr and Alex Baillargeon; 
Sandwich East —--Paul Gouin and 
Claude Teskey; Sandwich West—Al- 
fred J. Durocher and Adolphe Drouil- 
lard; Sandwich—Malcolm G, Camp- 
bell and William P, Harvie. 


GOOD CROP REPORT 
IN SASKATCHEWAN 


Moisture Adequate in Most 
Parts Says Week-end 
Summary 


From Our Own. Correspondent 
REGINA.— Crops have made good 
growth during the past two weeks, 
although a few report it slow on 
account of lack of moistire in the 
drier districts, according to tele- 
graphic reports receiv over the 
week-end by the statistics branch of 
the Saskatchewan Department of 
culture. 
* Most of the wheat is now showing 
green. Although a few report coarse 
patchy, germination has for 
© most part been satisfactory and 
fairly even. Wheat seeding is 
ee and over 85 Re 
gent of the ocetee ee A few 
farmers delayed ing of coarse 
grains until moisture conditions im- 
proved. 

Numerous patches, mostly in the 
southern open prairie region, were 
damaged by high winds of two weeks 
ago. Some of these have improved 
with rains but a few may have to be 

cay the ie as a 
whole damage m.this source is 
not great. 

Recent rains have improved mois- 
ture conditions in many parts of the 
province and although there are 
places where more rain would be wel- 
come crops on the whole are in & 
condition. Cutworms are 
repofted in several localities but in 

eral the damage has not been 
envy. Grasshoppers have appeared 
in some districts but damage up to 
the present has not been ‘material. 
Some gardens have suffered consid- 
erably from cutworms and a few 
from frost. Recent rains have im- 
proved the pastures and livestock 
are doing well. 


Montreal Proposes Bond 
Issue Totalling $10,000,000 


From Our Own Correspondent 

MONTREAL.—The City of Montreal 
proposes floating a public loan of at 
least $10,000,000 with which to com- 
plete the 1931-32 unemployment relief 
work. This money will be used for 
paving, sidewalks and local sewers, 
as well as retiring a $5,300,000, 30- 
year issue, of the old Montreal Water 
and Power Co, maturing June 30. 
Efforts are being made to place the 
loan on a 5%-or 5% per cent basis, 
five to ten years maturity, which 
would be on a basis more favorable 
than the last issue of bonds. 


half in 6 per cent bonds and half in 
a new preferred stock, wiped out 
the old preferred stock and written 
down the common stock. Bond- 
holders protested that this left the 
old common stockholders still in 
control although they had not made 
a success of the enterprise and 
although the bondholders were 
ae a reduced interest rate. The 
modified plan adopted by the meet- 
ing was as follows, The Financial 
Post is informed: 

7 per cent first mortgage bonds; 
holders will be given new 6 per cent 
bonds, to amount of 50 per cent of 
their holdings and new 6 per cent 
non-cumulative preferred shares 
for the other half. These shares 
to vote. 

to be 


Old preferred 
cancelled. 

Common stock: to, be eut in two. 

The common stock, which it was 
stated at the meeting is held by 
W. A. Mackenzie, , wigl lose its 
voting power in the event of the 

referred dividends not being paid 
or two years. 

For interest in arrears bond- 
holders are to receive 6 per cent 
five year notes to the amount of 
one year’s interest or $29,700. 

First interest payment on the 
bonds falls due on June 1, 19383 and 
on the notés on December 1, 1933. 

In a letter to Bondholders urging 
their na of the original plan, 
W. A. Mackenzie stated that since 
the buildings were completed and 
the company commenced operations 
it has never been possible to 
realize the rentfls estimated at the 
time of organization and during the 
last three years rents obtainable 
have shown an almost continuous 
decline. In addition the company 
experienced a large amount of 
vacancies in 1931. Figures sub- 
mitted by Mr. Mackenzie showed 
that in 1931 ea were 
insufficient to meet bond interest. 
Ry aes aap also ate 
that in each year the companyxhas 
been in. operation the results have 
been unsatisfactory. Unpaid taxes 
for goer prior to 1932 amounted 


to$ . 

In May, 1930, | Financial 
Post was ane by W. A. 
Mackenzie and Co that the 
apartments were 95 per cent 
rented and that the net income was 


sufficient to meet all charges with 


a food margin. 

_ In March, 1931, The Post was 

informed by the same company 

that the apartment was about 93 
r cent rented @nd that bond 


stock: 


terest was being earned by aj}, 


good margin after all-charges, 


Windsor Mayor May Seek 
Relief From Bondholders 


Windsor shold approach deben- 
ture holders with a view to. refand- 
ing part of the city’s debt or to be 

ieved on part t of princi- 
pal for a od of timerand a@ reduc- 
tion. in arenes rate 


in the Bradshaw 


the mayor as 
sre sect taraat 
Little improvement was expected 
in whole or 


expected to be difficult. 
Windsor now has some 1,500 appli- 
cants receiving relief as against 2,300 
at the peak in January. 


ee 


British Empire Products 

The London Times’ Trade and Engi- 
Supplement has again pub- 
annual British Empire 
Products Number. This year the issue 
is of particular interest since it 
serves as a foreword to the Imperial 

Economic Conference at Ottawa. 
The treatment has been to take each 
of the chief items of production in 
the Empire and discuss the relations 
of the different producing countries 
to the different Empire importing 
countries. Then’each country in the 
Empire is dealt with separately and 
such important matters as aviation, 
communications, shipping, etc., inthe 
Empire are given adequate treatment. 
The articles are authoritative as 
one expecta, from the sponsoring pub- 
lication an@ the many advertisements 
give an excellent picture of the varied 
productivity of the different countries 

throughout the commonwealth. 


William George McMahon, president 
of the Woods Mfg. Co., Montreal, died 
in Winnipeg on May 12. 


Bond Redemptions 


Rate Due Redeem. Price 
*7% l5-yr. Julyl ... 
*6% 1946 July1 103 


Bond Issues- 
Brazeau Collieries 
Imperial Realty .. 

*Called in part. 


Summary of Week’s Annual Reports 


brief analysis of company earnings per 
listed in Cana 


type indicates stocks 
arket prices are at close on 


Year 


Common 
earnings Curr. 
1931 _ —_ 


1,10 1,09 
4.43 5.69 
1.04 2.06 


Net Income 
1931 oo 


f 
891,987 444,926 
1,333,555 1,503,357 
18,158 44,791 


2.04 
5.06 
2,58 


annual statements received since last week’s issue. Company name 
da or New York. Net income shown is before preferred dividend, if 


Tuesday this week or last sale. 


Mkt. 
times 
Mkt. earn. Yield 


0 
94 8.6 10.5 
4.9 9 12.5 


Balance 
ear. fwd. 
- 1936 
257,682 248,794 


7,868,265 7615.50 
663,432 897,278 
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THE FINANCIAL POST 


Ford Companies Consider 
World Marketing Plans 


English Journal Predicts Freer Marketing 
anadian Ford Concentrating on New “8’ 


With 
and 


British Ford on “Baby” and “4” Models for 
World Outside American Ford’s 
Natural Markets 


“Investors Chronicle and Money 
Market Review” of London, Eng- 
land, sees in the current visit to 
England of Wallace Campbell, 
president of the Ford Motor Com- 
pany of Canada, the imminent 
redistribution of the territories 
allotted to the various Ford Motor 
companies. This confirms informa- 
tion given The Financial Post by 
Wallace Campbell and published in 
the issue of April 30. The British 
story gives many interesting sug- 
gestions as to how the programme 
will be worked out. 

The English Ford Company 
Dagenham plant was erected at 
colossal expense, but has a severely 
restricted market for the sale of its 

roducts. Automotive circles in 
ngland therefore assume that the 
only way out for the English 
company and for the Dagenham 
scheme is an arrangement with the 
Canadian company by which the 
latter would transfer to the Eng- 
lish company such territories in 
the British Empire as could be 
more economically supplied by 
Dagenham. 
World Interests Govern © 

It is understood that when the 
scheme was first mooted the 
Canadian company was unwilling 
to agree to any arrangement 
which would deprive it of valuable 
markets. The further restrictidn 
of motor markets everywhere and 
the greater willingness of pro- 
ducers to seek for production out- 
lets on more rational lines, as well 
as the complete change in prod- 
ucts of the Ford companies both 
in the new world and in the old, are 
bringing about situations which, 
“Investors Chronicle” _ believes, 
will permit a better understanding 
as to markets among the various 

oups. It is argued also that as 
the control of various Ford 
companies in all the different 
countries of the world is becoming 
more and more concentrated in the 
hands of one directing power, that 
is, ef Henry Ford himself, plans 
tending to further Ford interests 
as a whole all over the world are 
more likely to be made effective as 
against mugrete and immediate 
interests of separate companies 
when these may seem to conflict. | 

Sell Baby Ford Here 

The Ford Company in the United 
States supplies from Detroit the 
United States and South American 
markets, Soviet Russia, China and 
Japan. Hitherto the Canadian 
company has supplied the British 
Empire. _The lish company, 
through its subsidiaries on the 
continent, has overlies Europe and 
those parts of Africa and Asia 
either colonially or geographically 
related to it. This arrangement 
suited the companies so long as 
they were manufacturing or dis- 
tributing the same identical prod- 
uct. That is no longer the case. In 
America a new chassis has been 
introduced fitted with an eight 
cylinder engine. In Europe there 
is to be an improved edition of the 
present four cylinder “A” model 
and also a Baby Ford. The present 
plan is that the English company’s 
new Baby Ford should be sold the 
world over and that similarly the 
American eight cylinder car is to 
be sold throughout the world 
instead of being restricted to 
certain fixed areas. 


Canadiarm Ford Sells Euro 

_ According to “Investors Chron- 
icle,” the suggestions likely to be 
formulated at the conferences in 
England, are that Ford Motor of 
Canada will permit Ford Motor of 
England to export to all British 
Empire territories, including Can- 
ada, the new 8-horsepower or 
“baby” Ford. In return for this 
the- Canadian company would be 
permitted to export to Europe and 
to, those territories control by 
the various European countries, 
the new 8-cylinder Ford. 

From this plan it is hoped to get 
a larger market for the new 
“baby” product of the English 
company than would otherwise 
have been obtained. 50 per cent of 
the cars exported by British manu- 
facturers are in the “baby” class 
and the Ford company will com- 
ete for a share of these exports. 

otal annual sale of these “baby” 
cars ‘have been about 650,000 
recently, 37,000 in the United 
‘Kingdom and 13,000 exported. 
Ford, with its remarkable distri- 
bution and servicing organization, 
is expected to develop a good deal 
of new business. 

Concentrating on “8” Here 

Dagenham will be chiefly con- 
certied, however, with the produc- 
tion of the bigger Ford model. 
Whether such plans are imme-| 
diately accepted at the present | 
meeting of the Canadian and | 
English Ford executives or not, | 
English commentators expect that 
Dagenham may become the sole 
producer of the Ford 4-cylinder | 
for distribution throughout the 
world. The American company is 
still manufacturing the 4-cylinder 
engine, with the 8-cylinder offered 
as an alternative in the same 
remodelled chassis, and both these 
engines are being marketed by the 
Canadian Company. The difference 
in the initial cost price is a matter 
of only $50 while gasoline and oil 
are so cheap in the United States 
as to make no really significant 
difference in running costs between 
the two engines. Englishmen ex- 
pect the 8-cylinder engine will 
oust the 4-cylinder in the United 
States and Canada almost totally, 
in which case Detroit might cease 
to manufacture the latter. Detroit 
would then manufacture the 8- 
cylinder Ford for the United States, 
South America and the Far East, 
the Canadian company distributing 
it to the rest of the world, while 
the English factory at Dagenham 
would manufacture the 4-cylinder 
and the 8-horsepower for world 
distribution through the existing 
Ford world sales organizations, 

Although the Canadian company 
would be able to supply European 
subsidiaries of Ford with an 
8-cylinder Ford at practically the 
same price as the English company 
offers its 4-cylinder model, no 
great competition in Europe be- 
tween models is expected, because 


car a more ¢e sive proposition 
than its 4-cylinder sister. 

Henry Ford and -Son, Cork, is 
expected to be helped greatly by 
the new duties on motor bodies 
imported into the Irish Free State 
as these will sive the Ford 
company a grea vantage over 
other British, manufacturers 'S 
Ford is the only company pos- 
sessing an Irish assembly plant. 

World Control! is Held 

The “Financial News” of Lon- 
don, England, states that the 
United States Ford Company with 
Henry and Edsel Ford together 
hold 63.5 per cent of the total 
8,539,451 ordinary £1 shares of the 
British.Ford Co, The next bi 
stockholder is the “Guaranty Trust 
Company” of New York under the 
title of “Guaranty Nominees” with 
2,620,453 shares of the first issue 
and 285,574 of the second issue, or 
more than a third of the total 
issued capital. This gives United 
States interests 97.26 per cent of 
the total shares issued and it is 
stated that out of the 2,000 stock- 
holders, who share among them the 
remaining 200,000 odd shares, a 
large number are American, The 
English 
Ford Company is therefore rather 
small. Aside from Sir Percival 
Perry, chairman of the English 
company, who holds 10,000 shares, 
there is no single English holding 
consisting of more than 5,000 
shares, 

The English company has a 
60 per cent holding in each of the 
Continental subsidiaries, except in 
the case of the Italian company, 


where no local issue has been made | 6 


and the holding remains at 100 


interest in the British | ti 


0 
therefore remains 
Henry Ford. As for 

8 
ental subsidiaries not 


English ny, these 
te also by “euaneie in 
nited States and Canada, it 


z 
as Ee 


was 
established in Luxemburg about 18 
months ago and it was into this 
company’s account that the English 
co y’s equity in the Contin- 
enfal subsidiaries’ dividends would 
be paid. aa —— not have 
¢ ‘8 
ance sheet had they been voted 
this year. However, it is pointed 
out, a fund accumulating ear by 
in Luxemburg repre- 
sent a valuable reserve, not being 
subject to income tax until brought 
into the English accounts, 
In France sales are understood 
to have remained constant at 
about 15,000 units per 


commercial vehicles, 
ing 6,436 for 1981 and 11,408 in 
1930. Ford business in I has 
been paralyzed by the tremendous 
duties recently imposed which 
make the Ford in Italy nearly 
double the price of the co ble 
Fiat mode eduction F 
wages in European centres would 
ena 
dicted, 


Ford to compete, it is 
In some tom th is whens 
stood, cuts have been made effec- 
ve already. 


Bond Tenders 


m2 o'clock noon, June 20, County of Dut 
° une Le 
ferin—$65, 6 t debentures, due 
1982-1952. Tones itnairen. treas., Box 210, 
ae (See announcement on page 
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Mi“ changes have taken place in the structure 


and development — names of 


officers and directors. 
Details of all bond and stock 


issues. 


Funds in which bond interest - 


is payable. 


Dividend rate and when pay- 


able. 


Details of capital reorganiza- 


tions, 
Balance sheets 


statements for 1931, 1930 and 


1929, 


Price range of stocks for 1931, 
1930 and 1929, 


the high cost of gasoline and of oil | 


and the heavy burden of European 
taxes would make the 8-cylinder 


of Canad 


' 


- 


> ‘ 


an companies in the past year. Diffie-* * 


cult conditions have influenced operations and ~ ie 


present position of the companies + See 


earnings. Reorganizations have been numerous, The © 
new edition of The Financial Post Survey of Corpor-. 
ate Securities contains details of all such channee: 

It is essential that the investor secure this new edi 

if he is to know the 
in which he is interested. 


Facts covered include: Earnings statements and: ‘saa 


ork or 


Bonds and stocks of well managed and lorg estab. 


lished companies have declined drastically. Many 
appear to offer attractive opportunities if held for a- 
reasonable period. The Survey of Corporate Securities 


supplies the information needed to enable the 


Everyone with investments or funds to invest: 


needs this book. Credit managers and sales managers. 


will find it a valuable source of information on the 


selling. } 
Fill in the coupon below and send it in at once so 


and 
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funds; times bond interest earned, etc. eae 


investor to determine the relative merits of securities; ~ 
: to study present holdings; to consider “switches.” . 


; 
‘ 
: 
oe 





"TRUTH OR FICTION? 
HE FINANCIAL POST is a 
-& paper of fact and opinion. It 


- }is little interested in fiction. But 


. .@ novel appears under the 
‘name of “Plunder” and it is labelled 
“q sensational Canadian novel of 
financial and political intrigue” we 


interested, The first install- | 


Sau of the new serial appears in 
eapn's for June 15. 
‘It isthe ‘story of a group that 
attempted to gain control of Can- 


‘| adian mineral resources and the 


Canadian mining market. The 
characters are interesting. 

-Most. authors nowadays start 
their books by some such phrase 


las this: “The characters in this 


- "| eently, though, a prominent author 


, ie ~ 


es. ae ee 


te ed 
Post Sunver 
eo 7 ge pe 


or Mines, 


Le 


novel are purely fictional.” Re- 
prefaced his newest novel by say- 
‘ing: “None of the characters in 
this book are entirely fictional.” 
‘Can it be that such a phrase may 
well be applied to “Plunder?” 

Has there ever existed, for in- 
stance, a short, paunchy individual, 
with a guttural accent that be- 
trayed foreign forebears, who was 
a British Lord (he is Lord Moun- 
dell in the story), who controlled 
mining resources in the province of 
“Huron,” who was interested in 
g all over the Empire and 

otted to make millions out 
of Canadian mining? 

Is-there, asa further instance, 
‘in the city of “Queen’s Town” a 
tall, . wid , athletic,  blue- 
eyed John © i whose 
handsome features are youthful 
‘and whose personality is dominat- 
ing, who has the power to make or 
break the mining market, who con- 


‘trols puppets sitting in. cabinet 


‘seats, whose prospectors and én- nest 


-gineers are everywhere and who 
is little known to the public in his 
mining activities? 

Did this John Rockingham have 
a clever agent by the name of Je 
Gresley. who was hard and shrewd 


= | enough to work out a scheme to 


brokers in his vise, who could even 


* | bring the authorities of the prov- 


regulations to serve 
| ostensibly de- 

to the public? 

“Ts der” a bit of adventure- 

ion, or is it the inside story 

of the great mining boom and the 

subsequent crash? 


ee 


BRADSHAW APPOINTMENT IS 
. \ WELL DESERVED 


# : “WELL 

ee appointment of Thomas 
‘\ A. Bradshaw as general chair- 

man of the six boards of supervis- 

ers which will take over control of 


labor, but wages must be based on 
common-sense and current condi- 
tions. There would seem to be a 
great opportunity here for con- 
structive work on the part of labor 
leaders, and for an educational 
campaign on the part of employ- 
ers. 


STAFF OF LIFE 


BREAD ‘costs an average of six 
cents a pound in Canada, The 
retail selling price runs anywhere 
from four cents a pound in some 
favored communities to over eight 
cents a pound in others. Saska- 
toon is the heart of the world’s 
most important wheat producing 
area; in Saskatoon bread costs 6.7 
cents a pound or 10 cents for a 24- 
ounce loaf. 

The almost unbelievable cheap- 
ness of bread in countries of Eu- 
rope, despite duties, quetas and 
restrictions designed to limit im- 
ports and encourage domestic pro- 
duction of bread grains, is empha- 
sized in a survey recently made 
by Milling, the British milling pub- 
lication. Adjusting all computa- 
tions to a per pound basis and tak- 
ing all exchanges at present rates, 

in, several countries are 
about as follows: 

England—London or Liverpool: 
goot to best quality bread, 2.25 to 

cents per pound. 

France: fancy bread, 6.37 cents; 
ordinary bread, 4.5 cents. \ 
~ Holland: best “milk” bread, 4.29 


cents; water bread, 4.18 cents; cheap 
water bread, not delivered, 3.09 cents. 


Italy—Rome: feeey bread, 5.88 
cents; good bread, 4.75 cents; cheap 

ng sold in very large loaves, 3.54 
cents. 


Belgium — Brussels or Antwerp: 
, 1.92 cents; smaller towns, 
as low as 1.16 cents. 


The relatively high price of 
bread in France is, of course, due 
to the high rate of duty and quota 
restrictions designed to protect the 
market for domestic "wheat. This 
is true to a lesser extent in other 
countries, but is obviously far 
from the case in Belgium with its 
unbelievably low price of bread. 
The fact that much of the bread 
in the countries named is baked 
from over-sea flour or flour from 
over-sea wheat makes the contrast 
with bread prices in Canada all the 
more pronounced . The Northwest- 
érn Miller explains that it is in 
part accounted for by the “leaner” 
European loaf, but a much larger 
part of the difference is, of course, 
due to the tremendously higher 
production and servicing costs on 
this side of the Atlantic. 

When the Dominion government 
investigated bread prices in Canada 


six defaulting Ontario munici-|it was forced to report that they 
pais in the Border Cities group| Were not unduly high in Canada. 


ngs general commendation from 
- and. the municipalities 


. alike, With a broad experience in 


iunicipal finance and a keenly an- 
alytical’ mind, Mr. Bradshaw will 


in | have full scope for his talents in 


guiding the financial rehabilitation 
ofthe municipalities of East Wind- 
; Tecum- 


Sd mee East “and Sandwich 


Serious as the situation of each 
of these municipalities is, the need 
for the most able leadership avail- 

is even more acute. For the 


or time the Ontario government 


Fe 


78 


rt 


. 
- 


5S 
> $0 


WA 


a 


implement the direct or 
promises of Confederation 


are of little importance to the ip- 
‘dividual Maritime producer meet- 


a 


ig a specific problem such as the 
ne the fish canners have in regard 
@ their tin plate supply. 
here is no clear cut solution 
problems of this character, 
Bviously, though, there is a step 
s can be taken in the direction 
[their solution and that is the 
pintment of a capable and in- 
lependent tariff advisory board to 
mke, so far as possible, a scien- 
¢ investigation of specific items 
he Canadian tariff when charges 
made by responsible citizens 
tat these items work to. the dis- 
vantage of any area or industry. 
2he present government abol- 
fed the only tariff board we had 
@ promised to set up a new one. 
at there is no indication that this 
wy tariff board is going to be 
pointed and in the meantime the 
iff? is being administered by 
m-council through a series 
lard decisions that have 


has established machinery where- 
by the affairs of defaulting munici- 
palities will come under provincial 
ontrol and supervision. The boards 
of supervisors, of which Mr. Brad- 
shaw has been named chairman, 
are the first to be appointed by the 
‘Ontario Municipal Board under the 
Rew Municipal Act. Many of their 
acts and decisions may easily be- 
come precedents for future action 
with -respect to other municipali- 
ties. 

- Associated with Mr. Bradshaw on 
each board of supervisors will be 
John Appleton, secretary-treasurer 
of the Dominion Mortgage & In- 
vestment Association, who will 
represent large institutional invest- 
ors, The second representative for 
the creditors has not as yet been 
chosen but at least two highly qual- 
ified.men will sit on all the boards 
and since the situation of each of 
the defaulting municipalities is 
similar in many respects these two 
appointments should aid materially 
in the solution of the financial dif- 
ficulties involved. 


WHEN HIGH WAGES 
HOLD UP WORK 


Te WHAT extent is labor itself, 
in its refusal to adjust wages 
to a scale in line with present-day 
conditions, responsible for the un- 
employment which exists? That it 
is responsible in no small degree 
is felt by buyers when confronted 
by incidents of which the follow- 
ing examples are typical: 

, An employer having some devel- 
opments in mind, though the work 
was not urgent, decided to go on 
with them now that he might afford 
employment and take advantage of 
the lower cost of supplies. The 
contract was given to two masons 
who had been out of work for 
months. Because it was not based 
on the high union scale, they com- 
plained continuously that they 
were losing money on the contract, 
though as a matter of fact every 
cent they made was found money 
to them. On the completion of the 
work, another contract was offered 
to them at a fixed price. They 
refused to accept it because it did 
not work out to the highest union 
scale of wages, a scale fixed when 
the cost of living was 25 to 30 per 
cent higher than it is today. 


A farmer sent his tractor to the fo 


city for repairs. The rate charged 
for labor was $1.25 per hour, while 
farm wages work out at present to 
about 10 cents per hour. Farmers 
across the country are hearing the 
story of the high labor charges and 


as.a result tractors and motors are | 


| 


| 


It costs more in Canada to run a 
bakery and deliver bread than it 
costs for the flour that is used. 
The wages and commissions of de- 
livery men average as much in 
Canada as the present cost of the 
cheapest bread in Belgium. 

The brief spell of five cent bread 
in Canada has passed. Chain stores, 
addicted to “loss leader” merchan- 
dizing have turned to something 
else although some still offer a 
6 cent loaf and claim they make 
money on it. — 


SHARKS AT WORK 


rye the blue-sky laws that 
are in force in Canadian prov- 
inces and despite the drive of pro- 
vincial police officers against 
sharp-shooters in finance, there is 
still a large amount of high-pres- 
sure selling of mining sHares going 
on 

In the case of ore stock listed 
on a Canadian exchange, salesmen 
spend thousands of dollars every 
month calling up potential suckers, 
offering them shares at a few cents 
and using as bait an option to buy 
back the same shares within a 
month at three or four times the 
cost price. Those charged with the 
administration of the blue-sky 
laws should not hesitate to cancel 
the licenses of salesmen using such 
methods and the shares in question 
should be delisted from the ex- 
change that has given the company 
the facilities of its trading floor. 

Another type of appeal that is 
being used is purely emotional. In- 
vestors are being asked to pur- 
chase certain mining stocks be- 
cause their investment, will, it is 
claimed, help to develop the re- 
sources of the country. No investor 
should make a purchase of securi- 
ties for patriotic or emotional rea- 
sons. To get into such a habit is 
to make one’s self prey to all the 
crooks in the game. Each stock 
should be considered on its merits 
and only when there are success- 
ful mining men back of the enter- 
prise. 

For that matter, investors should 
always study the record of the di- 
rectors and promoters of every en- 
terprise offered to them for sale. 
In the case of some recent mining 
promotions, the men back of them 
have very poor'records. In two re- 
cent cases which came to the notice 
of The Financial Post, the men pro- 
moting the sales of these securi- 
ties were found to have crimnial 
records. When a man has served 
his term in the penitentiary he is 
supposed to“have paid his debt to 
society, but this should not prevent 
the investor from looking carefully 
into a purely speculative proposi- 
tion offered to him by a promoter 
with a criminal record. 


“Feeding Farm Animals” is the | 


valuable agricultural booklets pre- 
pared under the direction of Hon. 
Duncan Marshall and distributed 
by Imperial Oil, Limited. About 


urth of a series of exceedingly | 


| 


WE WERE tiking the other 
day with a movie man and 
began to express our opinion of 
one particular British picture re- 
cently shown in Canada. Our criti- 
cisms were interrupted by the 
movie man. “But listen,” he said, 
“Tt was a good picture when it was 
made but the censors cut so much 
out of it that they made the story 
unintelligible.” en he went on 
to dese the scenes that had 
been lifted. It was easy to see that 
if these perfectly harml 

had been left in the: picture it 
.would have immensely brightened 
up. ‘ 

But this raises another point. 
The theatre goer is not interested 
in what the picture looked like 
when it was turned out in the 
studio. He sees and knows of only 
one thing, the picture as it is 
screened for him. As an ethical 
and business problem, have the 
movie people any right to show a 
picture after it n censored 
to the point of not being an inter- 
esting story? Should the loss 
occasioned by censorious shearing 
be borne by them or by the public? 


New Books 


“Men, Money ‘and Machines” 


We are all becoming social econo- 
mists these days. It is being recog- 
nized by every class in society that 
the most important problems today 
are economic. In man’s relationship 
with man, religious and political dif- 
ferences of viewpoint have been 
eclipsed in contemporary interest by 
social factors, The standard works on 
political economy have been vigor- 
ously re-read although they do not 
contain enough panaceas to be satis- 
fying to a panacea-seeking public, 
The older examinations into social 
economics and the presentation of the 
views of the founders of different 
systems of social economics are the 
subject of much serious intent study. 
The next 15 or 20 years. will bring 
forth many able additions to our 
literature on the social and economic 
sciences. 

One book has just been published, 
“Jobs, Machines and Capitalism,” by 
Arthur Dehilberg, Ph.D., an American 
engineer, is interesting im two re- 
spects, first, for the excellent outline 
it gives to the different systems of” 
economy that have been proposed and 
secondly for Dr. Dahlberg’s, one im- 
portant suggestion for improving the 
economic basis of society. 

Dr. Dahlberg puts Capitalism half- 
way between the extremes of Anar- 
chism and Communism. 

At one end of the scale, Anarchism 
stands for 100 per cent individualism, 
100 per cent bargaining and 100 per 
cent liberty. At the other end of 
the scale Communism stands for 100 
per cent governmentalism, 100 per 
cent ratio ay and 100 per cent duty. 
In between there comes Syndicalism, 
Guild Socialism, Capitalism, Union- 
ism, Fascism and Socialism. Nowhere 
in the world Kas anyone of these sys- 
tems been given a complete and ade- 
quate trial. Dr. Dahlberg finds a 
great deal of merit in Communism as 
theoretically outlined for Russia, 
although not necessarily as Russia 
practices it. But he remains a Cap- 
italist as he believes that a modified 
Capitalism can best do the job that 
any economic system is required to 
do. The modifications he would make 
in capitalism would be to create a 
labor scarcity which would enhance 
thé bargaining power of labor. 

So far itis mot difficult to follow 
and to agree with Dr. Dahlberg, but 
after revealing in stark nudity the 
disintegrating effect of ‘too much 
government in spciety he urges that 
Capitalism be improved by legisla- 
tion. The legislation that he wants 
is national law to shorten the hours 
of labor. 

The volume is largely devoted to 
indicating the benefits that would 
arise from an enforced statutory cur- 
tailment of the hours of labor which 
would create a labor scarcity, provide 
greater leisure, and give labor bar- 
gaining power to obtain a larger share 
of the sum total of social benefits. 

Dr. Dahlberg believes that shorter 
working hours are an inevitable 
development in any event. Everyone 
will agree with this and in fact re- 
markable progress has been made 
since the beginning of the century 
providing the workers of the world 
with greater leisure, a process which 
at the same time gives greater leisure 
and greater opportunity for cultural 
development. 

The book would probably have been 
a more useful contribution to social 
literature if it had stopped at indi- 
cating the irresistible march to 
shorter hours that is going on instead 
of relying upon the traditional 
American habit of putting it up to 
the government to bring the millen- 
ium by legislation. 

“Jobs, Machines, and Capitalism” is 
published by the Macmillan Co. of 
Canada, at $3.60. 


“The Remedy” 


Peter L. Robertson, business man 
and philosopher of Milton, Ont., has 
been studying the world collapse and 
pondering on the remedies or present 
troubles. He has put his ideas in book 
form under the title “World Reorgan- 
ization or Downfalt and the Remedy.” 
Mr. Robertson is mailing copies of 
“The Remedy” to the rulers and chief 
executives of nearly all countries and 
the presidents, prime ministers, fi- 
nance ministers and foreign ministers 
as well, and also to the cabinet min- 
isters and deputies of France, Ger- 
many, Great Britain, Italy, the United 
States, Belgium and Canada; also to 
members of the Houses of Commons 
in Great Britain and Canada, and to 
the senators of the United States and 


| Canada, members of the United States 


Congress, and a select list of bankers, 
economists and industrial leaders 
throughout the world, 

“The Remedy” embraces a number 

of suggestions of which the chief is 
that the alleged shortage of gold 
should be corrected by an_ inter- 
national treaty that would value gold 
at $100 an ounce instead of $20 odd. 
This would make it possible to make 
all currencies repayable,in gold on 
demand—since only one-fifth as much 
gold would be required to back the 
same amount of currency—and would 
automatically restore exchange sta- 
bility and a proper redistribution of 
gold. 
Further Mr. Robertson argues the 
case, in his series of somewhat dis- 
connected. essays, for immediate | 
liquidation of reparations and war | 
debts and for an international gold 
coinage. 

Undoubtedly Mr. Robertson is on 
the right track; restoration of the 
international gold standard, which 
may involve a writing down of the 
gold content of many coins, is a neces- 
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Economic 


ANOTHER CONFERENCE? 

HE threat of another world 

economic conference han 
over the world, and, as is usua 
the case when someone suggests a 
big conference, is arousing false 
hopes and big headlines all over the 
distressed world. But there are 
many reasons why seasoned 
somewhat cynical observers are 
far from enthusiastic about a 
world conference. 

In the first place, it is yet to be 
demonstrated that any large con- 
ference can accomplish anything 
at all. All the post-war confer- 
ences that have grown beyond a 
mere handful of men, discussing 
specific problems between two or 
at most three nations, have broken 
up in failure. : 

In the second place, discussion 
of a world conference naturally 
causes statesmen to defer the 
arrangement of specific under- 
standing between smaller ups 
and thus prolongs the period of 
inaction and distress. : 

In the third place, prospects for 
a world conference tend to divert 
attention from more important and 
more immediate meetings such as 
the Ottawa conference and 
either render these conferences 
inocuous in advance or cause their 
indefinite postponement, 

« ” * 


HAT could a world economic 

conference set out to do? 
Possibly these things among 
others: 

1, Scale down tariffs. 

2. Write down reparations, 

8. Adjust war debts. 

4. Arrest the price decline and 
stimulate a rise. 

Tariffs will never be written 
down in a world conference. They 
will only be modified by specific 
bi-lateral agreements between 
countries with common interests. 

Reparations can best be adjusted 
by common sense — be- 
tween Germany, nee. and 
Britain. 

War debt adjustment will inevit- 
ably follow a sane understanding 
between these three leading powers 
on the reparations questions. — 

The arresting of the price 
declite is a monetary problem that 
does not lend itself to solution on 
an all embracing international 
scale. Modifications in the world’s 
monetary system will come about 
through leadership given by Great 


bonds are payable in gold coin of the 
“present” standard of weight and 
fineness. 

“The Remedy” is published by 
Peter L. Robertson at Milton, Ont. 
The volume contains over 200 pages, 
is well printed and bound, contains 
some illustrations and many useful 
tables dealing with war debts, gold 
réserves, etc, 


Monograph on Empire 

Erlangers Ltd., bankers of London, 
England, have just issued the sixth 
and last monograph in a series ex- 
tending over the past two years and 
devoted to an exhaustive analysis of 
“The Manufacturing Industries of the 
British Empire Overseas.” The final 
monograph in the series covers Af- 
rica—west, east and central. 

The monographs are edited by 
Harold N. Carvalho and have been 
prepared to give in a concise form a 
mass of statistical knowledge, which 
“hitherto distributed over a wide 
range of books, has never, to the best 
of our belief, been grouped in a single 
publication.” In chart and tabular 
form they present a very compre- 
hensive picture of the trade, manu- 
factures and general economic set-up 
of the chief units of the British Em- 
pire. The first book appeared on Can- 
ada at the end of 1930, followed by 
one on Australia (both of whic 
have now run into two editions); 
then followed Union of South Africa, 
New Zealand and a fifth covering 
Newfoundland and Crown Colonies 
and Protectorates. Irish Free State 
has been omitted because of her close 
commercial connection with Great 
Britain, and India has been omitted 
partly because of the vastness of her 
problem and partly because trading 
conditions have become for the time 
being wholly artificial. 

In view particularly of the a 
proaching Empire Conference, this 
set of ae is —_— one of 
the most readable and readily acces- 
sible sources of knowledge on the 
Empire countries that is available 
anywhere. Every part is profusely 
illustrated with colored charts and 
statistical tabulations and the latest 
publication on Africa contains an ex- 
cellent map of that continent. 

Commenting on the forthcoming 
Conference and particularly Canada’s 
part therein, the final volume in its 
preface, says: 

“It is of more importance to Can- 
ada to be able to maintain or increase 
her 25 million acres under wheat, 
her 6 million acres under barley and 
her 12 million acres under oats than 
to foster an exotic trade in a hetenp- 
geneous mass of manufactured ar- 
ticles by means of prohibitive protec- 
tive tariffs. A gain of an additional 
million acres under crops and the 
restoration of her prairie provinces 
would be an ‘Imperial advantage’ well 
worth the sacrifice of the ‘personal’ 
loss involved in admitting certain 
agreed lines of British manufactured 
goods at rates of duty which would 
enable them to compete with locally 
manufactured goods. 

“The same arguments apply in the 
case of all the other self-governing 
Dominions. All cover large areas and 
have sparse populations; all have a 
great future, but a future depending 
on an extention of their primary 
products. If Great Britain and Great- 
er Britain enter the Conference with 
the will to achieve’an Imperial rather 
than a parochial success, then many, 
if not all, of the present hindrances 
and obstacles which hamper Imperial 
trade wiil disappear and the begin-. 
nings of a world improvement will 
be visible, since harmony and sta- 
bility will have been established on 
one-half of the civilized globe.” 

The monographs are available from 
Erlangers Ltd., 4, Moorgate, London, 
E.C. 2 at a cost of 7/6. 


“Stop Me If You’ve 
Heard This One” 


“Mr. Cohen,” "phoned the bank man- 
ager, “our accounts show that you 
owe us $50. You have overdrawn your 
account to that extent.” 

“Is dat so?” remarked Cohen. “Vell, 
I vant you should do me a favor. Go 


70,000 of each volume of the first | sary ultimate objective for the world. |into your books and see how ve stood 


three books have already been dis- 
tributed. Imperial Oil is one com- 


But it is not simple to arrange even 
by treaty. 
Incidentally, while Mr. Robertson 


in January.” 
Two minutes later the manager 
’phoned—“Mr. Cohen, your account 


if| matter where what is wanted is 


Continued Service | 


A recommendation. of a security to at 
new client is our first step in a service} 
Britain, France and the United that will suggest ¢ permanent business 


States, either acting independent! : 
or in unison. What they do will relationship. ‘ 


have a profound influence on the ‘“e . ; 
Our 40 lene cohen 


policies of other nations. 


In fact everything on the pro- : ; - , 
sad Gakaae dar tthe apnea is available without obligation, 
world economic eonference is a 


Address our nearest office. 


A. E. AMES & CO. 
| Business Established 1889 


Montreal Veneouver Victoria Mew York Londen, ag 


not co-operation so much as leader- 
ship. And leadership is a matter 
of individual action. 
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KREUGER AND SWEDEN 

O MANY people think Sweden 

means Kreuger, and Kreuger 
means Sweden. But the Swedish 
people are very &nxious that the 
rest of the world should not become > 
imbued with the idea that the col- 
lapse of Kreuger means the col- 
lapse of Sw . Professor E. 
Heckscher, of the Stockholm Com- 
mercial University College, re- 
cently gave a very important ad- 
dress before the meer Pol- 
itical Economy in S$ olm on 
the subject of Swedish economic 
neve aioe a Srengie crisis, 

parently, the lecture was con- 
sidered of 


Sooten: Tin oulletie inowbed 
weden. e audience inc 
the | Crown Prince of Sweden, the Yeast for Health 
r ¢ inance, e ster the 
of Trade and Commerce and all ‘A vitalizing,.corrective food in daily use by thousands of — 
the leading bankers and industrial- Canadians “7 
ists. Professor H r set out : ¥ 
4 peers an the Kre eee A quality product of Ge 
Seth oseemis tae Kronos STANDARD BRANDS LIMITED © 
~ aan tee eee —e HEAD OFFICE: MONTREAL A 
n fac e ma em- ‘ ‘ , . £ 
mores only noes 6,000 esepin oe A Canadian . — o Canada’s largest: .-_ 
about one a quarter r cen ‘ : ; 
of the total number cmnloved in or ae wo 5 
the whole — maar reaties MANUFACTURERS AND DISTRIBUTORS OF 
"Ph expo e, tne Fleischmann’s Bakery Products, Fleischmann’s Yeast for Health, — 
e Kreuger factories i Powder, Gillett’s Lye, Royal Yeast Cakes, j 
to less than four per a a ae & Sanborn’s Tee and {fee 
cent of the total exports of Sweden. 
seeart malonate ster as arendion 
e ‘value es as as 
that of matches. — 
Even from the standpoint of the 
loss to Swedish investors, Profes- 
sor Heckscher would minimize the 
effects of the collapse. He pointed 
out that raised mogt of 


a CPoveae * yi 
Poem | ONDON & WESTER! 
COMPANY [LIM 
senior securities of Kreuger that 
were sold abroad afd least 
safe securities were held by the 


Swedes. Their possible loss of 


dividends from the Kreuger tangle 
amounts to about two-thirds of one 
per cent .of the total assessed in- 
come of the country in 1930 but to 
about 10 
profits. 
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per cent of business 


MATERIALS € WORKMANSHID 


/ Cord Dlies 
UNDER //. 
EREAD «// 
NO EXTRA 


ECAUSE of 
the advanced 
: construction 
features found only 
in High Speed Tires, 
Firestone has no 
hesitation in giving 
with them an un- 
qualified guarantee—not just for so 
many miles— or for so many months— 
but the materials andworkmanship are 
guaranteed for the life of the tire. 
When you consider that only Firestone 
Tires can give you these advantages— 
at no extra cost—it certainly pays to 
specify FIRESTONE: 
GUM-DIPPING—Prevents 


internal friction and heat, and 
increases the tire life by 25-40%, 


2. EXTRA CORD PLIES UNDER THE TREAD—So placed to 
protection against punctures and blowouts, and assures 


give 26% an 
any speed. ; Sigey st 


SILENT, NON-SKID TREAD—The scientifically compounded and’ designed 
Firestone Non-Skid Tread grips and holds the road, giving maximum safety 
and 25% longer wear. 


BALANCED CONSTRUCTION—Holds the tire on the 


and assures you of slow, even wear. 


road at high speeds 


Drive in to your nearest Firestone Dealer today and see for yourself the Extra Values in 
Firestone Tires which are guaranteed to give you extra mileage and safety. 
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As a subscriber to~The: Financ 
entitled to ask questions regardi! 
that you are interested in. 

Address your enquiry. to The I: 
ment when sending in your subs: 


USE THIS COUPON 
|| ee 
THE FINANCIAL POST, 


153 University Ave., 
Toronto, 


Please send me The Financial Post for ¢t 
I enclose $5.00. 
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pany that realizes that its pros-| shows how advantageous the writing | Shows that in January the bank owed 


perity must be erected on the foun- up of gold values would be to the | you $2,000.” 
| mines of Canada, he does not discuss! Cohen’s reply came triumphantly 


| dation of prosperous agriculture in | adequately how bankruptcy could be | over the wire: “Vell, did I call you 
Canada, avoided for scores ef borrowers whose up if January?” 


7. 


being laid up and horses are com- 
ing back. 
Everyone is anxious to see the 


highest wages possible paid to 


iy one factor in common: namely, 


Firestone 


HIGH SPEED TIRES 
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ONLY PLYMOUTH |Laying | 
Seekers cite Laying of Tariff Bricks 


Across Canada-U.S. Wall 
Cuts Trade 60 Per Cent 


OVER YEAR AGO 


April Sales Lower in All|. 


Provinces Except 
Quebec 


With the exception of Plymouth, 
all makes of passenger automobiles 
in Eastern Canada had lower sales 
in April, 1932, as compared with the 


figures analyzed by The Financial 
Post from data compiled by Might 
Directories, Toronto, and published 
in Canadian Automotive Trade. 
| Sales of Ford showed the biggest 
drop, falling from 2,800 to 522, while 
Chevrolet maintained their compar- 
ative ore to total sales with a 
total of 1,633, as compared with 
wae in April a year ago. ~ Produc- 
on of bored aur meet it e be ee 
not get under wa unti 
thet first of May. r 
Total passenger automobile sales 
| in Eastern Canada the month 
were 5,095, as conipa: with 10,- 
694 during April, 1931. With the 
exception of uebec, all provintes 
recorded less than the number 
# sales of April, 1931. Quebec made 
mont, 1 ingly meee showing for the 
the total of 1,235 being only 
less than in April, 1931, “tatall 
the other Eastern provinces record- 
ed sales of less than half the 1931 
total. by provinces for the 
month, as compared with the same 
month of” the previour year, were: 
Ontario, 3,124. and 7,807; Quebec, 
1,235 and 1,244; New Brunswick, 
389 and 797; Nova Scotia, 307 and|@ 
gg Prince Edward Island, 40 and 


Chevrolet Leads 


‘| . Chevrolet leads in total sales for 
the month with a total of 1 ,633, fol- 
lowed by Ford and Plymouth j in that 
order. In the next oes poet 


with sales reset td baton 


‘THE FINANCIAL POST 


“Business Conditions in Canada 


Record. of Past Decade Shows How Trade Between 
Two Great Nations Has Declined 
Since 1921 


MORE DUTIES IMMINENT 


same month of 1931, according to| New Tariff on Copper and‘Higher Import on Coal and 
Lumber Would Affect Trade Worth from $30,000,000 


‘. 


After a lapse of just two years, 
United States is again g new 
orien ac lay atop the Canadian 


tari 
Approval the United States 
recently of tariffs against 
net coal and copper looks 
strongly like a further barrier 
against Canadian trade and the 
signing by President Hoover this 
week of the 1932 
cates that this measure is probably 
already in force. 


Is Log-rolling Measure 
According ,to press despatches 

from Washington, the new taxes 
are the result of pure Sig on yt 
rolling, their pees Fm 
most entirely to the wets of 
senators from “oil” states who 
were very anxious 
petroleum from the free to the duti- 
able list and which they achieved 
by combining with senators anx- 
ious to see a duty on copper and 
me duties on coal and lumber. 

the copper and lumber. taxes 

into effect they will hit items 

ing current! t rd and fifth in 
the list of C: a's, ex 
United States and affect 
which has varied between $30,000,- 
000 and $80,000,000 annually in re- 
cent years. Outside mute 
woodpulp and ‘latter! 
there is nothing Uni 


States c 
a Canadian 


to $80, 000,000'to Canada 


mendous’ os of these two na- 
tions which has taken place in the 
meantime, have dropped 60 per cent. 
Similarly it is found that in the 
same period Canada’s imports from 
the United States have. declined al- 
most as much or cupemmbnatate 58 
per cent. In = a decade, 
and in. spite of depression, the 
physical eee “of business 
Canada is now approximately ib 
per cent higher than in 1921. 

Comparative price indices, to- 

with the pemeee change 

n cannes exports to the United 
States, each group, are as 
ollows: 


Carloadings for the week ended 
May 28 amounted to 39,564. This 
was a decrease of 4,114 cars from the 
previous week, mainly accounted for 
by. the holiday’ on May 24. The index 
number declined from 71.35 to 70.56. 
After adjusting for the holiday, “ 
western division showed a rise 
index number from 76.31 to 78.79 
although the actual number of cars 
loaded was 1,102 less at 13,606. East- 
ern division showed a decrease grom 
28,970 to 25,958, the index number 
creping from 69.00 to 66.30. 

Production in 1931 totalled 
27 ‘867,507 pounds sore at $2,058,- 
094 as poe an' with 29 549,386 
pounds valu s $2,584,474 in 1930. 
Ontario led with 12,000,000 unds, 
Manitoba was second with 1,367,375 
pounds and Quebec third with 5,683,- 
400 pounds, The average price was 7 
cents a pound as compared with 9 
cents in 1930. 

Vancouver Grain Shi mts are 
currently running on a higher level 
than in 1930-31. For the crop year 
to date shipments have totalled 64,- 
401,597 bu. as compared with 57 ,542,- 
050° bu. for the same period of the 
seer ete crop year. 

Raw Sugar Imports in April totalled 
a 447,400" p pounds as compared with 

059,000 in April, 1931, and for the 
soe months ended April, 169,840,300 
pounds as compared with 162,437,100 
in the same od of 1931. The fea- 
ture of the April im wgort was 10,904,- 
200 pounds from Cu 


COMMODITY PRICES COMPARED, 1920-21 AND 1931 


Non-mettalic minerals 
Chemicals, ete 


+ eee eweeeee eee teeeeeee , 


All 
Retail 


126.2 


24.1 


*Between fiscal years ending March 31, 1921 and March 31, 1932. 


Details of Canada’s trade to- 
gether with the ten leading exports 


and imports ranked in order of their 
importance in the last fiscal year, 
are shown herewith. 


ANALYSIS BY GROUPS OF CANADA'S TRADE ven eae.e STATES 


Imports 8 


--——_ +--+ »— Years 


Mar. “ 1921 
‘119,614,988 
42,911,178 


Mar. a, 1950 = Mar. % 1932 
genes 


71,997,697 
51,7 seas 
284,164,483 


AT SAME LEVEL | 
AS PRIOR MONTH 


orts “from , Various 
des Show Seasonal 
Gains and Losses 


Number of persons employed in 
Lens on May 1 showed practically 
o change from the at ‘the 
begining of the ous month, 
the E 
nion Bureau of cs 
peaks fi supplied by 7,882 firms 
thro out the} ; ‘The total 
pa 0 ese employers aggre- 
ga 9,944 persons, as compared 
with Taba in the preceding month, 
i slight gain was not sufficient 
to change the oe the weay 1086 
on the average f ites 
from 87.5, at which it stoad at A 
Suna he aretag Ses 
at the ’ 
1931, and 111.4 ce ay 1, fea ark 
Construction, transportation 
trade recorded the greatest improve- 
ment in emplo vieget nie eee | 
were also ng and serv- 
ices. On the oth hand, there was 
atonal, ete in coal mining; 
manufacturing was quieter and 
highway construction showed re- 
ductions as a result of the cessa-. 
tion of unemployment relief. works 
in some districts. 
the Prairie Provinces and 


British Coltebie: repo eS 


levels of emplo t 
1, while Ontario and se 
were lower than at oe 


bee City wer theo in. = 

seat oes a position at Agen as 

Montreal rtation, eae 
and buildin tke on busier 
men uatostas ng ane road const 
affo ess oy. 
eral Ts in totals. - 

——— Improvements in shipping 
and construction. Other industries 
showed Fetes change. 

Toronto — Building construction, 
trade an transportation reported “in- 
creases in personnel, but manufactur: |. 


to statistics compiled by. 
of Statisti 


uction . 
tand 


! a 


“ae AES ahi 
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ee ae 


Barclays Bask ° (Catds), 1 
its affiliation. with Batclays | 
iia rate t nme 
to 
-teade with the British — ark 
West In ies, where offices are aie ‘sal 
tained by the latter institution a 


BARBADOS , GRENADA ~ 


at AFP DIVO 


ie tater Ee > 
erties Fae shes 


BARCLAYS B ANI ss 
oe A). 
* Moneta Se ee 


1 ngs, Gael 


Er: re 
see. set joc 


Soe as 


ALAA IARI 
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Aw vA 


roaasts8 o: - ~* 


t rein a butjan increase but it wer ‘ 
fe Spey, mort a a 
Windsor : 


aerate 
lmaprovement is) te ear ia riba 


ing and highway construction were | Manufacturing; h 


slacker. 
Hton and Ottawa—Construction 


"Fr cy : aréul 


and| April sales of the more popular| | roduc 
a5, car-| makes of automobiles compare States to the tune of — iron sas wt als 
eT ith palee: in April; .1931, are 
follows: and is. therefore not so soceneat Comme 
: a the former items. 
Eleven Years of High Tariff 
It is now just eleven years since 


73, 138.731 


Fi irst Drop i in ksi 


53,988,324 ————— 
Tote 856,176,820 847,442,087 the]. Com) ve figures by provinces 
Exports of Canadian Produce: 1 Se are as Ss : ‘ 


188, ‘459, 046 
28,128,104 
50,150,028 


146,539,883 48,626,508 


l to give 26% 


res you of safety at 


inded and 
ng maximum safety 


road at high speeds 


elf the Extra Values in 


ge and safety. 


Fas cmseausa seitiion in this 
great need -across the 


Imost as soon as it falls 


$62 | the late President Harding affixed 


his signature to the famous emerg- 
ency tariff originally introduced by 
Congressman Fordney late in 1920. 


ae nomic history it. is interestin 
look back at this measure which| ™ 


--| for a 


led 11,554, as com- 

oe with 19 “2 in the first four 
months of the previous year. Que- 

ae is again the only province to 
, | make a good showing, as compared 
with a year ago, in this case the 
Sotal anion ing Suite 416 t- 
er than the 1931 tota iis 


ie tases 


a inst 1 083 ese Pe Seotia eat Edwand 


to increase sales in the four months’ 


a ont wheat areas of sout southern 
n is for cotistant éoak- 
riod, the comparative total 
26 and 439, Salen 1. y oshes 


Thig is due to’ 
leading makes were: C — 


moisture. -. 
Nt gets et |i 7 and. 5,348; -Ford, 1,477 2 
surface moisture is. "Pontiac, 826 and 1, 
¢| McLaughlin, 912 and 1,078, 


Commercial Autos 

-Conimercial. car sales for . April 
were 908 as against 1,700 in April, 
ee Rac marc 

e pri as compared w 
8,876 for the first four months of 
with 371, followed be Port nities 
0 ord with 183 
ern et ee eee Beaton and I ternati with 93. The same 
(Aotyr. | order ined for sales for the 
= a” Last vn. a2 jor four month, the totals being Chev- 

“8138 Sl, onal. 1 
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subsoil which it 
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IT td date tain “the 

absent average, has 
‘ollows: 


Unusually attractive yields are now 
Som pobie Uriiey apes "ol 
high-grade »Py Utility rissues and 
selected Industrial securities. Copies of 
' our current weekly offering list will be 
i oer: - inwestors upon request, - 
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The Financial Post 


Answers Your Questions 
Without Charge 


As a subscriber to’ The: Financial Post you are 
entitled to ask questions regarding any investment 
that you are interested in. 

Address your enquiry to The Investment Depart- 
ment when sending in your subscription. 


USE THIS COUPON 


THE FINANCIAL POST, 
153 Uriversity Ave., 
oronto, 
Please send me The Financial Post for the next year (52 issues). 
I enclose $5.00. 


eects is thé,only make of car| said: 





| 


automatically affected the market 
yproximately $175,000 
Can. n products and put onthe 


dutiable Tict for the first time, meat 


(all kinds) milk and cream, pota-|: 


toes, livestock, wheat and wheat 
flour. It also ‘increased the tariff 
against butter, cheese, a — and 
flaxseed so that its effe 
adian agriculture can be readily ap- 
reciated, as these were the seater: 
items of Canada’s export. trad 
a oa _— z — oo 


— was vetted ng the see ater 
dent Wilson who argued that it was 
no time for high tariff barriers. He 
“It ‘would strike a blow at 


e other | ; 


through 
the world, which is Wital to the wel- 
fare of this country as to that of all 
other nations. The Uni foe 
has a duty to itself as well as to 
the-world, and it can discharge this 
duty by widening, not by. contract- 
ing its world markets. 


Permanent Bill in 1928 
Following the veto, a new emerg- 
fae bill almost identical =P 
rst was 
in May, teat, to be effective for 
six at and signed by ident 
Harding.- Then over a year later a 
rmanent measure known as the 
ordney-McCumber tariff and af- 
fecting. canadian —_ eee 
approx 000 became 
law. * Its ite phoviaions peat consider- 
ably, higher han even. the ortginal 
Fordney measure and again affect- 
ed, lauaaieré cultural produce as 
far as — “was. concerned. 
The - ‘important United 
| States tarirt bill was the Smoot- 
Hawley ‘tariff bill of 1930 which 
set a new-all-time record for trade 
barriers between Canada and the 
United States and increased by 
practically 100 per cent, duties on 
cattle, méats and m aple suger. 
‘+ Hides. leather, shoes and soft lum-' 


ber were put for the first time on! 
the dutiable list and dairy products, | 


otatoes and cattle were even morc 

eavil nali 

In. order to set forth Canada’s | 
trade relations with the United, 
States over this eleven-year period. 
The Financial Post has com pe 
in tables appended herewit 
analysis of this Dominion’s teaparta 
and exports with the United States 
in (a) the fiseal year immediately 
preceding the passing of the United 
States emergency tariff in 1921; (b) 
in the fiscal year immediately pre- 
ceding the. passage of the Smoot- 
Hawley measure and (c) in the 
fiseal year ending March 31, 1932, 
which has. just closed. 

Adjustment For Price Levelt 

The tables tell their own story 
| but a word of explanation is neces- 
| sary. In the first place it is obvious 
that in the past eleven years mo- 


mentous changes have taken place F 


in the level of commodity prices 


which has an all-important bearing | Ot 
}on any interpretation that might 


be placed on the figures. Accord- 
ingly indices have ton prepared 
which show the level of prices jn 
each trade group in the period. 
Regarding these indices, it should 
be noted that the precipitous decline 


| in prices of 1920-1921 occurred dur- 


ing the period immediately sheog 
ceding the passage of the Fo 

tariff in 1921, thus the average if 
dex of prices for the two years has 
been uséd, Similarly for 1931-32, 
the average of prices shown by 
| the same index for March, 1931, and 
March, 1932, has been given. It 
will be seen that in the period com- 
| modity prices at wholesale have 
dropped 45.7 per cent and retail 
prices have dropped 24 per cent, 
while Canada’s exports to the 
United States, in spite of the tre- 


Agricultural and vaesiesh pootunts 


Wowk, PAGO, G06. 6 oi ics cee deccccdsavece 
se fet os products 


542,322,967 
18,378,969 


Mar. 31, 1921 


oa 
on..Can- P 


Automobile pa 
Rolling mil! Peete 
Fruit, fresh 


Gold quartz, ete. 
ce and boards 


A ‘glance along the 1932 column® 
of Canada’s exports to the Uni 
States shows clearly that our only 
remaining stronghold is newsprint 
and other wood products, and non- 
swenes metals, chief of which are 

copper and gold. Fish also main- 

tains its place in spite of lower 
commodity price levels. Of other 
important items of a decade ago, 
the chief loss has been in wheat 
and other agricultural and animal 
products to the extent between 
ee and $150,000,000. For 

eee " , 7 anal living’ 

(largely cattle) has disappeared al- 
most entirely. This was a $25,000,- 
000 export ten years 

A word of explanation in regard | 0 
to wheat is in order. The figure for 
Canada’s export of wheat in 1920- 
21 of over $91,000,000 is an abesr- 
mal one and unduly swells the total 
of agricultural exports for that 
year. Unusual conditions in that 
year aided by the prospect of a 
high tariff are responsible, but the 
annual average yalue of Canada’s 
wheat trade with the United States 
averaged roughly $20,000,000 be- 
fore it was placed on the dutiable 


216,011,556 


| States in this 


75,751,046 66,894,165 
7,122,822 3,961,130 
237,669,413 
11,635,491 
101,728,976 
18, 662,256 
12,585,510 
‘13,836,814 


515,049,763 
21,088,418 


536,688,181 


12, 730, 854 


235,822,799 
9,164,190 


244, 486,989 


a ITEMB OF CANADA'S TRADE von U. 8. 


Years Ended —2-_—_—_—__ 
Mar. 31,1930- Mar. > 1982 


30,128,108 


13,361, 750 
12,974,380 


21, ‘259, 370 
14,398,526 
12,734,198 


4,434,125 


oe uae 
tae ‘he LAi9 installed at ‘the 
end of 1980. “ 


100 citizens 
per ee “if 1 


Canada has fail 


tin ao 


per cent 


2,670,650 | the 


ted | list. Other items of export which 


have largely. disappeared are 
whisky, farm implements, 
toes, dairy produce and so forth. 
As to the 58 per cent decline in 
Canada’s imports from United 
riod, it is difficult 
to estimate whether business — 
pression or tariff genes nan oes 
the most important uence. Loo 
ing down the list of Canada’s Sai 
leading imports in the last fiscal 
year and comparing these with pre- 
vious years, it seems clear that once 
business resumes a more normal de- 
velopment, our imports of machin- 
ery, automobile parts, coal, crude 
‘and so forth will imerease sub- 
stantially. The emphasis will be, 
of course, wherever possible on raw 
or semi-manufactured goods rather 
than manufactures. Also other im- 
portant items no longer among the 
first ten, such as farm implements, 
engines and boilers, wood products 
(unmanufactured) and so forth will 
probably show considerable revival 
although a former headliner “auto- 
mobiles” will probably never again 
regain its former prestige. 


Canadian ° 


Transportation— 
Car loadings (May 28) 
C.P.R. gross earn. (May 31) $ 
C.N.R. gross earn. (May 31) § 


C.P.R. net earn (Apr.) ... $ 

C.N.R. net earn. (Apr.) .. $ 
Iron and Steel— 

Pig iron, tons (Ap@) 

Steel, tons (Apr.) 

Automobiles prod. No. {Apr.) 


Construction— 
Building Permits (April) .. $ 
Contracts, M 5 
Newsprint— 
Production, tons (Apr.) ..++ 
Exports, tons (Apr.) 
Sugear— 
Imports, raw, Ibs. (Apr.) . 
Melt. & ship., lbs.* 
Manufactured, Ibs.* 


lour— 

Production, bbls. (April) .. 
Wheat flour exp., bbls. (Apr.) 
her I Indices— 


Lumbering: Plank & board 
exports mill ft. (Apr.) .-. 

Boots & shoes, pr. (Mar.). 

Petroleum, imp. crude, gal. 


(Apr.) 
Cotton, imp., raw, Ibs. 
(April) 
Rubber, raw, imp., Ibs. (Apr.) 
Coal, imports, tons (Apr.) . 
Trade— , 
Imports (Aste) 
Exports (April) 
Wheat exforts, bus. (April) 


Labor— 
Buplegment Index (May) . 
M. Kilowatt hours (Apr.) .. 


3, 664, 195 $ 
Monthly 
918,483 $ 
1,067,97 


16,898 


36,080 
6,810 


exports, No. (Apr.). 355 
4,287,160 $ 
14,296,000 $ 


176,660 
138,785 


35,447,400 
64,566,796 
58,761,252 
993,385 
255,390 
42.60 
1,720,208 
$8,565,064 
6,230,000 
3,584,609 
542,398 
29,794,296 


26,975,756 
7,513,289 


87.5 
1,334,328 


Cumulative Jan. ime date 


1982 
868,242 1,007,233 
47,143,000 $ 59,268,000 
78,089,615 


57,750,742 $ 
8,812,286 


2,935,898 $ 
449,023 $ 993,350 


55,699 
133,131 
24,336 
1,943 


13,495,165 $ 12,901,288 $ 
36,895,700 $ 62,706,500 $ 


205,838 666,990 
152,360 625,793 


169,840,300 
207,549,836 
$200,078,899 


3,740,470 
1,339,488 


198 
51,824 
3,681,000 $ 
4,655,757 $ 


1,847,039 $ 
1$ 894,891 § 


192,889 
331,037 
46,512 
7,798 


53.792 
91,461 
17,159 

1,209 


$8,241,259 | 
133,144,200 


741,740 | 
650,503 | 


162,437,100 
251,794,244 
242,192,048 


4,544,378 
1,693,699 


41,059,000 
£1,036,068 
76,655,478 


1,058,311 
$26,117 


291.76 
8,991,819 


239,770,908 
82,538,000 


19,529,491 
2,976,394 


234.45 
4,390,813 


227,511,589 
30,044,000 


17,151,892 
2,892,249 


\ 
7.87 
1,729,930 


47,808,049 


6,155,000 
4,637,544 
537,530 


156,943,094 $ 227,932,656 
141,522,817 § 177,473,837 
36,805,632 37,681,791 


51,189,376 $ 
33,935,075 
4,680,769 


102.2 


1,411,090 5,656,856 


5,474,624 


Pisameo~ 208 178 667 606 


Failures, No. (Mar.) . ‘ 
Failures, Liabilities (Mar) ; 
Bank Debitst (Apr.) ' 
Bond sales (May) . 
Insurance sales (April) . 
Automobile Financing: 
New cars {Ape.) $ a 
ew cars (Apr ty 
*Four weeks’ period, Apr. 24 to May 21. 
+(o00's omitted). 


8,399,052 $ 
2,073,906 $ 
23,500,329 $ 
$3,629,000 $ 


1,377, a x 


11,944,578 
10,560,008 
230,421,519 
173,961,000 


7,258,004 
7,096,594 


3,184, 198 $ 11,108,423 $ 
2,786,354 $ - 8,159,024 $ 
20,119,696 $ 119,986,183 $ 
45,648,000 $ 146,572,000 $ 


2,877,698 $ 3,950,870 $ 
388 $ 3,376,264 $ 3,987,840 § 
fJan. 1 to May 21 
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/ 3 Books for Inver 2 


Without prejudice and w without: any claim 


to pr ty pub vision, The Financial Post, . ee ie 


oC published a-series-ofarticles'on» io. > 


ign stocks that to meet *?* a 


tr anges od 


seem 
the most ‘cht tests that-need to be... 
articles 


ar are reprinted in booklet fom tice 
e pages cover) 1s “ 
able at srbescbesiine pk Minalctn 


ne 
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Pos a 
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Inactive and Extinct Mining Companies in Canada, 
The first book of its kind published in... ead 
Canada covering .approximatéely 2,750 


mining 


companies ‘all: having been in 


existence Lakiiadk ‘ued ee 35. "50° 


years ... 


7 


How to Invest for Profit 
Here is a book on the fundamentals of © 
investing written from the Canadian .. 
standpoint. Ligh 
It deals with: stocks and bonds; how Snir 
select’ them; how to judge their: value}: =" > 


how to buy them; asving with sock gg 
brokers, ete. ......+..++ a canbhcendcdetnasiedl 


Shag unten a be Sa 


THE FINANCIAL POST, 
153 University Ave., Toronto 


Enclosed is $...+++++++.s im payment. 


Please enter my name to receive: 
CO) How to Invest for Profit—$1.00.a copy. 
0 Inactive and Extinct Mining Companies—50c 8 copy. 


0 Game Stock 


Market Leaders of Tomorrow—25e a copy. 
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|Shell to Build. 


preciation ; . 
aulty. Appraisals 
: "Comlanned 


23 once of the first unit of a $1,000, 


New Refinery 


~. Burrard Inlet|%: 
“i tio: 


From Out Own Correspondent 


VANCOUVER.—Shell Oil Com-| 


will begin construction . at 


000 refinery on Burrard t, 
was announced by Charles { 
Vancouver manager. The plant wi 
be located on an eighty-acre tract 
by the company. two 
Timm 
y for 
The refinery will be equipped 
with a 400-foot “2. sea at 
which tenkers will discharge their 
es of fuel oil. The unit 
will refine between a 


barrels of crude oil per day and 
its output of gasoline will be dis- 


Ev 
handle about 100, 
W. N, Thompson, 


to bel cisco, chief engineer for the Shell 
10.9} Oi} Company on this coast, who has 


ries for the company, in 
will 


& w af 
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| Finds Canada’s Outlook | | 
| Now Highly Favorable | 
Britain’s Senior Prade Commissioner in Canada | 


Summarizes Dominion Outlook in 1931 
‘ Annual Report 


By F. W. FIELD 
H.M. Senior Trade Commissioner in Canada and Newfoundland 


Canada is probably in a better, ada 
My eh than 


eral condition at this time 


maintained collections of taxes. The 
national wealth is estimated at 
about $30,000 millions. 


Strong Recuperative Power 


A comparison compiled’ by a 
, of the world’s 
record of production and that of 
Canada .d the years 
tioned, gives an 
minion’s productive 
world’s increase of ‘whe 
tion between 1925 and 19 
os and Canada’s 35 per cent. 
comparison for coarse ns 
is 5 and 21 per cent ively. 
In the mining up, the wor 
increased its coal production by 


recorded a 43 per cent increase 
in developed water power and 26 


per cent in foreign 


trade com 
es — of 17 and 
y. 

If the depression continues much 
longtr, then Canada find 
common round and daily more 

cult than in the past. As soon 

world conditions: improve, the 
Dominion is likely to be one of the 
first countries to recover. | 


t. It has sates 
active development. It 

roblems to solve, as have all na- 
ions at this time. Not the least 
is the position of its two trans- 
continental railways, their relation 
one to the other and to the coun- 
economics generally. This 


"s 
Royal 


su ae ecing he attention of 


0. 
their desire, in these modern 
to leaven tested precedents 
courage and experiment, have been 
impressive. The mar produc- 
tive power and possibilities of de- 
velopment have proved outs 

fac These in turn have 


r cent. and Canada by 33 per/ materially to the recuperative - 
conk petroleum, 24 per cent and/ ers in times of depression. 

per cent; zinc, 25 per cent and/ the enoeceuely active period be- ieooneams 
70 per cent. In manufacturing| tween 1 and 1912, it may have cold storage which will provide space 
output, the Dominion’s increases| been that light punishment was d for approximately 70,000 boxes of 
ranged, in various lines, from 18) for economic sins. The outbreak of| s5pies. A local Kelowna contractor 
to 217 per cent and the world’s| war not ay postponed the will erect 16 addition which will cost 


: 


sti 
Fe 


gave an impetus to 


Fis 


igae 
rin: 


‘boards in other cities. These boards 
the le real estate broker 
emplo should also. certify in 


-pvaluations that the valuators have 


no interest of any kind in the pro- 
Teo: often in the past such 
raisals were made by men who 


. were not réal estate brokers and 
” | who. ‘were vitally interested in the 


pro, - In effect, 
i i Were making the valua- 


tions. There were real estate boards 
f high ‘ in most of the 
cities of so that proper 
appraisals were easily available to 
those who desired them. 

-Lyall.Seott, manager of the 
Gihen*s loan department of 
Gibson ros., expressed the opin- 
fon that the bond system of 


¢\financing should be applied in 


very few cases to large projects 


~.}$uch.. as --6ffice buildings. and 
milk{ apartment houses. He thought it 
was.much better that large institu- 


Wwe 


tions should supply the money on 
mortgages rather than on bonds, 
that there would be very much bet- 
ter inspection of costs and of values 
in such cases, and that buildings 
would be constructed more advam 


new} tageously and with a very smal! 


are crowding 


wholesale 


m, attracted by what looks like 
stretch between 


me agsocia- 


Pecan’ witnost 
sof producer have oven naked 
‘this account that dealers sell 


na Ic as possible in order to dis- 


y 
—. 
in 


waste of funds as compared with 
eases in which the money was sup- 
plied under inadequate supervision 
through bond issues. ‘In the case of 
a@ mortgage, he pointed out, there 
18. principal reduction each year, 
ee demand for interest less 
through the life of the mortgage. 
In the case of most bond issues, 
the amount of principal and the 
amount payable in interest. remain 
the same through the life of the 
issue and that was decidedly un- 
sound as very few buildings remain 

ten or twenty years as good 
Treveriue ete ss st the be- 
ginning. Changing trends as to the 
value of districts as well as the in- 
evitable depreciation of anything 
constructed yan, had their bear- 
ing on this, general tendency 
was for revenues to become less as 


000 as 
Ontario’s. 260,120 
cases valued at $54,746. Of can- 


ned chicken Quebec last year pro- |. 


duced EPR pee while. Ontario 
produc 065 cases valued at 
$2,971,083. 

In connection with canned fruit, 
Maritime producers may be asked 
to step into the agreement as it is 
thought that their co-operation 
would be needed for success. Fish 
canners in the Maritimes. regard 
the matter of reduction in produc- 
tion of canned fish in a favorable 
light. ebec has been increasing 
her production in this way, pro- 
ducing in 1931 11,996 cases and. it 
expects a much greater production 
for 1932. Several new canning 
factories have been built along the 
lower St. Lawrence and on_ the 
Gaspé coast, and the estimated 
production for this year nears 
$1,000,000. 


LISTS RAIL RATES 
TO CHURCHILL, MAN. 


With Exception of Manitoba, 
Differential Only Slightly 
Higher 


A complete schedule of freight 
rates on grain and grain products 
from Canadian National. Railway 
points throughout the Prairie Prov- 
inces to Churchill, Man., has recently 
been issued by the W. Sanford Evans 
Statistical Service, Winnipeg. 

Comparison of freight rates per 
bushel of wheat to Ft. William and 
Churchill ‘shows that with the excep- 
tion of Manitoba points, the extra 
differential to Churchill is -only 
slightly more expensive. Water rates 
from Churchill have not yet been an- 
nounced but it is expected that the 
saving in cargo rates will offset the 
increase in freight charges for a large 
part of the middle west. It seems 

| likely that the Winnipeg area and the 
far west will continue to ship most 
of their grain via. the, Great Lakes 

| and the Pacific respectively. 

|. Comparative. freight rates per 
bushel of wheat to the head of the 

| lakes and to the Hudson Bay for a 
number of representative points are 
as follows: 


Winni 
Brandoe. 
Yorkton 


oints as the] the building became older. The pro-| Regina . 


vision. of sinking funds did not 
entirely meet the situation. 


|; Saskatoon 
| Calgary 
Edmonton 


gains from 7 to 108 per cent. Can-' tisement bu 


. Sabscription to No-par-valae Shares . 
Under 1930-1932 Customer-Ownership Plan 


NOTICE TO 


CUSTOMER-SHAREHOLDERS “4 


UBSCRIBERS who have moved are reminded 

to complete and forward the “ Notice of Change 
of Address”, which constitutes the last sheet of 
the subscription pass-book, with the twenty-fourth 
and final instalment due June 15th on account: of 
no-par-valne shares subscribed under. 1930-1932 cus- 
tomer-ownership plan, or separately if payment in full 
has been anticipated. Prompt compliance with this 
requirement is urged for the protection and benefit of 
the subscriber by thus assuring correct issue and safe 
delivery of certificate. Unless notice is received by 


‘June 30th, as provided in change of address form, 


certificate will necessarily be mailed to the address as 
recorded, with consequent risk of loss to subscriber. 
s 
In. this connection the following offer extracted 
from our special ANNOUNCEMENT of November 
4th last will be recalled: 


“In lieu of no-par-value common shares subscribers 
may elect to receive an. interest-bearing debenture, of a 
value of fifty dollars ($50.00) for each share purchased, 
secured by the full credit of the Company and GUARAN- 
TEEING THE RETURN IN FULL OF THEIR 
INVESTMENT, with the added privilege of re-conversion 
by the holder into no-pgr-value common shares at $50.90 
per share up to July Ist, 1937. 


“These debentures will be for a term of seven years 
in registered form with detachable bearer coupons in pay- 
ment of interest (since changed in favor of payment by 
cheque) at the rate of 3 per cent. per annum, payable semi- 
annually on January Ist and July Ist of each year. They 
will be dated July 1st, 1932, and the capital redeemable at 
full face value on any interest date from July 1st, 1937, 
to July Ist, 1939, at the option of the Company, with the 
privilege to the holdef of converting each fifty dollar 
($50.00) debenture into one no-par-value common share of 
the Company up to July Ist, 1937. Both interest and 
capital will be payable at any branch of the Royal Bank 
of Canada in the City and District of Montreal without 
charge.” 


Prompted by the intimation received—since the 


_ option above reproduced was extended —that the 


majority prefer. debentures, and as these debentures 
maybe exchanged for common stock immediately 
upon receipt without cost to the holder, it has been 
deemed desirable that debentures be issued to all 
subscribers in order to avoid unnecessary complica- 
tion and delay. Consequently, subscribers will not be 
required to express their option as proposed last 
November; thus making it possible to issue cer- 
tificates promptly on or about July 15th. . 


MONTREAL, June Ist, 1932. 


| Certificates: can’ ouily: be jesued at thls thes 
provided all instalments are paid by June 15th, 


in accordance with the subscription agreement. 
Furthermore, contrary to an unofficial report, the ~ 


Company is nat at liberty to issue certificates pro 


rata or refund amount paid in the ea: of subscribers. | 


who have not completed instalments. However, 
arrangements may be made by subscribers who are 
unavoidably in arrears for a reasonable ¢xtension of 
time in which to complete payments with proper 


. adjustment of interest at the rate of 3 per cent. per a 


annum. _ 


’ SUBSCRIBERS GENERALLY—PARTICU- 
LARLY THOSE WHO MAY BE UNABLE TO 
COMPLETE INSTALMENTS EVEN WITH 
THE EXTENSION OFFERED—SHOULD BE- 
WARE. OF UNSCRUPULOUS INDIVIDUALS 
WHO MAY OFFER TO BUY THEIR EQUITIES 
AT LESS THAN REAL WORTH... ALL SUCH 
OVERTURES. SHOULD BE. REGARDED 
WITH SUSPICION AND SUBSCRIBERS ARE 
STRONGLY URGED TO CONSULT ONLY 
THEIR BANK MANAGER, A REPUTABLE. 
BROKER OR OTHER COMPETENT INVEST- 
MENT AUTHORITY FOR ASSISTANCE TO 
COMPLETE THE TRANSACTION; WHICH 
ACTION THE COMPANY ’WILL BE GLAD 
TO FACILITATE. , 


However, customer-subscribers are earnestly 
advised not to sacrifice their equities or rights but 
to make every effort to retain their investment, even 
though conditions might make this course tempor- 
arily difficult. It should be remembered that, judged 
by the past record of Montreal Light Heat & Power, 
eventual improvement in conditions coupled with 
normal growth of the Company is bound to be 
reflected in the market valuation of its no-par-value 
common shares, and make it profitable to exchange 
the debentures for shores. : 

In any event, in addition to giving them such 
call on the stock (regardless of market price) during 
five years, the issue of debéntures in place of common 
stock absolutely guarantees subscribers against loss 
by assuring the return of their money in full with 
interest. 


Montreal Light Heat & Power 
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10c a Copy; $5.00 a Year 


Member of Audit Bureau of Circulations 


Canada Comes Through - - 1837 


PUBLICATION : TORONTO, JUNE 11, 1982 


}| Surplus After All Charges 
Somewhat tates 


banks hired dummy custom- 
Last Year 


ers to waste time having big 
bills changed; tellers made nominal volume. There was 
“mistakes” and had to start an alarming exodus to the 
counting all over again; only United States. Farms were 
a few in the impatient queues abandoned. Real estate and 

1838 chattels fell to half their 


HE early thirties of the ing financed British cap- 
.§ last century comprised ital halted as the capital was 
@ period of buoyant withdrawn. ® 
rosperity in Britain, the In Canada the scattered 
nited States and Canada. groups ‘of British colonies 
Britain had discovered the were hard hit. The world 
great instrument of credit as 
a means of expanding foreign , 1836 
trade. Particularly did Brit- 
ish investors pour capital in- 
to the United States. British 
merchants: sold steel rails 
and other commodities on 
long term credits. British in- 
‘vestors bought heavily of 
American securities. There 
was much that was unsound, 
Prices were rising rapidly. 
Speculation was rampant. 
Many joint stock banks were 
formed in England, more than 
the country needed. Many rebellion broke out. It was 


new banks started up in the suppressed. Things improv- 
States and drew gold from 1 ed and the banks . resumed 


London. specie In 1888 re- 

Inflation passed reasonable . 
bounds. In 1836 the Bank of th again suspended. ° ) became on 
England stopped discounting They were dark ;days | . d 5 per cent pbinterred tgek, snd 
American paper. It raised the of strain and worry for busi- | : a oe = . any ends 
discount rate. A crisis was ness men, bankers, farmers, | Shs outleck of the com 
ee Loans to Amer- workers and politicians. But 
ca were called back. The the colonies came through. 
crisis Spread to Wall Street. the next few years came 

A gigantic corner in cot- striking changes., Samuel 
ton crashed instantly. The Cunard, opened his fast mail 
whole of the south was bank- _ service >to Europe. Upper 
rupt (and remained so for and Lower Canada united in 
some years). There was a 1841. Immigrants and capital 
general suspension of specie began to flow. The railway 

ents. Over 600 United to the citizens of the Can- builders began théir work. : | 

tes banks failed. The ada’s. Immigrants and cap- Farm and town lands recov- 
crisis in the money market ents, - ital had been pouring in. ered in value. Political dis- 
was acute. By May, 18387, There was a large expendi- turbances were allayed. 
Wall Street was in a raging on public works. But In many respects the crisis 

firms in of ’87 was the greatest in 


panic. The biggest when spread from Lom- 
tcollapsed. Thehuge thundered “Rush to the banks and Wall Street Canada’s history. But Can- 


opments that were be- and get your money.” The 
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value. The banks were left 
holding depreciated security 
for their loans. People ex- 
changed bank paper only at 
a discount of 7 per cent. New 
York funds ruled at a prem- 
ium of 3 per cent. Even har- 
vests wére poor while prices 
were low. 

Doubts were freely expres- 
sed as to whether or not the 
—e had any future at 


all. 
In the midst of the crisis 
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| Individual Responsible 
_. For Heavy Tax Bills 


| President of C..M. A. Warns That Goverpments: | 
| +» Give People Only What They Ask 
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t 
the first place, Canada should give wees : 23 
to | all two 
Schocnationts eflect te Tenens tae BOARD OF DIRECTORS 
W. R. Aird, President and M Director ~ edhe 
A. J. Nesbitt B, Price 
j Kx W. King, Secretary-Treasurer a . 


CONSOLIDATED ANCE SHEET 
At March Sist, 1932 


whereas we should have accepted to am ee 


a large share of the blame our- : 


selves. — th t id situ- ceteblishige n anal bud- 
We ee ai iets Sealprparson tone 
tho there were undoubtedly &/ tain Be tym 3. ‘cuponditases teeen concentrate 
n of causes, it was becoming/ the funds available from 
apparent that they are fusing into/ As this situation revealed itse there 
ne, namely, “a : ysis of has been a great decline in the value 
one, oh iery of the|°f the bonds of such governments 
machinery and a proportionate restriction of 


ASSETS 
Banks. ..$ 77,195.84 
lees Re 


eregyees 328,421.47 
Recetvabie. 62,877.19 
eereceese 142,138.78 


Now 3,708 


the ld.” f : . 
are apt) WO tion that the cause is their exedite. a a , 
| their com-| scarcity of producis is not tenable f0F| sponsible for this situation, because aphesite, Oe, Cutan] woasie. = 
difference}, moment; there never was such 8/ even the most optimistic and gener- periods | Manufacturers’ Association at the : 8 sense 
. earnestly and Can-} surplus of products of all kinds.| 555 governments have on! ort gra end of its fiscal year, April 30, 1982, | } Deleered Revenue ....cesconccsnesceissiseisee  ILTRSD 
id that it is due y Ever | of each succeeding day of | totalled loss for the|} - 
tights but to high eaties : “most prices are at ox pouplen ie “eS ~ their ability, and anticipate ho 3,708, oF @ net “ete 1,490,981-85 ~ 
- . ~ |g tt is encouraging to observe that /and eourageously the resumption of vis Soh 
their low points of the present cen-/ the dominion, provincial and munici- a 
ment, even — oo Be om os: Be a oe eee pal ‘ governments, du ring the. pa st our national progress and well-being.” | 
‘se tempor- | ween the. foctarien,, ee a aaes penditures and have been endeavoring | CONTRIBUTORY PLAN |™*": Some | 
hat, judged The} agencies were as well equipped an ‘t PENSIONS FAVORED 
& as capable of turning out products as ing — 
t & Power, they ae wee. venee eee ae the public debts, and by supporting C. M. A. Committee Has 
upled with population of the world is greater and reasonable proposals for further! Little to Say on Unemploy- 
. ; 
und to be ae — are higher than eve Englesment Problems ment Insurance 
o-par-value = ew that the world har tempor: | testing Gur methods and capacities. Aj ppcautaatuey Of tte, sete Gaus 
a - ° 
arily lost the art of working the deli- | civilized country such as this, does old fe eee 
ree eg, and, nical bolaPt cic and |countenange sonditicas ‘whlch Gacy oe eee eee 
of the snternasio gjnet gain in mem was On- 
credit ayaa. pon the orderly opers-| lang numbers of is citizens evan the tari which gained 96,. Quebec lost 
tion of which the econ : K r A that in 1926 when this legislation was|50 the Maritimes 1, Prairie Prov- 
of the world largely depends. efforts of religious and charitable ’ e ui 
them such Conference Reviewed | °7@*2izations, governments, taxpay- inces 42 and British Columbia 22. 
Empire = eren: Cont a| ers, and individuals during three suc- |) Contributory It is estimated that members of 
ce) during t As to the reo eet ech cessive bad years have at least held rather than the non-contributory the association represent approxi- 
exports of International Pet-| word, of caution was roe t| tpciety together, and food, shelter, | oor system, mately 80 per cent of the production 
of common but not to the extent that| that in view of some "extravagant clothes and fuel, together with some |" ur, snite of representations along |of manufacturing firms in Canada 
ij ressions of opinion which have| recreation, have been provided gen- A cena 
: ple fear. It is believed| exp sepa, 99 eces-| erally for all those temporarily in | *#¢s® lines, made at that time by the | eligible for-mem p. Member- 
rainst loss oy : as Petroleum ee yg oe Peek oe n a need. seer eeretaay ental Goan ship by provinces is as follows: 
L full with other nee rere ‘te expect miracles. He referred to denan sf ann cat ate tion which was passed. The experi- 
’ b ence of the last six years has, in the 


ickly, Standard Oil of New 
» largest shareholder in Im- 
Oil, is merging some of its 
eign subsidiaries with Pan- 
Tican Petroleum, lately ac- 
A certain re-shuffling of 
markets is likely. The 
ie seoheant his caledle 
ge ut 
h California and the Gulf of 
ico. It ‘a that she will 
in exports what she saves by 


i 
‘USing to rt. 
- Certain > the patinary at Halifax 
. 7 rodaetl if $ 
Pp on, if neces- 
i could be built at 
om page 10) 


the fact that many of the dominions 
had problems just as difficult, if not 
more difficult, than Canada’s and 
that Great Britain, for example, 
still did 55 to 60 per cent of her 
trade with foreign countries. “Can 
she reasonably be asked to adopt 
measures which may sacrifice a 
great of her foreign trade in 
order to extend special advantages 
to other countries of the Empire? 

Mr. Miner said he believed that 
much progress could be made at the 
conference and at similar confer- 
ences in the future. He thought too 
much attention in regard to the 
conference had been concentrated 
on customs tariffs to the exclusion 


proved or assisted by those who think 
that everything is wrong and that all 
effort is futile, unless in conforma- 
tion with their particular political, 
social or economic systems, which 
they cah produce full own at a 
moment's notice, but the fact remains 
that the results attained in providing 
employment and relieving distress 
during the past three years, make a 
much better showing than those 
achieved b 
under widely varying forms and pol- 
icies of government. 

“As for the advocates of revolution, 
bloodshed and violence, they have 
gained very few followers and will 
tc ag pir —— ms Canada 
where the grea ° are pro- 

of their 


prietors or lessees farms, 


most other countries, | PeT 


opinion of your committee, confirmed 

which was taken from the 
outset by the association, viz. that 
the wise course is not to single out 


the deserving poor but to make both | n 


poor and non-poor eligible for pen- 
they 


emt year h 
assumption by the Dominion of 75 
cent of the cost instead of 50 
per cent as fo ‘ 

aa an tettalion ter tee phonon ts 
ance, the on for on in 
Canada has somewhat subsided, no 
doubt because of the unhappy experi- 


ence in Great Britgin and other coun- | the 
euch an expensive situation.” 


tries and the obvious impossibility of 
meeting the coat of 
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the Government, hevi 
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. advantage . of 
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“DIVIDEND NOTICES 


FARM WHEAT 
CUTS PRICES 


Excellent Crop Prospects 
Cause Farmers to Sell 
'. Holdings . 


MANY RUMORS 


Wheat. Pool Liquidation De- 
mied — Churchill Route 
Now an Unséttling 
Factor 
From Our Own Correspondent 


WINNIPEG.—Two explanations 
neither of which can be considered 


‘as sound, were put forward in 
ng trade circles as accounting for the 


1982, 
siee tianater bicks will ‘net ‘be_ closed. 
"¥, W, FEE, 


: Sec’y-Treas. 
OTTAWA, 6th June, 1932. 
. 8 
da Mines, Limited 
ah 5 
. “4 Ps ———— y 


i}: "DIVIDEND NOTICE 
; ' Motice is hereby given that a. divi- 
payable i 
lew Yor fate as been Toclated 
the Directors of Noranda Mines, 


ites le June 30th, 1982, to 
of record at the close of 


Ee 


precipitate decline in wheat values 
Winnipeg market which set 

in last Saturday. f 
The first to get in circulation 


,| was a rumor of extensive selling 


of wheat futures, supposed to have 
taken place a few days previ 
tg ws gg bape cme dey ; 
on becoming own occasioned 
nervousness on the of other 
t is a matter 


o common 
know of 


mack eompmanebents ave Likely’ to be 
rtion to actual rts of Can- 
dian wheat. 


THE FINAN 


Much Legitimate Activity 


CIAL PO ST 


In Trademark Field 


Despite Legal “Racket” Some Firms Can Profitably 
. r Under Provisions of .. ‘ 
Old Statute 


Farther information has begn 
given The Financial Post this week 
g the ‘new trademark act 
introduced ab Ottawa in the recent 
séssion of par and concern- 
ing which a legal “racket” has 
en by certain firms taking ad- 
van of the new act to secure 
unwarranted. retainers from mer- 
chants and manufacturers. 
Although there has been con- 
siderable abuse of the new legisla- 
tion by certain firms, it is pointed 
out that certain changes which wil 
into ay with big? new act 
ve le it expedient for manu- 
facturers to seek legal advice ar 
te have certain emarks regis- 
tered under the old act, and that 
ener wer — has been —— 
pa wyers performs a def- 
Fics aneeien which. should not be 
considered by any means as a 
“racket.” 


Affects Right to Register 
The most important of these 
which certain 
manufacturers have ae 
ed by lawyers in a pe 
eee concerns the right 4 
regis surnames, - ographic 
names and ordinarily ae 
names now used by merchants and 
manufacturers to merchandise their 


products. 
Under the old-trademark act any 
firm which had used a surname 


and | being still in 


proach- 
y legiti-| i 


been withdrawn and no such names 
can be registered unless the f 
using the name has success 
fre Geeta Be 

e use of the e. 
the mark’’an be registered, fol- 
lowering the law suit, but otherwise 
no trademarks in the above three 
a will be henceforth regis- 
terable under the n 
doubtedly there has been consider- 
able misuse of the old legislation 
which is probably responsible for 


Lj the change, but in order to register 


such names, many firms are now 
taking. advantage of the old act 
force. 

Extra Ten Years of Life | 

Other reasons why some firms 
have been taking advantage of the 
less strict provisions of the old act 
is the fact that by registering now 
a firm’s trademarks are given an 
extra ten years of life, for in the 
new act the life of trademarks reg- 
istered at the time it goes into 
nie sw} be een te th f rms 
re su nt to the put- 

into foree of the new act can 
only register for a 16 
This situation was outlined in more 
detail in The Financial Post of 
June 4. 

Another reason why there has 
been legitimate legal activity in 
regard to the new act is that under 
the new act firms will be required 
to register design and “word” 


* [Wheat growth is rapid with only 


C.LL. PROPOSE 


slight damage from cutworms re 
Inthe Prince Albert division of 


area have proved beneficial to 

ing crops. Wheat is well above 
ground and strongly rooted and pros- 
pects are generally good. 

Alberta has benefitted by ~retent 
heavy rains. Seeding is completed 
with the exeaption of green feed in 
some parts central and northern 
Alberta and growth conditions are 
considered ideal. 


| Implements. Below. Cost 


to Cultivate Goodwill 


Sears, Roebuck farm implement 
plant is reported to have 24 hours 
daily operation. 

This activity is in sharp contrast 
to the general inactivity in the indus- 
try oar is the@result of the very low 
prices charged by the company and 
the easy payment terms, 

Tt is reported that some of Sears’ 
quotations on implements barely 
cover the labor and material. The 
company expects to offset the dollar 
losses by the goodwill gain. 


«| BUILD FACTORY 


Saskatchewan rains over the en re} 


the waste gases of ast 
Develop New Me 


This experimental plant 
MAKE CHEMICAL stecpment of". ne 
whereby sulphur, dioxide 


arated from the 
Gta 


Consider Large Scale Out-| and tiquitied. 
. put of Liquid Sulphur The experimental .. 
Dioxide 


From Our Own Correspondent 
MONTREAL.—Erection..of 4} i 
lant for the manufacture of for use by mere 

fi 8 dioxide on @ large a. yalve. process 
is now under consideration by | ada 
Canadian Industries, Ltd., whose| and as 
chemists have been successful in| consum 
the recovery of sulphur dioxide 
from grass of low concentration. 


Hamilton has proved so 


.times the tot 


sulphur dioxide, Canadian Indus- 
tries erected an experimental plant 


at Hamilton where they pli- Cattle shipments from 


cated conditions found at plants Montreal to the British mark bes 

ucing sulphur dioxide gases of tinue active and on «a 
ow concentration as a waste prod-/ than last year in the early 
uct. Sulphur was burned oa 


ALWAYS FIRST” 


in Standards .. Service ... Performa 


tho’ navigation. 
a 


INCE it was first introduced, the Barrett 
Specification Roof has been the recognized” 


standard for flat-roof constru 


fames diluted to yarving: ms 
ages of concentratio sin 


a 


that it is now supplying « per 
of Canada’s thes ye 
i dtoxide. ‘The phd 


. Pa 


ptéd to a mich larger’ 0 


/of sulphur in 
= to waste each year | 
-ongp ba ea central 
tudy th of | the development promises tg’ 
In order to study the rec eronae to by 


Montreal Cattle Shipments. E 


in com 
would 


supply. Nor do we attemp 
“s The service, in 


Earning Power 


- Company 


Major A. E. Nash Says T 


Period of Years Must be Kn¢ 
Properly on Wisdo 


ast five years back and 
lett loss ac¢ounts for the 
od,” said : 
ed scene in a recent 
before 
ntants. “I would set these u 
ae ve form and as a the 
able to form some reason- | ere 
able jodement as to what 


pene 


i-| to 
Major A. E. Nash, charter-| to 


address | po 
Society of Cost Po 
0 


» 
Rx] 


to the asse 


2% 


= 
co 


ae 
~~ | business June 15th, 1982. gach as “MeClary,” “Silverwood,” ik 
$--+~ By order of the Board. “4 
e ; T. N. HAY, 
Secre 


first bonded roof, it continues today to be the - 
world’s outstanding roof value, . nn 
The consistent leadership of Barrett and 
the Barrett Specification Roof — in standards, 
service and performance — is the foundation 
for an unmatched reputation that appeals ~ 
strongly to building owners, architects and com. ~ 
tractors. It is definite assurance to then» that. 
‘when they buy a Barrett Specification Roof, 


io EEE 


” or “Yardley” could regis-| marks, separately whereas now this 


through a certain} can be achieved under one regis- 
rise to the belief that any excep- sone, tration. The new act will clear up 
i selling has. taken | its use from parties 


tio hea’ ; a very bothersome question as to 
Si rovinces. ap-| the use of “words” in a design, and 

Rg mi that quarter, but, the | Ot Ito eee RL aete as pte, il is conmdaced @ valnatle badiciec: $0 

| youmanet) of t th a ca tie Pprantford® , “Ingersoll” | trademark legislation in Canada, 
~ “ oe cream on and so forth and also but in the meantime many firms are 


insistent did the rumors become. h| taking advan of the fact that 
with exaggeration as they read See cay om » Dair they can nae bloes at a single 


in Ohiago, New York and Liver- | 9% application what will later require 
pool, that John I. McFarland f and he ge act, however, the toe applications and will therefore 


- es sta t right to register such names has! be doubly expensive. 


IMPERIAL OIL : 
‘MEETS JUNE. 10, Crop Prospects 
~ EARNINGS DOWN 


Denial by McFarland . 
Nothing has occurred to give 


FEREe 


5 


aR EEE 


possible. to make, expert application by a x 


the 15th This can be done by presenti 
on 5 
toy OTT habe catitlenies 


GIVEN that quarterly 
of Fifteen (15¢) cents on 


of the 
July ist, 1932, to sha 
1932, for the quarter 


: By Order of The Board, .... 
Meronto, May Bist io. itr at 
Eastern Sieel Products 


DIVIDEND NOTICE 


Much more t was the 


.| fact that a fairly large number of 


“S“DIVIDEND NOTICE 


An interim dividend of 1c per share 


res, the shares of 


Pr 5 une 20th, 1932 
. to gecord June 15th, 
a thal, | Brjorder sf pes P99 1A 
ae wT @ DEACON: 


— Secretary. 
Terente. June 6th, 1932. 


Shareholders are requested to have their | 


shares inte their own names. 


or mail- 
the Transfer 


St. 


“ S ww 


TES! 


Petroleum Corporation Limited | te 


NOTICE OF DIVIDENDS 
“A” Preferred 
7% per 


: the rate 
A aepsienty Scitend oe Pref Stock of 
this Seperstion for the quarter ending 
June 1982, has been declared ; payable 
duly 2nd, 1982, to Shareholders on reco 
at the close of business on June 17th, 1932. 
“B” Preferred 
4 Senet Siridend at the rate of 6% per 
annum on Class “B” Preferred Stoc} 
6f this m for the quarter ending 
June 30th, 1982, has been declared, payable 
July ‘2nd, 1982, to shareholders on record 
at the close of business on June 17th, 1982. 
; Common and Ordinary Shares 
The Board of Directors has declared a - 
: dividend of .25c per share on the 
and Ordinary Stock of this Cor- 
poration for the quarter ending June 80th, 
: as payable an 3902, be. sharehold- 
dune. 17th, 1932. m vee 
wo Share Warrants 
re Warrant holders wil! present . 
ny number 20, “yd — Conedion “Bank 
\ ndon, i and 
Branches in Ontario and ebec, o 
after July. 2nd, .1932, oe payment will 
at par. 
By Order of the Board, 


JAMES D. Goop 
Secretary-Treasurer. 
London, Ontario, June 6th, 1932. 
yet eetaenepetreneepenetenenen 


The Sherwin-Williams 
Company, of Canada, Ltd. 


Notice is hereby given that the eighty- 


fourth quarterly dividend of one and three | 


to 
Agents, Union Trust Co., Ltd., 105 Victoria | wheat, so 
Toronto, Ont. 


rq | tities, is unknown, while 


people, both farmers in n 
of wheat on farms and holders of 
options who had been holding for 
a considerable time ee the hope of 


convinced 
were not likely to 
the immediate future 


appointment felt at the failure of 
business to material- 
begins to that the 
appear 
before new crop wheat is available 
—s likely to be wees Nr 
sma takings from a’ at 
had ‘and ‘that 


the 
Canadian carryover, in 
will not be reduced to the extent 
hoped. The market, 
a state of transition, 
both in Canada and in Pe United 
States, from the d tion . of 
large holdings, to a more normal 
condition, is still rather narrow, as 
both traders and buyers abroad 
hesitate to make commitments in 
the face of the known exterit of 
such holdings, had no t capa- 
fee. 


| city to absorb such sel 


The break in prices, dne main! 
to Canadian conditions, was muc 
more pronounced in Winnipeg 
than in Chicago, and the narrow- 


ing in spread diverted some buying, 


from United States to Canadian 


1 that the large orders for 
shipment. in .the comparatively 
| near future were booked. Their 


| full extent’ will ‘be uncertain ‘until 


| they materializé as shipments. 
| Churchill Unsettling Factor 
| . There ia a. disposition.to regard 

accumulation of 2,000,000 
| bushels of ‘wheat ut Churchill as 
an unsettling factor, basis on 
which that it has been sold to 
the exporte 0. are to move it, 
or which are .offering it 
abroad for shipment in 0 quan- 
trade 
can usually calculate fairly closely 
the basis on which wheat is being 
moved on standard routes. Lake 
and ocean freights for other routes 
are now 80 low that there seems no 
chance of reduction there, so, if 
the competition of the new route 
is effecting any change, the only 
place where it could be reflected 
would be in lower prices at the 
head of the lakes. The total 
ney which can be shipped 
rom Churchill this year is not so 
large that any great effect could 
be anticipated, one way or another, 
on prices. At all events, whatever 
the experimental shipments over 
the route will demonstrate as to 
its practicability, they are evidently 
not as yet improving conditions for 
farmers. 

The whole western crop. outlook 


| is now, in view of recent rains, 
| considered excellent, and the rains 


have done much to. check the much 
feared damage from grasshoppers 
and cutworms, 


Craig, Luther Custodian 


(Continued from page 9) 
Barranca-Bermeja to ‘take care of 
production of its subs in 
Columbia and there is already a 
refinery at Talara in Peru. 


WIDESPREAD RAIN 
BENEFITS CROPS 


Dominion Bureau Crop Re- 
port Optimistic Regarding 
Prairie Outlook 


General crop conditions show a 
further improvement, states the June 
7 telegraphic crop report of the Do- 
minion Bureau of Statistics. Damage 


¥Y|from grasshoppers in Manitoba and 


the future even though for the next 
decade there is enough proven oil 
territory to the world all it can 
consume at a much higher rate 
than at present. 

In Peru and Colombia, however, 
wee and scientific development, 


down costly off-setting wells to pro- 
tect underground supplies, has 
given ° International Petroleum 
gost success in the past and the 
ture would occasion no alarm on 
the long view if the countries con- 
cerned follow policies. 
The chief fenson't stors’ dis- 
quiet from this distance 
a to be the political instability 
of recent years in Peru, the almost 
Sree tas eal 
oreigner as highly as e 
the number of radical - 
tors: always in es 
of distontent and 
The present attempt to establis 
socialiet republic in Chile and take 
over all industry adds to anxiety 
of shareholders as to Peru. 


Dickering With Russia 
The international oil conference 
just rg eA .. New York Kees 
0 0 a e 
i for the world’s industry 


apparently did not reach an agree- | w 


ment. Russia, which was repre- 
sented, was offered a quota in 
world markets by the world’s major 


oil ers which would take the 


‘| oil Russia and market it for 


her. | Russian representatives did 


not consent to the quota others |; 


thought fair for her but leading 


operas rs express optimism that 
the meeti has a better 
a is ugh ae 
agreement was reached: is 

ne affect International Petroleum 
an 


es Russian oil 
was 
Great ta 
ritain, 


te ar and to 

area A we ; ota is 
rea’ 

bat Royal Date Shell, Anglo- 

Persian and Burmah Oil Co. are 


pre. ‘ith Dutch shell because 
= ae marketing Russian oil in the 
ast. 


All these considerations enter 
into the results to be attained by 
Imperial Oil in 1932 and 1933. It is 
now a world company as well as a 
Canadian company and most of the 
dividends it pays come from world 
operations outside of. Canada, No 

anadian shareholder can therefore 
in future fail to be interested in 
the world petroleum situation as 
well as in domestic results. 


inability to meet margin calls, and 
other difficulties besetting the stock 
brokerage business under existing 
trying conditions made it impossible 
for the remaining partners to con- 
tinue the business. 

“The rang J fall in prices of securi- 
tiés has so depleted margins that the 
liability to the public will not be 
serious, probably not in» excess. of 
$65,000 distributed among about 250 
to 300 clients. 

“Loans from banks and U. S. and 
Canadian lenders, fifteen in number, 
amount to about $785,000, of which 
the greater part.is fully secured. It 
is too early as yet to venture an 
opinion as to..what. the estate will 
pay to the creditors.” 


from cutworms and wireworms in 
Saskatchewan and some districts of 
Alberta is still of serious concern, 
Plant damage from disease, however, 
is ceported very slight this year. 

Precipitation, ranging from light 
showers to very heavy rains; was gen- 
eral throughout the west during the 
past week, the eastern and central 
drought areas of Saskatchewan bene- 
fitting greatly. Temperatures varied 
from light frost to exjreme heat but 
no high winds were reported. ; 

Manitoba wheat averages 6 inches 
in height and was greatly improved 
by rains of the past week. The 
grasshopper situation is serious and 
only ag sive contro] has kept the 
insects from doing considerable dam- 
age. Cutworms are doing most dam- 
age to garden crops. 

Growth in Saskatchewdn has been 
even but slow. Some fields damaged 
by high winds will have to be re- 
sown, General rain will be required 
at intervals as there is no reserve 
moisture. 

With the exception of cutworm 
damage in southern and ‘central re- 
gions, conditions in Alberta are ex- 
cellent. continuance 
weather Js needed. 


CROP CONDITIONS 
GENERALLY GOOD 


Free Press Summary Reports 
_ Improved Moisture Condi- 
tions Over 1931 


Greatly improved moisture condi- 
tions over 1931 is the feature of the 

innipeg Free Press second general 
crop report, dated June 4, Saskatche- 
wan, especially in the southern, cen- 
tral and eastern sections, requires 
further eral rain to reduce. the 
soil drifting menace. A serious grass- 
hopper situation is reported in Mani- 
toba but energetic steps have been 
on to control this. Cutworms are 
reported from every district but are 
most active in the south and centre. 

Reports from 91 points in Manitoba 
show that 65 néeded rain Wheat 
averages between four and six inches. 
The southwestern section reports a 
bad grasshopper outbreak. Cutworm 
damage is light but is widespread over 
the province. 

Southern and central Saskatchewan 
report considerable damage from soil 
drifting, 106 places out of 182 report- 
ing in the province suffering losses. 
Rain is required to gor the drifting. 
Wheat is reported m 2 to 6 in- 
ches in height Cutworms are reported 
from 112 places but damage is light. 

a reports general conditions 
excellent in all respects, little soil 
drifting, grasshopper or eutworm 
trouble. aly 2 r_ cent of points 
reporting ha seul 


of warm 


the northern section. Some coarse 
grain seeding still to be done owing 


to rain. Province requires warm sunny 


weather as crop is a little late. 


Growing Conditions Ideal 


in West, C. N. R. Reports | 


Crop prospects throughout the west 
show a very decided improvement 
over 1931, according to the weekly 
crop report of the agricultural de- 
artment of the Canadian National 
ailways. Practically all seeding is 
completed and growth is rapid in most 
sections, An active campaign against 
grasshoppers in several districts of 
Manitoba and Saskatchewan is bear- 
ing fruit and has reduced the possi- 
bility of losses from this cause, while 


no extensive damage is reported from 


cutworms or soil drifting. 


Rain in Manitoba, followed by warm | 


and clear weather, has helped growth 


considerably, the hay crop particu- | 


larly benefitting. 

Southern Saskatchewan 
have still to do some seeding of coarse 
grains and hre waiting for more rain. 


of rain. Wheat is | 
from three to five inches in height, | 
the five inch wheat being mainly in 


farmers | 


COMPLETE 
ROOF SERVICE 


The Barrett Company, Ltd. 

offers.a com roof service 

which inel the famous 
cation ae . 


mond Roofs; 

Roofings; Sarrett Bonded 
Flashing Blocks and Forms; 
and Holt Roof Leader Vent 
Connections. For advice on 


problem, consult with us or 


the Barrett Approved Roofer 
nearest you. 


Rando 


Barrett Approved Roofer, and rigid inspection 


by trained Barrett Roof Inspectors. a 


__ For buildings that do not warrant the supers 
protection which Barrett Specification Roofs §— 
alone provide, Barrett Black Diamond Roofs’ 
will give exceptional service at moderate cost.' ~~ 
They are second only to Barrett Specification _ 4 7 


in quality. 


m Notes on the Shows 
and | 


Bright Comment on Sports 


in this issue of. 


- RADIO WEEK 


‘Canada’s National Radio Weekly 


Radio listeners and those interested in good entertainment 
are served by this 5c tabloid newspaper. Programme service is 


a feature. 


Exclusive radio articles and unbiased opinions on sport and 
theatre are carried. Illustrations of radio and screen notabilities 
appear throughout. 


Circulation is secured particularly by news stands and boy 


sales; but for those radio listeners 


etter served by the post, 


yearly subscriptions at $2.00 will be accepted. 


An audited report will be submitted to advertising agencies 
and advertisers covering paid circulation of first four issues. 
Audit Bureau of Circulation’s membership is to be applied for as 
soon as Radio Week qualifies. 


Here is a paper which will always enter the home 
~~ which will be read each day in the week by the 
whole family. Here is an advertising medium of 
value for almost every type of merchandise. , 
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sales, 


We would 
Canadian Oil 
stock. Will 
ve for 19317 
@ price es 
stock of - Compant 
in 1981 wes high Se ee 0%. 


gaps in the payment 
common dividends, 
Since 1925, j 


break since 1918, but there have! Hore, 5 
of the| ‘The 


The company’ rking capital |} dye not 
= 3 oak assets | ducing 
liabilities of $565,387, Dur- tity. ’ 
current i . . 
: edvandes leone 


Position is strong, curr 
of $3,227,978 “being 5.71 


ing 1981 bank loans and 


accounts receivable are do 
&counts payable also. 
company_ publishes no in- 

come and 6u account, but 
analysis of the certified balance 
sheet apparently indicates that 
earnings on preferred re 
$16.65 a share. They were on the 
Same basis $17.72 in 1930 and 
$28.79 in 1929. 

The company is affiliated with 
the National Refining Co. of (Ohio. |; 
$ was incorporated in Ontario in 
908 and is engaged in the refining, 
distribution and sale of gasoline, 


“lubricating oil and kerosene. 


te _— OK % , being at the rate | 
n ‘%e)_ per annum for | 
quarter 4 

| ferred coast "ef the, Conpeny he —_ | MONTREAL.—Coincident with the 

have | declared to shareholders of record |#nouncement of. Craig Luther and 

oo 15th of June, 1982, and cheques wil! | Co., members of the Montreal Stock 

| Le mailed June 30, 1982. Exchange and Montreal Curb Market, 

Books not closed. Robert Wilson, of Robert Wilson and 

By order of the Board. —_ Senn cek senventnats, issued the 
ss ollowing s ent: 

P. ee. “Mr, Luther’s sudden and untimely 

; death, which automatically dissolved 

the partnership, together with heavy 

losses from bad debts due to clients’ 


Issues Report on Firm 
From Our Own Correspondent 


NOTICES 
COUNTY OF DUFFERIN 


DEBENTURES FOR SALE 
Sealed tenders marked (Tenders for Debentures) and addressed to Treasurer of 
the County ef Dufferin, Box 210, Orangeville, Ontario, will be received up to 
12 o'clock noon, Monday, June 20th, 1932, for the purchase of $65,000.00. 6% 
Interest. Coupons attached. Bonds maturing 1932-1952. Interest payable yearly. 
The highest or any tender not necessarily accepted. 
JAMES HENDERSON, Treasurer, Co. of Dufferin. 


Canadian Bakeries 
T own Canadian Bakeries first pre- 
ferred stock. Do you think the divi- 
dend will be resumed shortly or 
Should I try to sell it? 
As the accumulated surplus of 
ee Canadian Bakeries was reduced to 
be ae in the year ending August 31, 
4 _ 1981, one can scarcely expect the | ment? 
t preferred dividend to be} You § 
| until. business shows con-' investo: 
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Your 


| Letters from subscribers to The Financial’ P 
E eg saat ery Way be answered by an 
b> answe on this page. We cannot exte ervice 
— ans eens to, oene stocks ra Ls 
stam stam v must 
te from other intratinnat e ae ae 


nd 
No answers can ; 


nvestments 
ost, who desire information bearing on their — 
early mail, and questions of 


to non-subscri 
reign securities generally. A three-cent 


neral interest 
's nor do we’ 


insurance enquiries on sheets 


given by telephone or telegram. 


separa r 
We do not select lists of securitiés but will supply current facts about securities in a list you 


may supply. Nor do we attempt to make an 
; The service, in other words, 


jan ning Power Decides 
Company’s Asset Value 


or A. E. Nash Says True Earning Power Over 
P od of Years Must be Known in Order to Decide 


orecasts of the probable trend of any security. 
one of fact and not of opinion, , 


Properly on Wisdom of Investment 


% 
Wf I vere asked by a client to an- 

@ the financial statement of a 
mee industrial or financial concern 
would first of all request the bal- 

rc } of the concern for at 

e years back and the profit 
accounts for the same peri- 

sid Major A. E. Nash, charter- 

"ed accountant, in a recent address 
before the Canadian Society of Cost 
ntants. “I would set these up 

tive form and as a result 

‘be able to form some reason- 
adgment as to what has hap- 

med to the assets over this five- 
ear peri what the trend of 
rofits had been during the same 

od and, in a very general way, 
me to some conclusion as to the 
gundness of the business. It would, 
rse, be impossible by merely 

mg at the published balance 

ets and profit and less accounts 
} do more than touch the high 


Z apots, but provided the statements 


in similar form each 
were fairly presented, it 


BS oul form sufficient guide for or- 


“One ' practical way. of valu- 
the assets of a company is to 
ok first earning Bn, 


being written down from year to 
year, the same conclusion might rea- 

sonably be drawn. 

Study Earnings Over Years 
-“In my view it is almost impos- 
sible to value a business or to come 
to a proper conclusion as to whether 
to invest in it or not unless it is 
possible to obtain the true earning 
power of the company over a period 
of years. This, in my opinion, is 
the most essential point to be consid- 
ered, Of course, - the early days of 
a@ company, some losses may be ex- 
pected and one must not allow one’s 
vision to be clouded by this feature, 
but if after a reasonable period of 
time the company does not show 
satisfactory profits, my view is that 
as an investment it had better be 
left alone. 
Strong Management Important 

“One of the most outstanding 
questions to be considered in determ- 
ining whether to invest in a company 
or not is the strength of the man- 
agement. This, of course, can only 
ed se or ex- 


. “Bet ing 

refer to the work that is being done 
by many of our leading financial 
papers in eo the financial 
statements of public companies. 
Good progress has been made in re- 
cent years in this work and the 


| financial editors are to be congratu- 


sufficient to allow of 
.preciation and can this as 
“8 danger signal. If you find that 


Bia irge items of eee such as 


ising; are being carried for- 
from one year into another, it 
that the earnings 

im, or if you find 


od ane et .* 5 
Bawlf Grain Preferred 
What is your opinion of the Bawif 
in..Co,..6% -per cent preferred 
7 Is there a prospect of any divi- 
during the next two 
? If put on market, what would 


sell for,” roximately? Bawlf 
d its "aividend on this stock 


ut. 18 months ago, 
~You ask if there is any prospect 
dividend ‘action duri 


lated upon the manner in which they 
present the facts. 

Proper Cost System Essential 

“In conclusion, I would like to say 
one word about the relation between 
costs and ial statements. In 
the first place, it is quite impossible 
to prepare an accurate presentation 
of.a. company’s operations unless 
proper costs are obtainable. Costs 
re necessary in determining in- 
ventory values and profits. In my 
experience a proper cost system is 
essential to the assurance of an ac- 
curate statement of operations and, 
speaking as a member of the Cost 
Accountants’ Association of On- 
tario, I want to emphasize this view 
and at the same time express m 
very great appreciation of the wor 
that has been done by cost account- 
ants, particularly in the last few 
years, in bringing about more ade- 
quate and accurate records for the 
purpose of determining to a more 
exact degree the real results of 
operations.” 


siderable improvement. Nothing 
has ®een earned on the first pre- 
ferred stock for two years. Losses 
of $160,962 because of certain 
urchases and sales of grain from 
uly, 1929 to February 1930 have 
also complicated the situation. 

On the long view the company 
has sufficient promise to give 
considerable hope to those who 
decide to hold on. There have 


As} been drastic curtailments in ex- 


‘the current A gas as usual, dividend 
action in next year or two 
‘would not seem to be on the cards. 
~The company carried into the 
\ plus of $431,682 

dividend when 


from $443,100 to 
and its working: capital 
‘That situation 


“has probably 1 been improved’ during 


ear, but dividends are 
paid until earnings 


a ‘We would like a report on the 


Oil Companies preferred 


a6, Will you kindly give the price 
4 for 1931? 


8 price range of the preferred 
k of Canadian Oil Companies 

1 was high 120 low 95%. 
>The company has paid its pre- 
stock dividends without a 
since 1918, but there have 
gaps in the payment of the 
ete though not 


@ company’s working capital 

is strong, current assets 

| $8,227,978 being 5.71 times 

t liabilities of $565,387. Dur- 

hg 1931 bank loans and advances 

‘Teduced to $100,000 from 

Inventories are down, 

receivable are down and 
mts payable also. 

“The company publishes no in- 
8 ‘and surplus account, but 
uysis of the certified balance 
© apparently indicates that 

ngs on preferred reached 
Da share. They were on the 

; basis $17.72 in 1930 and 
$8.79 in 1929. 

,*@ company is affiliated with 
National Refining Co. of Ohio. 
Was incorporated in Ontario in 
band is engaged in the refining, 
‘idution and sale of gasoline, 

ting oil and kerosene. 


Ee » Canadian Bakeries 


s* Own Canadian Bakeries first pre- 
7eG stock. Do you think the divi- 
“Will be resumed shortly or 

ld I try to sell it? 
accumulated surplus of 
madian Bukeries was reduced to 
2 in the year ending August 31, 
ws One can scarcely expect the 
Preferred dividend to be 
'd- until business shows con- 


ttm + 


penses and this may be helpful in 
wong of good business; There has 

of late rather severe compe- 
tition which has reduced profits for 
_ of the companies taking part 
in it> 


Spillers 

Spillers Ltd. of England took fore- 
closure proceedings in 1931 in connec- 
tion with their Calgary mill. I have 
stock in the company taken over by 
their Canadian subsidiary. How does 
the matter stand now? ' 

Spillers Ltd., which held the 
bonds on the Calgary mill property, 
foreclosed in 1931 owing to non- 
payment of bond interest. 

i August 15, 1931, the mill 
has been the direct property of 
Spillers, Lid., and is now operated 
as a branch of this company in 
exactly the same way as its 
E mill. 

@ Vancouver Milling & Grain 
Co. Ltd., is still a separate entity, 
but Spillers Ltd. holds all the 
shares. J. A. Gilchrist has been 
appointed General Manager in 
Canada. He was formerly Export 
Manager for Spillers in England. 
Your stock is now valueless. 


Producing Royalties 

Will you kindly advise me whether 
or not the following is a safe invest- 
ment: Producing Royalties, T. S. 
Hose, 551 Fifth Ave., New York City? 

The Financial Post does not 
answer enquiries With regard to 
investments outside of Canada..We 
do not know anything about pro- 
ducing royalties, sold by T. 
Hose, 551 Fifth Ave., New York 
City though we note that he is a 
continuous advertiser in United 
States publications. As a rule we 
believe it to be a very speculative 
proceeding for Canadians to buy 
producing oil royalties as the 
pro jes .are generally in the 
mid-continent area somewhere and 


.Canadians are not in a position to 


investigate the facts as to produc- 
tion, curtailment schedules, life 
history of wells in the particular 
neighborhoods concerned. Records 
of production do not tell the whole 
tale, as many of these royalty 
interests are sold at the peak of 
production by people who under- 
stand the business and production 
begins to taper off soon afterward. 


Investors Syndicate 
I would.like some information in 
regard to The Investor's Syndicate of 
Minneapolis, Minn. What guarantee 
has the investor that the obligations 
of the syndicate will be met ,at the 
maturity of the contracts? Have they 


any reserve with the Government or s 


are they guaranteed by the Govern- 


ment? 
You ask what guarantee the 


investor has that-the obligations of 


Investors Syndicate will be met at 
maturity of the contracts. We 
know of no guarantee other than 
the obligations assumed under the 
contract both by the purchaser of 
an investment certificate and by 
the company. If payments are 
made throughout the life of the 
contract the obligation then is on 
the company to pay up. They have 
done so in the past but we cannot 
predict what will happen in ten 
years. They are not guaranteed by 
the government but deposits have 
been made to show good faith with 
some of the Provincial govern- 
ments. 2 

Successive balance sheets show 
the company in present position 
which should permit it to meet all 
maturing certificdtes as they come 
due. It conducts an active selling 
campaign and it increases its busi- 
ness materially from year to year. 
For instance, it sold certificates for 
se nee value of $46,000,000 in 


The cash surrender value on 
these certificates is not very = 
in the first few years. Naturally, 
the first few payments have to be 
taken up in paying the. cost of 
securing the business and for other 
things just as in the case of insur- 
ance companies. 

The company claims to have 
funds on deposit. in Canada, to 
cover more than the cash surrender 
value of its certificates. This ‘is 
stated to be the case in Ontario, its 
deposits being at the Toronto 
General Trust at the behest of the 
Ontario Government. 

“The statement by the company’s 
auditors is to the effect that the 
company’s assets are currently in 
@ position to enable it to meet all 
its obligations to maturity. A New 
York firm does the auditing for the 
company from year to year. 


Starr Manufacturing 

I hold a bond of the Starr Manu- 
facturing Co. Have you any informa- 
tion as to. how this company is get- 
ting on. Can you tell me what the 
market price of the bonds is? 

Operations of the skate division 
of the Starr Manufacturing Ca 
were on a slightly larger scale in 
1931 than in 1930. Prices on the 
whole were lower, but this was off- 
set by a decrease in the price of 
materials. Operations of the nut 
and bolt department were some- 
a less — in 1930, Spee sem 

e ral slowing up o siness 
in the. Maritimes, which is the 
principal market for the products 
of this division. 

Operations of the company for 
the nine months ended September 
30, 1931, latest figures available, 
resulted in a profit of $14,495 avail- 
able for bond interest. It is ex- 
pected that the financial statement 
will show interest on the first mort- 
gage bonds covered. 

owever, as you know, bond- 
holders approved a__ resolution 
waiving payment of bond interest 
for a period of two years, or for 
such, other period as may be 
deemed advisable, and the company 
is preeeey being operated by a 
receiver. e know of no market 
for the bonds. ’ 


Thayers 

Can you furnish me with ‘a report 
on Thayers Limited, including finan- 
cial statement for 19317? 

Thayers, Ltd., which was incor- 
porated under Ontario laws in 
1928 to engage in the wholesale 
and retail distribution of gasoline, 
kerosene and lubricating and fuel 
oils through its chain of service 
stations in south western Ontario, 
publishes no profit and loss state- 
ment. No balance sheet has been 
shown since 1929, but the current 
reports are that earnings showed a 
decrease though financial position 
of the company may be somewhat 
improved, The company distributes 
products of the Sinclair Oil Cor- 
poration in Ontario. 


B. C. Power 

I hold some “A” shares of B. C. 
Power Corp. Can you tell me if eatn- 
ings» have declined much this year 
and is the company esytiing its divi- 
dend? What is the outlook for the 
“B” stock? 

Though earnings of B. C. Power 
Corp. during the current year have 
shown a decline from the corre- 
sponding period of last year, net 
profit, after all charges for the 
nine months ended March 31, 1932, 
were sufficient to cover dividend 
requirements. Share earnings on 
the class “A” stock were $1.69 
against dividend disbur@ments of 
$1.50. Net earnings in that period 
were down 9.62 per cent from the 
corresponding period in the previ- 
ous year. As you know, the com- 
pany’s fiscal year ends June 30, 
1932, and indications are that earn- 
ings will be sufficient to cover the 
$2 eras on the class “A” stock. 

he company has carried out 
considerable expansion of its prop- 
erties in the last few years, and is 
still engaged in increasing its 
available supply of power. Whether 
funds required for capital expendi- 
tures may necessitate some cur- 


S. | tailment in dividend disbursements 


remains to be seen; most compan- 
ies are finding it difficult to raise 
new money through the issuance 
of -securities owing to unsettled 
conditions. 

The company is the leading 
utility in the territory it serves 
and any improvement in industrial 
activity should find a fairly rapid 
reflection in the situation surround- 
ing the company. The class “B” 
stock, however, can only be re- 
garded from the long term angle, 
since indications are that it will be 
some years before it develops an 
appreciable earning power. 


General Steel Wares 

I would be pleased if you would 
give me an idea of the present out- 
look for General Steel Wares pre- 
ferred. I note that market, quotations 
show this as being very low at the 
present time. Is this company _in 
difficulties ? 

The present outlook for the pre- 
ferred stock of General Steel 
Wares Ltd. is far from bright. The 
ompany has earned nothing on its. 
preference stock in the last two 
years and unless there is a radical 
oe in general conditjons there 
would seem to be little possibility, 


- & 
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of getting goraings applicable to 


the preferred stock during 1932. 

In the year ended December 31, 
1930, the company had a loss of 
$536,596 after payment of bond in- 
terest and in 1931 a loss of $1,119,- 
906 was reported after payment 
of bond interest and write-offs of 
inventory. The bond interest due 
May 1, 1932, was paid, ne 
from bank advances. The opera- 
tions of the past two years have 
replaced a surplus with a deficit 
of $1,096,024. , 

As you are probably aware, the 
company was formed in 1927 to 
acquire and operate a number of 
companies manufacturing a wide 
variety of lines, including stoves, 
refrigerators, all types of kitchen 
utensils, plumbing fixtures, etc. 
The acquired companies were oper- 
ated separately until 1931 when 
operations were largely consoli- 
dated and substantial savings in 
operating costs were effected. These 
savisigs are estimated at $1,000,000 
per year and at the end of 1931 it 
was estimated that if business 
showed even a slight improvement 
during the current year that the 
company would be able to earn its 
bond interest. Business has not 
improved and, in fact, has fallen 
off slightly. The company is in a 
relatively good competitive posi- 
tion to take advantage of any in- 
creased business afforded by the 
Canadian market, but it will prob- 
ably. take some time before pre- 
ferred shareholders can reasonably 
expect a resumption of pref 
dividends. 


E. L. Ruddy Bonds 


I hold $2,000 E. L. Ruddy Co. 64% 
per cent bonds maturing 1948. I am 
anxious for some up-to-date informa- 
tion regarding the progress of this 
company and would also like your 
oninion of the bonds having regard 
to the asset value behind them and 
the company’s earning power. 

There has been little information 
given out on the E, L. Ruddy Co. 
since control was acqui by 
Claude Neon General Advertising 
Ltd. in 1930, The poster adver- 
tising business is understood, how- 
ever, to have suffered severely in 
the last year or so, particularly in 
Western Canada, and in the East, 
through competition with the rela- 
tively new Neon sign. 

Despite this decregse in busi- 
ness, E. L. Ruddy Co. had a net 

rofit of $184,000 in 1931, available 

or bond interest requirements of 
some $46,000. Bond interest was, 
therefore, earned four times before 
depreciation. Reserve for depre- 
ciation amounted to $76,000. e 
company paid preferred dividends 
amounting to $49,000, but no pre- 
ferred dividends have been paid in 
the current year. 

At December 31, 1931, fixed 
assets of the company were shown 
at $1,901,592 after provision for 
depreciation. Included in this item 
are land and buildings at $161,345 
for the former and $216,290 for the 
latter; posters, panels, fixtures and 
equipment at $1,532,957. At that 
time, there was $702,500 of the 6% 
per cent first mortgage bonds out- 
standing. The company cur- 
rent assets of $307,482 including 
cash of $56,000, while current 
liabilities totalled $425,953 includ- 
ing bond advances of $68,000 and 
loan account of $43,000. The 
bonds are currently quoted at 60 
to 62, but do,mot have a wide 
market. 


Loblaw Groceterias 

Can you explain to me the more 
than usual liquidation in stock of 
Loblaw Groceterias Ltd., during the 
past few weeks? It was very curious 
to see over 50 or 60 shares traded in 
one day while on lots of days there 
used to be none. 

During the months of April and 
May, trading on the Toronto Stock 
Exchange in shares of Loblaw Gro- 
ceterias Ltd. amounted to 14,572 
shares of class “A” and 3,835 
shares of class.“B” stock. This is 
approximately 8.16 per cent of the 
total class “A” shares outstanding 
and 1 per cent of the class “B” 
shares outstanding. Trading, while 
heavier than usual, cannot be con- 
sidered excessive and demand was 
practically equal to supply since 
there was no substantial weaken- 
ing in prices. Liquidation is be- 
lieved to have come from banks 
who have apparently been holding 
the stock as collateral on account 
of loans. 


Commonwealth International 


I own 10 units consisting of 10 
shares preferred and 10 shares com- 
mon in Oil Shares Inc., an oil trust 
investing in the éhares of the large 
oil and gasoline companies of U: S. A. 

Owing to the unusual conditions in 
the oil business for the past two 
years, the statement of Oil Shares 
Inc. does not show a healthy condi- 
tion and a group of Canadian uni 
holders have formed, or are about to 
form a company to be known as 
Commonwealth International Corp., 
which I understand te be a Canadian 
company to take over the interest of 
Canadian unit holders of Oil Shares 
Inc. Their statement reads: 

“We will offer three shares of Com- 
monwealth International Corp. Class 


wealth International will be in a 
stronger position to bargain. It 
is hoped that the outcome will be 
one of three things: first, the 
securing of a majority of shares 
in these trusts, thereby takin 

over control;second, securing suf- 
ficient shares to enable Common- 
wealth International to get a pro- 
portion of the securities underly- 
ing Investment Trust’s stock, or 
third by bargaining with the Trust 
management and selling the stock 
at a price nearer liquidating value 
of the shares than is the current 
market. Whether or not Common- 
wealth International can success- 
fully achieve these ends remains to 


seen. 

The only possibility of Common- 
wealth International. paying divi- 
dends lies in the success which 
attends its negotiations with the 
management of the three invest- 
ment trusts in which it has inter- 
ested itself. While success might 
be achieved with one trust no 
advantage might be attained with 
the others. We understand that it 
is the intention of the sponsors of 
Commonwealth International to 
carry on as a management trust 
with bonds or stocks received 
should negotiations with Oil Shares 
Inc., .Federated Capital Corp. or 
Reliance International prove suc- 
cessful. 

We have not as yet been able to 
secure full details regarding Com- 
monwealth International Corpora- 
tion, although the plan has been 
outlined to us by one of the direc- 
tors. Success of the company in 
the first instance would seem to 
depend upon the ability of the com- 

any to negotiate. with the three 
nited States inv ent trusts in 
question. If negotiations were not 
successful, Commonwealth Interna- 
tional Corp. would hold in its asi 
folio only the stocks of the 
trusts and could not pay dividends 
—_ —_ trusts paid Se: 
e the company reports prog- 
ress with re to Oil Shares Inc. 
former unit holders would not re- 
ceive full benefit unless negotia- 
tions were also successful with 
Reliance International and Fed- 
erated Capital Corn. 


Great West Saddlery 

I am an elderly man with a small 
business and most of my investments 
have been bones for steady income. 
Among these investments are bonds 
of Consolidated Oka Sand & Gravel 
Co., preferred stock of Dominion En- 
velope & Carton (Western) Ltd., and 
Great West Saddlery and stock of 
Canadian General Investments Ltd. 
What are the prospects for these 


securities? 

Prospects for Consolidated Oka 
Sand Gravel Co. are not par- 
ticularly good for the current 
in view of lack of activity in the 
building and construction trades, 
but during 1931 the 
earned bond interest 2.86 
before depreciation and 1.89 times 
after ae The company 
also re $15,000 of bonds in 
accordance with sinking fund pro- 
visions. There is now $671,000 of 
6% per cent first mo bonds 
ou ing w fixed assets are 
valued at $1,715,469 after depre- 
ciation and consist chiefly of prop- 
erties in Montreal. There is very 
little market for the bonds. 

Great West Saddlery Co. had a 
very unsatisfactory experience dur- 
in ~— ended June 30, 1929, 
1930 1931, but_there is reason 
to believe that in the current year 
ended June 30, 1932, the operating 
position of the company will show 
material improvement. During 


* 


‘A’ stock in exchange for one unit of |- 


Oil Shares Inc. The Class ‘A’ stock 
of Commonwealth International Cor- 
poration is entitled to a fixed, annual, 
preferéntial dividend of twenty cents 
per share and, in addition, will re- 
ceive 60 per cent of all dividends 
which the company may from time 
to time pay. In event of liquidation, 
either voluntary or otherwise, the 
Class ‘A’ stock will receive all the 
assets of the company.” 

As Commonwealth International 
Corp. apparently ask for no cash, re- 
quiring that Oil Shares Inc. stock be 
turned over to them without other 
consideration, I cannot see where the 
new company to be formed receives 
sufficient income to pay managerial 
charges and a return or 20 cents per 
share to its shareholders. If Oil 
Shares Inc, cannot pay a dividend— 
how can a company formed from the 
shares of oil Shares Inc. pay a divi- 
dend? Can you explain it? 

The sponsors of Commonwealth 
International Corporation claim to 
have secured sufficient proxies 
from unit holders of Oil Shares 
Inc. to cause the annual meeting 
of the investment trust to have 
been postponed on several occa- 
sions and to force through a reduc- 
tion in the salary paid to the presi- 
dent of Oil Shares Inc. It is also 
stated that units of oil shares have 
been exchanged for the underlying 
stocks which are now included in 
the portfolio of Commonwealth 
International Corp. The same offer 
that is being made to unit holders 
of Oil Shares Inc. is being made 
to shareholders of Federated Cap- 
ital Corp. and Reliance Interna- 
tional Inc. The basis of exchange 
varies of course with each trust. 

The theory is that through pool- 
ing the interests of a large number 
of small shareholedrs Common- 


1930 and 1931 operating costs of 
the company were consi ny re- 
duced, but the effects were not 
noticeable due to declining volume 
of sales. Sales in the current year 
have been better while collections 
are reported as satisfactory. There 
has been a definite trend away 
from tractors back to horses and 
we understand that at the present 
time the company is getting some 
advantage from this trend and is 
just about earning ite bond inter- 
est. While it may take some time 
before the company can make full 
recovery at least conditions are 
better than in the last two years. 

Dominion Envelope & Cartons 
(Western) Ltd. had profits of 
$9,429 in 1931 as compared with 
$34,372 in 1930 and the company 
paid only part of the preferred 
dividend due in 1931 so as not to 
draw on surplus account. Operat- 
ing entirely in Western Canada 
the companv was affected by local 
conditions, but managed to reduce 
a ae ree to 3109 
and show working ¢ - 
000. At the time that the last 
annual statement was issued J. R. 
Hitchings, sident of the com- 
pany, stated that while there was 
no immediate improvement in 
prospects the company should im- 
mediately benefit by any improve- 
ment in géneral business condi- 
tions. 

Canadian General Investments 
Ltd. has in common with other in- 
vestment trusts suffered substan- 
tial depreciation in its investment 
portfolio and the outlook for the 
company must depend in large part 
upon an upward movement in 
security prices. There is prac- 
tically no market for the shares at 
the present time. 


Vancouver Has New Industries 

According to a census taken by the 
Vancouver Board of Trade there were 
45 new manufacturing companies 
established in this city in 1931, their 
range of output including food prod- 
ucts, dairy products, machinery prod- 
ducts, lumber products, automotive 
cpnlonent, fur garments, oil burners, 
ti ‘3, wood preserving, cement and 
salt. 


Hog Grading Increases 

From the first of the year up to the 
week ended May 12, 1,232,385 hogs 
were graded in Canada, compared with 
887,317 or 345,168 head more than in 
the corresponding period last year, 
according to statistics ——_ by 
the Dominion Livestock Branch, 


A 
MORTGAGE 
CORPORATION 
Quarterly Dividend 


Notice is nr go that 
a Dividend of TH PER 
CENT for the current quarter, 
being at the rate of 

TWELVE PER CENT 
PER ANNUM : 
on the yoe-ee Capital Stock 
of the Corporation, has been 
declared, and that the same 
qrill be payable 


SATURDAY, THE SECOND 
DAY OF JULY 


next, to Shareholders of record 
at the close of business on the 
Fifteenth day of June, 1932. 
By order of the Board. 
WALTER F. WATKINS, 
Secretary. 


Toronto, May 18th, 1932. 
’ . 


paid on deposits— 
subject to withdrawal 


Supplements of great value 
A plus service with The Financial Post” 


Full particulars may be a 
ing the Company at Guelph, 


Free Information — [ong 

on Canada’s 92) ayo) sam 

NATURAL RESOURCES— ~— 

CANADIAN NATIONAL RAILWAYS - 

Department of Natural Resources | 

a “2 
Winnipeg, 


Union Station, ~ 
Man. 


- 


“8. G6. Wiéran;~ 
360 St., 


DOUBLE-C 


One of Life’s most irritating mo- 
ments. The Company probably 
thinks it’s saving money by not 
putting towels in, the washrooms. 
The Company is wrong—it’s losing 
money! Employees who are not 
furnished towels take their revenge 
by using yards and yards of tissue 
to dry their hands and faces... 
“grumbling” about the treatment 
they receive ... wasting time and 
fermenting ill-will among fellow 
employees. 


As the 


This ried shown here. 
eure the high standard of 
Duotowls. . * 


DUOTOWLS Solve Problem 


Duotowls are so inexpensive that 
there is no longer an excuse for any 
Company being “‘towel-less”. Be- 
cause they’re double, Duotowls are 
more éfficient. The Capillary action 
between the two sheets actually in- 
creases absorbency. And because 
they are more efficient they are 
less expensive—one Duotowl does 
the work of two ordinary paper 


towels, yet the purchase 
Duotowls is omeerey to 


less efficient towe 


Made from pure, clean 
soft and kind to the skin. 
pensed by attractive 
— in 

t J 


towe 


complete detail the many ad- 
vantages of Duotowls ;; « how you 
can use them econontically. Mail 
the coupon today. 


CANADA PAPER COMPANY, ° 
Department 86, 407 McGill Street, 


Montreal, P.Q. 


Please send me sample Duotowls and your free booklet, 
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Undertakers, Policemen 


“Insurance for Buyer and Seller 
Dwelling Fires Take Increasing Toll in Canada 


s se 
MILLIODe | 1931, : 
: « i's 


ee 


The chart shows graph- 
how fire loss.in this group 
steadily mounting in 
years, although in 1931, for 
c fire loss in commercial 


Sta- | properties declined. 


sees Soe ee eee 6 er 


to the harbo 


Province 
pean ie craw mn the report Alberta 


tremendous increase 
of fires 
carelessness. re wed 
indivi 


6 
485} 12,058,946 


1e200:887 


we Oe 
49,284 47,117,834 


eveghecteseces 


siliiteanisiionieies 


ue, ne | Three Months Fire Loss 


first quarter o 1931, accordin 
figures published lished by the provinelal 
ere invvived in 276 fires 
involving s » Manu- 
facturing esta Tonmonts lost $251,723 
in 20 fires en mercantile stores lost 
fires. The main cause of 
the posiee, was sorective 


fire 
dolerite: ont diana, 18 by 
fi 62 rem 


aoe uate marshal. 


; * 7,625 in 22 
ea eae - vite 


and steves, 83 
eke on shingle roofs and 17 


from stoves and grates. 


_ 4 Reasons 
f. for 43. Years of 
_ . Successful 

~ Qperation 


ieee < 
Sales Policy 
t service to policy, holders. 
retsons tell in beet the the interesting 
Tenbine tie ae ct eet 
in the Canadian Life Insurance field. 
" © Established in 1589 


“Dees LiFE 
ASSURANCE COMPANY 


amas comes = = WATERLOO, OnTAmO 
ETS, BA 


the es 


Sasietiss ia Conchoen; Aisderls; Manltaho, Seiliaschoune, 
omen Alberta and British Columbia 


‘ AUTOMOBILE 
_ Insurance-in force over Serer eset eeeteoreesseeee 
Fetal Aone rer 4. Pe Rewer eerseeeee eeeerer 
Agents reovired in Ontario 


ai Write Eastern Branch, 2 Toronto 8t. Toronto, Ont. : 
: SRE cere A MUTUAL UAL INSURANCE co. 


WINDSTORM 
$200,000,000.00 
3,000,000.00 


“THE CANADA, NATIONAL FIRE 
INSURANCE COMPANY 

‘% Head Office: WINNIPEG 

Torvate. Office: 205 Brock Building 

Steer, Branch Manager 


ae en 
Aceh Winni 
Victoria, B.C. 


us Hikaie: Geis, 
2nd Winnipeg, Man. 


 pplications for dgencies Invited 


ipeg, Man. 


_ NORTHWESTERN MUTUAL 
' FIRE ASSOCIATION 


Pa SEATTLE, WASHINGTON 
rs ‘HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
ot ee Fire and iananeE, at Cost 
ALL POLICIES NONASSESSABLE 
Paying Dividends a wens from 25% to 40% 
gneyares, Vier Pr eiee tea, 
Winnipeg, Montreal, Guakes 


Caty, Belek Sekn ealt ee aT eekato. 


Charlottetown 


’ 24103 
Fire Los 11625800 


at a placed the alarm- , 9 
Emphasis na coe at 


ral 


So 


Property Losses Insured and Uninsured * 


; 1931 
Insured Uninsured 


$ en $ 581,992 
2,607,554 554,840 


2,179,885 
1,708,015 
1,884 
18,228,396 
38 
9,179,860 
3,150,862 


Ontario eeneesee 
Prince Edward Island eveeererosees 
Quebec RePee eee ee eeeere peeeeetcere 


Saskatchewan ........ Oegeccceroeees 
Total 


eee ere eetre eereee eeteeece sere 


$86,224,848 $10,892,991 


Insured 
Loss 

©$2,441,134 

8,724,787 


1930 
Uninsured 
Loss 
$ 522,057 
976,35. 


2,681,770 
836,184,957 


418,623 


“"@Not including losses insured with unlicensed companies. 
Municipal Group Classification 


Cities over ae! 


17,231,005 
$47,117,384 


8 
15,734,424 
$46,109,875 


Occupancy Group Classification 


49,284 $47,117,334 


1930 
Number Property 
of Fires Leos 
1,150 $10,203,522 


5,928,019 
$46,109,875 


$30,137 5,732 


39,117 


“Institutional buildings includes churches, colleges, schools, hospitals, convents and 


philanth 


nas | ")tincded in miscellaneous in 1981 is the Saint John, N.B., harbor fire, involving « loss 
Fires Classified by Extent of Loss 


of $2,741, 


17,477,1 
4, 4,619,178 


« 4088q | 847,117,886 
Fatalities by Fire, 1926-1931 


1980 Seereere eaters ePeseeee 


1931 ere neererereteee 


FIRM FOUNDATION 
OF LIFE CONTRACT | {i 


Shows Why Life Insur- 
ance Se Need Not 


Ecker, presid snag 

er, 

ocilten Life oman Co. in a state- 
| ment issued this week figures 
| to illustrate his com 

| ence in the face of 


| a company to meet al 

also pointed out tha’ 

| his own soeehe Pron no 
approximate 00,000,000 
Su af gereanas 
holders of ap 
000, or ro: eppronimataly tab 
every, one nepded. 


n looking at the financial standing | Our 


of ite insurance companies, there are 


two angles to consider. First, in what | ducting 


nt might a decline in the 
gueves market value of its assets af- 
ct its to goveeneys and second, what, if 
any, em it might grow out 
of an undue increase in the demand 
of its holders for cash surren- 
ders and policy loans 
“The eolnaes of. life insurance is 
to reesive premiums, i3t7 claims and 
expenses, and to build up a reserve 
invested as compound interest 
as rate which will provide for the 
yment of its contracts at maturity. 
® price at which the securities may 
sell in the meantime has no bearing 
on the situation, and if interest of at 
least the assumed rate is paid durin 
the life of a given investment, and i 


arc 
THE 
ONTARIO EQUITABLE 


LIFE AND ACCIDENT 
INSURANCE COMPANY 


ae if 


| Head Office — Waterloo, Ont. | ' 


Assets (Dec. 31, 1931) $ 8,125,139 
Policy Reserves . 6,846,054 
Insurance in Force... 51,355,672 


Western “Empire 


Life Assurance Company 


HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 


Branch Offices: 
SASKATOON EDMONTON 
CALGARY VANCOUVER 


Women 
92 
6 
107 
a4 
65 
91 
77 


the principal of such investment is 
paid at maturity, that is all that is 
necessary to s ard that angle of 
the business. Those unfamiliar with 
- oe often confuse the reasons 
for declines in market values. De- 
clines in market values occur for two 
one, eo of doubt as to 
the the obligor’ ability to moet. interest 
payments or p rincipal when due, 
and second, Tanuse so-called 
tighter money conditions “that are due 
to the desire on the part of a dispro- 
portionate number of holders of in- 
vestments to convert their holdings 
into cash at the moment. In such an 
eventuality, there are more sellers 
than buyers and security market quo- 
tations, like any other commodit 
eg suffer -accordingly. tt 
ollows, therefore, that market quo- 
tations are not important for our pur- 
pose. 

“There remains the other question 
first mentioned, as to whether a sit- 
uation would arise that would neces- 
seate selling on the market holdings 

ht for permanent investment— 
whether it is possible that the demand 
for cash surrenders and policy loans 
could arise to a point where it would 
sneer to dispose of securities 
es meet such a situation. 
Plenty of Liquid Assets 

“Last year, E> instance, the cash 
surrenders the Metropolitan 
amounted to $186,000'000. and the net 
for} increase in policy loans amounted to 
$67,000,000, a total of $223,000,000. 
‘taseme for last year 

000,000. After de- 
ses of the business and 
beneficiaries, there re- 
net of 000, Repay- 

er es amounted to 
more than $114,500,000 in addition, 
thing aver $68,000,000. We held United 

over ehe ni 

States Government securities for over 

having a market price of 
over , and other securities 
amounting to $20,000,000 or $30,000,- 
000, which fall due in so short a time 
that they are readily marketable at 
book values. 

“In round figures, this would indi- 

cate poproamensey: $700,000,000 com- 
ing in, or readily realizable, that 
could have been applied to meet pol- 
icyholders’ demands of the character 
to which I have referred, which total- 
led last year $228,000,000. These re- 
sources could, if necessary, have been 
made available by discontinuing other 
forms of investment, and the demand 
could have been met to the extent of 
more than three times last year’s 
totals, 
“It is astonishing to see, when one 
comes to look at the figures, what a 
liquid position a company is in at all 
times. Policy loans and cash surren- 
ers are met without in any materia! 
way affecting the investment trans- 
actions of the company.” 


Insurance 


Inklings 


L..N. BURNETT, secretary-general 
of the Metropolitan Life Insurance Co. 
was recently the recipient of an hon- 
orary doctorate from l'Universite de 
Montreal for services rendered to the 
School of lied Social Hygiene and 
to the School of Social Science. 

LANSLOTT W. WALDRON, of 
Hamilton, Ont., died on May 27. He 
was one of the ‘city’ s oldest practicing 
insurance men having been connected 
with the Menufacturers’ Life Insur- 
ance Co. for many years. 

ANGLICAN SYNOD OF ONTARIO 
decided at their annual session at 
Kingston, Ont., to drop out of the 
group insurance scheme, which has 

een in effect for five years, 


470 * The average 


Poor Insurance Prospects) 


But Teachers, Clerks, Accountants, Travellers and 
_Nurses Look Good According to London Life 
Analysis of Sales 


If you are a life insurance under- 
writer and want to sell more poli- 
cies in 1982, don’t spend your time 
with undertakers, pulineniens street | tate 
car motormen or machinists. 
This is apparently one conclusion 


bought ordinary insurance with the 
conpeny * ee last six maaine of 

1931, an the ave size of 
the waliclen Dought in that period 
by various purchasers. 

On the basis of B ne ve. of poli- 
cies bought, the undertakers, police- 
men, street car motormen, machin- 
ists, and operatives in automobile 
plants were the poorest customers 
of the company, while at the top of 
the list were teachers, clerks (not 
specified); bookkeepers, cashiers 
and accountants; bank and other 
officials, doctors, commercial trav- 
ellers and trained nurses, 


Average Size of Policy 


On the basis of size, the la pages’ 
policies were sold to box factory 
operatives, although we suspect 
a oan, resulti Seine oe i. appear- 
ance of a rge pol- 
icy as one of the ei _ oud’ to this 
occupational group in the six-month 
licy sold to 
this type of operative amounted 


Second on the basis of size of 
policy was the classification “offi- 


Insurance 
Problems 


insurance questions of genera! inter- 

by subscribers of The 

Pest will be answered in 

Other enquiries will be 

answered by mail. A three-cent stamp 

come be enclosed to cover a direct 
reply. 


I am thinking of investing in Sun 
Life shares and would appreciate 


cials, banks, brok ottioes 
etc.” which took 42 polices of : 
a value of $11 


ee 
policies of # of yriclam ri, fllowed iS 
mine offi offici als, 


ene pes resumabl rgrain) al 
companies 
of : which avecees po 


worth $9,000 or over, 

Here is the compilation as made 
by the London Life and showi 
the average policy taken by eac 
cakes A and also the percentage of 

siness each frou henge in pro- 
portion to total business i by 
the company. The ccoupatieaa are 
ranked in order of total business 
sold during the period. 

Occupations of Applicants to whom Policies 


were n le 
(Ordinary Business, last 6 months of yap 


Teachers 

Clerks (not specified) 4,045 

Book'p’rs, cashiers, account's 4,547 
brokerage 


= 
see 


travellers .... 
Retail dealers (not specified) 
Trained nurses 


Ww: 

Dentists 

Box factory operatives 

Delicatessen, fruit, etc., 
dealers 


Bak 
Clothing industry operators 5,000 
Automobile dealers 
cove engineers & a 

ine specified ves 


Steerer pea cegem oreng 
SSRaanraase SIS2 


‘ 
& S &se3 


sath 
o-8 


> : 
= 


Printers and engravers 
Manufacturing Co. operatives 
Linotypers 


having your opinion of this company Ra 


and its stock, 
Sun Life shares are parreaty 
quoted at $300 bid and $350 ask 
On the basis of the $50 per 
aoa dividend paid by the com- 


last year on its stock, this. Cons 


ad give a yield of between 15 

and 16 per cent. However, as half 
of that dividend was in the form of 
a bonus. It would be most unwise 
to count, for the present at least, 
on anything more than a $25 divi- 
dend per annum, which would give 
mee ee of between 7 and 8 per 


CT his | isa oie yield for an insur- 
ance stock the relatively small 
capitalization of this and most life | #8¢ 
Sanennee compani x a, mane such 
payments po e. ether even 
this rate will be continued until 
security prices improve or not is 
problematical. 

Furthermore, it is doubtful if 
Sun Life shares will, for many 
years at least, repeat their spec- 
tacular performance of a few years 


ago. 
wrt that time, as you probably 
know, the stock ran up to extra- 
gohngeny ae levels due to the 

investors, particu- 
ae se, in the United States, 
that the company was largely 
interested in common stocks, and 
accordingly as common stock 
values soared, the Sun Life stock 
soared also. 

As has been pointed out in au 
Financial Post, » however, 
legislation now before the federal 

rnment limit the common 
stock holdings of any one company 
to 15 per cent of its total assets, 
which probably means that Sun 
Life Insurance Company is out of 
the common stock picture for the 
next decade, 

Although like many other insti- 
tutions, the company has made 
mistakes during the past few 

ars, we believe that sooner or 

ater, it will emerge from this 
situation in probably a stronger 
position than ever. 


| Liverpool & London 


Has Satisfactory Year 
Reduction of premium income of 
a sections of the eneeepees & London 
& Globe Insurance Co, the ex- 
ception of the life eed is re 
vealed in the annual statement of the 
company recently issued. No life busi- 
ness is transacted in Canada by the 
company. 

Underwriting surplus for the year 
after making full provision for all 
outstanding liabilities and reserves 
for unex risks is $1,097,720. 
Total funds are increased by $3,615,- 
260 to $127,068,490. Dividends for the 
year were 27/- per share, less tax, the 
same as in 1930. 

Fire Soperment premiums totalled 
$22,405,795 in 1981 as compared with 
$23,496,220 in 1930, Losses amounted 
to $10,841,650. Fire funds now amount 
to $17,837,320. Premium income from 
the accident and miscellaneous de- 
partment amounted to $26,995,720 as 
compared with $28,479,450 in 1931, 
while claims were $17,657,370. Re- 
serve funds for this department stand 
at $31,231,960. 


Saskatchewan Life Co. 
Holds Annual Meeting 


M. B. Farr, general manager of the 
Saskatchewan Life Insurance Co; was 
elected a director of the company 
at the annual meeting held recently 
in Regina. 
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largest an ae 
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the classification “cle Fike wham 
mesety vate Be ineeey Sone are 


list, namely, bookkeepers, 

and accountants, Commercia) 
travellers ranked next. and then, 
teachers. 


Record Week Established 
in London Life Contest 


Result of the first woate of the 
annual efficiency canipaign of London 
Life Insurayce Co. shows the volume 
of insurance issued to be twice that 
of the same period ef the ees 
year, During the week $3,880,000 of 
new insurance was issued as com- 
pared with $2,130,000 for the ae 
week of last year’s campaign an 
$3, ee in the record opening week 
of 


930. po 
a . stated that all sections of the among the leeders. 


A Great War! 


A Great Pestilence! |} 
A Great Depression [ 


4 ALL withia tou years, Could ther : , 


be a more gruelling test? = 


4 Yet life insurance standsinvincible. Duri 
that whole period it paid every obligatio 


promptly and fully — as it has ever since the : a 


Dominion was formed. 
q The Sun Life Assurance Compas 


Canada itself paid to policyholders rd 
beneficiaries in cash: during these periods ra 


The War (1914-1918) 
The ‘Flu (1919) ” 
The Depression (1930-1931) 


— over $226,000,000. It has paid to ie. 


2a 


policyholders and beneficiaries since forn 
tion nearly $600,000,000. 


In perity, life in: 
Ths prosperity, life ina 
sity it is indisp 
The protection of 
home, the security of 
your business, the con 
fortof your old age de 
pend first on 
life insurance. 


Consult a Sun Life 


Sun Life Assurance. 
Company of Canada : 


eeremierineennien 


of the business 


hard hic dleteh 


the sup- 
Fe hein 


country contributed their fr share;branch was well ne ee a in 
2 iy averaging more than $9 


A safe and sure way to 
Grow Richer 


Grav ‘Older 


"Tice e's talgcidbh dees tend esta 


late wealth—a way that 


guarantees you 


an income every month for the rest of 
your life after you reach the age of 60. 
And in addition it provides positive pro-. 


tection for your family. 


e The Great-West 
Prosperity Policy 
is one of the soundest, shrewdest invest- 


ments you can make. 
provision for the period 
years must. inevitably 
earnings. 


For example a man, age 


It makes definite 


when advancing 
bring declining 


25, can purchase 


a monthly income of $100 a month for 
life commencing at 60 by depositing 
$313.50 annually. At the same time he 
provides protection for his family in the 
event of early death. Find out all about 


Mail this 
coupon today. 
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World N TEXT 


DOMINION TEXTILE 
EARNINGS BELOW 
DIVIDEND NEEDS 


Common Share Profit 
$4.43 Against $5.06 
for Previous Year 


oF Current Events in Banking 


Credit Demand Small 


wee 


coe een ee sek 

there is such vital need for 

‘protection against the future 
ife Assurance is the best a 

in most cases the only means 


of securing it. 
ASSETS 
546,855,113 


Ola 


flethods of Obtaining | 
| New Savings Accounts 
=e Explained By Bankers 


ny Opportunities Are “ 
ound Among Present || . Stamp on Cheques 
Favored in U.S.A. 


Clients 
United States banks will 
bear the cost of collection of 


KKE DEFINITE PLAN 
posed cheque tax if 


bial Attention and Study legislation goes 
‘Congress without 


Fc ers is Repaid by 
» Good Accounts and 
~ Advertising ~ 


From Oar Own Correspondent 

_ MONTREAL.—For the first time 
in many years gs of Dom- 
inion Textile Co. in the fiscal year 
ended March 31, 1932, failed to 
cover fully dividend requirements 
on the common stock. et profit 
after all charges was $1,197,713, or 
$4.43 a share on the common, com- 
pared with $5.06 a share in the 
previous year. Common dividend 
disbursements at the rate of $5 a 
share totalled $1,350,000 and there 
remained a deficit for the year of 
$152,287. A balance of $7,363,265 
was brought forward into the cur- 
rent fiseal period 

Decline in interest on invest- 
ments wa8 responsible for the re- 
duction in net profit last year. 


In its oem arm. the 
proposed would require 
that banks count the number 
of cheques drawn on each 
customer's accdunt every 


Reduced business activity is reflected in the above chart, which shows 
that for the past 16 months less than 65 per cent of Canadian banks’ 
deposits have been employed in loans as compared with nearly 80 per 
cent during the boom od of 1929. 


Reyorat ror attitude to- 
_ : S . down and 


a nezriay of Ya Danks 


pana on cae 


month, debit the account with 
the amount of the tax and 
remit the total amount to the 
collector of inland revenue. 
- — eee nae 
Oo are vely © ng 
this method of eoener the 
tax in favor of a stamp tax 
as current in Canada, state 
that it will cost them each 


Loans to Municipalities 
Continue to Increase 


Operating profit was down only 
about $14,000 at $1,071,263 but 
other income dropped to $562,272 
compared with $721,952 in the pre- 
vious year. Total income, there- 
fore was $1,635,525 
$1,807,302. 
Working Capital Lower 
A feature of the balance sheet 


against 


Charles B. Gordon, chairman of. the 
board, said in part: 


“Cotton had the usual wide fluctu- 
ations: Starting our fiscal year at 
10.70c, it touched a low of 5.32¢ in 
October, and ended with 6.10c_on the 
31st Mareh, 1982. : 

ee varied from month to 
month throughout the year with a 
low of 49 per cont, a high of 79 per 


Curtailed Railway Purchases 
Cuts Earnings; Has 
Long Record 


Canadian Locomotive Co. failed to 


iret this drive ‘after costo. 


s or. less. April Bank Statement Shows Call Loans Abroad Fail 
ms and individuals ae Ria 


to Hold February Gain — Savings Deposit Gain 
Offset by Lower Demand Deposits 


Savings deposits show an in- 
crease of $4,365,000 which is more 
than offset by a decrease of 
$5,800,000 in demand deposits as 
é¢ompared with the previous month. 
The total of demand and savings 
deposits remains more than $150,- 
000,000 less fhan at the same time 
in 1931. 

The Financial Post credit ratio 
stands at 63.1 per cent compared 
with 63.5 a month ago and 63.9 per 
cent at the end of April, 1931. 


ASSETS 
Immediately Available Liquid Resources 
April, en March, 1932 Change 


55,912,695 58,702,197. —2,789,602 
111,860,069 116,934,208 5,074,134 

23,081,782 23,681,732 —600,000 
108,672,771 95,864,410 -+-12,808,361 
“ts, 14,378,268  +956,142 
469,966,209 466,398,513 -+-3,567,696 

78,164,935 88,133,989 —14,979,054 116,985,827 
857,932,806 


$64,043,297 —6,110,491 867,274,648 


Than Those of Canadian Government 
144,773,321 \ —6,249,432 144,667,296 
60,390,115 -—-2,634,655 
130,714,542 —8,354,000 
1,070,513,920 —-923,496 
48,993,240 —4,568,101 
188,761,877 * —4,178,840 
149,148,494 -+4,866,453 


1,788,295,509 —22,042,071 


is a decline of over $1,000,000 in 
working capital and a gain of 
$1,438,500 in investments in and 
advances to subsidiaries. Shrink- 
age of working — is due to a 
heavy gain in bank loans. 

Indicative of selling prices pre- 
vailing last year, sales amounted 
to, $18,854,636 a reduction from 
those of ‘the previous year of 9.2 
per cent. But despite the lower 
value of sales the company pro- 
duced and shipped 1,661,000 more 
yards of grey cloth and processed 
ae. the Magog print works 
4,300, yards more colored 
goods than in the previous year. 

Profit and Loss Figures 

Following is a comparison of 
profit and loss figures for the past 
two years: 3} 


cent, and an average of 64.10 per 
cent for the year. 

“During the month of September, 
Great Britain went off the Gold Stand- 
ard, and, with the accompanying 
heavy slump in the market value of 
the pound sterling, a rise was ex- 
pected in the price of cotton goods; 
but, a — was —e ae 
rise in some types of goods usin 
American cotton, it flattened ont 
quickly and goods were sold on this 
mee - = —_ lower margin for 
pro an in the past. The nature of the company’ 

“The cotton goods situation in| ness is a cs ease Meee aa 
both England and the United States is | tuated y from year to year b 
extremely bad, over-capacity and/sinee the company Was pu 
over-production being largely respon-{ financed in 1911 there have been but 
sible for cloth selling for several}four years in which a deficit was 
cents per pound below a value to/ reported on operations after 
represent cost of production and any/|in interest received om in same last 
small margin for profit.” ~ Preferred dividends were paid regu-! tuted a record. © 


ay bond interest due June 1 on the 
1,085,300 of six per cent first mort- 
age bonds. outstanding. 
uring 1981 and the current 
fallen off — ly and ee oe 
company an oper 
$148,083 as co with. 
ating profit of $874,210 in 1980, 
gaged chiefly in the manufacture of 
steam and elec locomotives and 
mining machinery, the com: an 
been hit directly by substantially eur- 4 bo 
tailed purchases of these lines. 


upward of $100,000 a year 
in, extra overhead. 


of them they have formed national 


societies, most of them with their With the exception of loans to 


mrunisipe lies, of current 
and call loans were iower at April 
30 than at the end of the previous 
month, according to the combined 
statement of all Canadian chart- 
all loans abroad, 

ly in F 


neve Areppes te he low figure of 
$73,000,000, as compared with 
$117,000,000 in April, 1931 and 
over $300,000,000 in 1929. 


home though this is not 
so prevalent as some years ago, 


Change 


—11,159,553 
+8,312,057 
—2,599,134 

+ 20,277,258 

—658,585 

+ 25,317,007 

—43,830,892 


—9,341,842 


April, 1931 


67,072,248 
108,548,012 
25,630,866 
88,395,518 
15,992,980 
444,649,202 


1931-82 1999-31 
3 g 


1,071,253 1,085,350 
562,272 721,952 


1,633,525 1,807,802 
299,970 303,945 
1,333,555 
135,842 


1,197,713 
1,350,000 


152,287 
7,515,552 


7,363,265 


Oper. profit ....s+. 
Other income ..s+.0« 


1,503,357 
135,842 


1,367,516 
1,350,000 


with whom they 

to deal and they leave the 

Office disgusted and determined 

never to go back again. 
Study Needs of Customers 

Tule lains _ nove oe sent 

these foreigners, w er uan- 
i Russians, Poles or Czech 

y. 


— 6,143,407 
4,235,415 
122,360,542 — 58,166,077 
1,069,590,424 — 60,635,803 
39,425,189 
184,588,087 
154,014,947 


1,766,288,438 


17,515 
7,498,035 
7,515,550 


* Including premium on bonds redeemed 
$3,350 in 1930-81, and $3,500 in 1931-32. 
Working Capital: 

1932 1981 


$ 
11,285,098 11,028,015 
3,293,288 2,014,680 


7,901,810 90,013,335 
Cash ShoWs Gain 

In assets, cash and bills receivable, 
show a — gain, totalling $1,194,922 
against $165,313. Accounts receivable 
are up about $7,000 at $1,908,724 and 
investments and call loans are lower 
by about $565,000 at $5,324,433. Raw 
cotton supplies are up $157,000 at 
| $824,315, and inventories have been 
4-2,857,336.| reduced by $300,000 to $1,656,653. 
+27,960,822 Outstanding in other assets is an 
-++8,170,264| increase in investments in’ and ad- 
1 vances to subsidiaries. This item 
totals $5,837,207 compared with $4,- 
399,707 in the previous year. meter 
erty account, less depreciation, is 
valued at $19,028,401 a decline of 
$638,000 from the figure shown in the 
| preceding year. 

In liabilities, bank loans have in- 
creased from $1,105,730 to $2,490,914. 
Accounts payable are down some $24,- 
000 and $512,853 and reserves are un- 
changed at $266,552. yy Ape year 
there were redeemed $70,000 of first 
mortgage bonds, leaving outstandin 
$4,912,000. Capital stock is unchanged. 

Remarks to Shareholders 
In_ his remarks to shareholders, Sir 


III _>s=aeEe=e=e=eae— 
Weekly Bank Clearings 
oooooo—e_e__e_=e==_ame_eleee 


. Eastern Cities 
June 4, 


1931 198 
$ 3,400,286 § 2,896,910 
1,987,527 2,159,339 
839,967 793,045 
839,496 653,766 
5,711,289 
6,541,599 
138,007,788 
767,906 
526,185 
114,526,299 


$1,143,271 
216,554,080 
124,607,974 


1,889,716,342 


s abroad ... 
loans 


rete 


+ 29,406,973 
— 123,462,904 


4+$57,226 8,839,545 
6,161,891 
6,727,704 

78,731,661 

~ 72,729,804 

14,703,804 
1,860,900 


189,755,309 
2,946,746,299 
6,804,007 
134,246,565 


$,087,796,871 


+2,372,922 
+700,322 
— 458,699 
+-1,255,701 


Other Assets 

10,955,241 
6,782,269 
6,271,389 


remises 7 . 79,838,529 
y sé : : 51,159,984 


}peact favorably to any display of 13,030,639 
eee and os they = 1,486,862 
te become “sold” on e ate ced Spee entre 
Renae. or — on me manager, beeen — 
they often in themselves prove a 858,719 —26,592,391 
ee, ehitaass +1,152.862 
ience of bankers who have 2,925,865,086 — 25,444,227 
cade a study of this section of our omnes 
population t the location of the 182,568,016 +4,784,495 
branch is not by an none =~ 6.112.281 — 20,484.43 
4 first consideration that if t , , 
ate satinfied with the service which SOR AED.: nS SOE O08 
y receive they come from a ts by Public 
considerable distance to do their 736 vabaet tea Tabeaaes 
888,098,985 4,469,261 2,049,002,583 —161,472,850 


banking business. 
As far as their worth as custom- 1, 

998,121,620 —3,312,895 338,961,487 —84,152.762 

Due te Banks Abroad, Bic. i 


ers of the k are concerned 
they are rated extremely high b ; 
,all those who have had any deal- 118,067 5,824,900 711,833 3,734,779  +1,378,288 
ings with them. They are usually 
in, a position to o an account 
with a deposit of two or three 
hundred dollars which has previ- 
ously been hoarded and.they con- 
_sistently add to this amount. Hav- 
ing never been educated to the use 
of cheques they have exceedingly 
few withdrawals on their accounts 
po bagel are many for — 
unemployment or for 
payment of drafts. 
The Personal Touch 


Every manager who has made 
a study of the situation with regard 
to getting new business stresses 
the pérsonal touch. Customers 
like to have their small transac-: 
tions magnified and to appear as 
portant depositors. A cheery 


11,212,467 
6,862,213 


Curr. Habs. .....0++5 


~~18,675,225 
—151,479,971 
+25,877 
—35,920,518 
~—187,375,112 


171,080,084 


2,795,266,328 
6,829,884 
98,826,047 


2,900,421,759 


134,495,175 
37,795,029 
* 20,875,610 
11,000,000 


595,697,443 
1,453,305,140 


———_- 


101,055,475 
—60,417,384 


-_—___ 


56,600,150 —2,235.886 
1,846,815 — 240,108 
51,943,188. 81.159.984 +4783,154 

2'427.820 2,909,108  —481/2R9 
2,562,447,686 2,587,108,234 —24,660,548 
10,138,276 655,612 

Shareholde 


rs 
+549,704 


68,124,361 
3,841,715 
72,729,804 
3,055,097 


2,743,615,640 
824,475 
15,204,168 


1,356,154 
162,225,000 


13,760,097 
2,235,003 
— 20,786,666 
—627,277 


181,167,954 
~—-824,475 
— 5,721,504 


+13,594 
— 225,000 


5 
54,864,264 
1,606,712 


Publie liab. ... 
Loans fr. banks? 
Due bet. banks .. 


i 


g 
FeEcSE 


1,369,748 i 
162,000,000 - 162,000,000 
144,500,000 144,500,000 145,024,560 —524.560 


Gross a 2,879,800,098 2,904,566,554 24,766,456 3 aoe eee 1 i 
x of current and ca ms in Canada to demand and savings d : 8% 
t Loans from other banks in Canada, secured, including bills reliecorstan et 


zs 
“< 


Capital ...s.s+s 


’ 


June 2, 


Bk 


Halifax 
Saint John 
Moncton 


B 


the selling and buying rates of this 
currency. This scarcity was the cause Bloor and Spadina 
of the following incident. 

A Toronto shipping agent was asked 
his selling rate for sterling and|Montreal, has been appointed man- 
replied that it was $4.25. “But,” said |#eer of the Waterloo, Que., branch. 


his customer, “my bank said that the a % 


accountant at 
branch, Toronto. 


H. H. BIRON, manager at St. Henri, 


a 


f 


s 
ns 


lection facilities; reliable credit 


z 
cee 


Esa 


im 
“good morning” from the manager 
and a personal interest in a cus- 
tomer’s problems go far to create 
satisfied customers who, after all, 
are the best advertising medium 
oe a bank branch can possibly 
ve. 


‘Bank Chat | 


But We Don’t Have Any 
There is always a scarcity of ster- 
«\ling currency in Carfada after the 
opening of the St. Lawrence naviga- 
tion season, passengers on the first 


selling rate was $4.10.” On being 
asked why he did not buy from the 
bank in that case, the customer 
replied, “But they don’t have any in 
the office.” 


Canadian Bank of Commerce an- 
nounces the following staff changes: 
R, C. COPLEY, assistant inspector, 


ointed an as- 
sistant inspector attached to the Head 
Office, Toronto. 

H. M. TURNER has been appointed 
an assistant inspector at ed to 
the Superintendent’s Department, 
Winnipeg. 

J. W. BERRY, has been appointed 
manager at Kenora, Ont. 

R. D. METCALFE ‘has been ap- 
pointed accountant at King and Vic- 


Winnipeg, has been a 


Bank of Nova Scotia announces the 
following staff changes: 


W. E. SPARHAM has been appointed 
manager at Cobalt, Ont. 


W. G, HENDERSON has been ap- 
pointed manager at Cornwall, Ont. 


D. C. LOUNSBURY has been ap- 
peinted assistant manager at Ottawa, 
nt. 


JOHN D. McKENZIE, formerly 
manager of the Canadian Bank of 
Commerce, Mossomin, Man., died on 
May 23. 


GEORGE I. BELL, manager of the 
Calgary, East End, branch of the 
Imperial Bank of Canada, retired on 


5,923,730 
1,137,338 
678,586 
2,967,731 
403,754 
2,817,813 
410,840 
683,172 
Western Cities 
June 4, 
1931 
692,376 
35,837,993 


Fort William ... $ 
Winnipeg 


Prince Albert ... 
Edmonton 
Calgary 

Medicine Hat ... 
Lethbridge 

New Westminster 


TAN 


Z 


NK“TORONTO 
stan 1935. Ai 


May 28. Mr. Bell will reside in Vic- 
toria, B.C, 


13,189,081 


15,422,944 
1,461,337 


1,881,474 


Vancouver 


toria branch, Toronto. 
Victoria 


few ships taking most of the: avail- 
ROWSELL has been appointed 


able supply, and this seriously affects' S. 


Position of Chartered Banks of Canada as of April 30, 1932, Shown by Monthly Returns to Minister 


LIABILITIES 


a 
al set-up 
from employees previously 


of 


Finance 


ral 


“There is another class of person 
eee eens oe fslane ve lance wre 
nel out being a depositor. eto vances ue due Due ters Dividends 

' orks caer sae or as Government | Finance Act | Governments 7" * Cn Eleuhare jeeaendien steee 

igh intance with some | $ $ $ $ ‘ $ 

amber of the staff use the facili- aie bbb 

of the bank for cashing small 
leeks, obtaining change, ete. and 
us is one type of prospect which 
§ teller can turn over to the man- 
fer. In many cases where per- 
ins of this class are approached 
Managers it is discovered that 
thas been the intention of the 
an ac- 
an invita- 


Other 
Liabilities 


Bills Letters of 


Payable 


Due to 
Banks in 
U.K. 


Deposits Bal. due to Due to 


Notes in 
Elsewhere 


NAME OF 
BANE 


8,478,952 
4,791,611 


938,228 243,816 


62,176 


9,025,520 
2,005,114 
148,523 1,160,773 
181 51,482 
684,172 11,467,408 
439,420 26,460,495 
49,163 
30,749 


65,333,866 
32,055,151 


394,480 264 2,177,338 


127,602,593 


979,644 63, 

72,132 434,600 42,606,539 |. . ; 
3,403,840 282,218,923 39,591,333 | 
5,965,331 270,413,825 | 165,168,715 | 

* 453,045 64,108,561 1,366,543 
1,464,351 
3,277,410 


8,136,555 
292,966 | 1,787,554 
351,206 

755 
1,133,219 
845,177 

457,493" 
927,834 
1,596,396 226,811 

205,892 2,533,644 | 


9,489,664 | ~ §,113,087 | 


aes 
755, 24,045,874 | 404,641,968 | 1,302,887,756 | 304,808,725 54,364,264 1,606,712} 51,043,138 | 2,427,773 
rt; a panetion to o ae 5 | | | | 
e branch an 
Misallthatisnecessary. |. 
fe‘ banker is of the opinion 
aecounts opened by methods 
ained above constitute in many bonds and. | ie Canada 
ee8es the first real efforts at sav- Coin Stocks 
me made by the depositor and ; ; a. ; 
with oo ne ngs 44,151,506 | 10,620,867) 5 
wee £0 alances a surprising 20,182,350 | 52,047,865 151, 620, 
Mber do. A realization of the Oe) ae ri 
Vantages of saving, stressed by ‘802, 
Manager at the time when the 
bunt was opened, often creates 
od customer. 


* And loans for which they are guarantors. ASSETS 
| anadiaD 
municipal 
British 
and foreign 
securities 


 nited 
Railway Otber 


Other Loans to 
and other | Call loans provincial 


‘, current current 
Loans else 


loans in 
Canada where 


20,262,324 248,383,622 | 18,191,425 
96 4,247,817 , 12,952,103 
922,662 | bd 


5,406,426 |........ 
32,145,329 | 25,206,341 
34,578,643 | 21,924,180 
11,350,211 1,514,273 


nL 5,314.35 8.340.002 
feigners. Good Pros 4,101,847 352 : 
= mM cities having a large forei ua bo Hi eager 
ulation there is a wide field | ‘ , 83,046,066) 3,872,371 . . 138,522,880 | $7,755,400 122,360,542 
h to the aggressive manager] ........ ‘ 

he can sperid the neces- 
e to become acquainted 
8 section of our popula- 
m. ‘Central Europeans are 
woriously canny, an erever 
is any considerable number 


Ralanc 
Notes Cheques | due from 
of other on other other Call loans 
banks banks elsewhere 


Current : 
Gold and | Dominion and other 
Subsidiary | Notes banks forei 


oreign 
currencies 
a 
645,610 


11,757,736 2. 
3,473,810 1290.57 

222,406 

508,346 

123,182 
51,943,138 | 6,820,384 | 28,081,733 


286,626,486 
58,960,369 


61,128,056 
60,931,068 


73,154,935 | 1,069,590,424 | 148.087 39,425,189 | 164,014,047 | 11,212,467 79,087,362 


ueC 


is deposit $10,681,782 is in coin ; the balance is in Dominion notes. 
ad in Pare France, and aoe - U.8.A., i scone a under ‘the name of loeal incorporated companies and the figures are incorporated in the above statement.—Footnote to Bank of Montreal retorn. 


Sa 
adian Commerce eorporated statement.—Footnote to Canadian Bank of Commerce return. ‘ 
France) hes been ianvesseset under. the. laws of France te conduct the busin eas of the bank in Paris, and the assets and liabilities of the Roya) Bank of Canada (France) are included in the above statement.—Footnote to Royal Bank return, 
Banqye Canadienne Nationale, France, same being considered a branch operating as @ subsidiary of the Banque Canadienne Nationale, are included in above return.—Footnote to Banque Canadienne Nationale return. 
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> 1950 Pere ereetoeeoes**see@ 10.00 
BEG 19GB ccesecccssteee iis 
953 SER See HHH See eT EOESS were 
50 Sc eereeeseetFOOes cess * 
Seer reser gewccer eee 97.00 
ST i nes cdaue veccecesssncnig . 
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be successful in persuading them to Reduce Capital Stock In proposing that list of new 
take these debentures, provided, of| I will not dwell at any length upon | directors, I want to mae it perso 
course, the reorganization is carried | the proposals with reference to pref- Vv plain that oo or Bre iy 
out. erence shares and common. shares,| that Mr. J. H. Price s ree 
The creditors will not be so foolish | or endeavor to determine just what| Vice-president, an operating vice- 
annual golf tournament of to take their debentures if the first will be the balance between these president of the company. cali 
the association will be held. mong bondholders would not/ two classes. Of course there will be; I am making ys Oe Me 7 x 
The speaker gor the annual relinquish their right to the sinking | a reduction in common eapital—that | cause I have confidence in Ss Tee 
dinner is not definitely set- fund. But then, it is obvious that the | goes without saying. It is the duty | Price’s ability. I have spent the _ 
tled as yet. first mortgage bondholders are going | of the shareholders to secure a reduc-|ten days in wncene contact anit 
7 . to relinguish their right under the | tion of the common capital. By doing | him. He is a man ot reat a i y 
Members going from To- sinking fund because so many of the | so, we are relieved of a certain amount | #"4, if I may say pg: out any im- 
ronto will leave by C.P.R.° || bondholders are acquiescting in the | of taxation, and that is an advantage. | Pertinence, more than I ex 
at 10.59 Wednesday evening Plan. 


Also, we bring the capi structure | 00d bit more. I am responsible for 

é 3 while. members from Mont- Alter Power Contract more nearly into relation fo the real | putting forward the suggestion oe 
ee : .00- 0 real.leave at 4.35 p.m. Com- Having dealt with the sinking fund | value of our assets. Should the plan|Mr. Price should be an operating 
SR estonia ee 5.00 sent oe mittess tin Thursda under first mortgage issue, the Price | be carried through, we will have re- | Vice-president of the company. 

Sethi dimes tno c cotta te 63.00 Ss mee gon u y Realty bondholders and the creditors, constructed a strong and independent Quebec Investment Co. 
% pecuacctccvedeveree 72.00 aa « ory: a include those on Federal Leg- I now with to discuss the power con- | newsprint manufacturing company. As to the Quebec Investment Com- 
CSD i occ cs cecatoccccscee 67.00 ~ 1.00 “ ey en’ islation, Provincial Govern- tract. The company is obliged to take I declare for my part that I have any and this Joan of aa 
49 prrreseconrenaserense se ; 60.00 “ment Legislation, Municipal @ million dollars’ worth of power|no intention of entering into any ain, I hav joe ed et = pes _ 
BD Spicdcntitpveieseecstnes SUM, 100.59. picture’ een and b hare ne elosely, and, m qu 
: mus - 4 


annually from Duke Price & Co.; that amation; mot at all. I am for | V°Ty, Ve 
Iuoccesbbdsedeesosderceg. 26.00. 106, uct, is, one million dollars in Canadian|a strong, independent, resourceful | ¢°"vineed that we cannot go to the 
enter ‘ys 80, tion Finance and Publi ty. 


to committee meetings; Fri- 
day to the annual meeting, 
recreation: and the annual/ 
dinner, while on Saturday the 


geese 


see. 


Ma. picosac ‘titeed his chair 
the wall. 


“Weather is a great thing for the 
said. “When it rains some folks blame it 


money, It is true we pay in American | Price Brothers, a credit to the prov- a 
funds, and therefore the power bill|ince in the future as it has been in us have We SaSTa eee. — 
is less than a million dollars in Ameri-|the past. ruene are not ¢ he debee : c “3 
these debentures that if the company | can money, That charge on the com- naar to Help tors times te \ on Gee 
earns the necessary‘money to pay the | pany amounts to @ million dollars.| I have informed Mr. Price and other Mad m reneymen on amend. . 
interest or any part of it forthwith it | We are asking Duke Price & Co. to| large shareholders of the company, c vances 4 a 7 meri Brothers 
would be an obligation and duty to |allow us to pay our power bills for |Mr. Brown and the directors, that I na ‘Oar On M yh 7 1981 $750,000 
y- We.will also provide for retain- | a time in the 6 per cent income deben- | am quite willing to be the chairman | a a by P ioe eclahes baa 
ne to the Price Realty Co. bond- | tures of the company. What position | of the necessary committees of de- Co. te the Q y  aeaeneinal tas Ge 
holders their security, namely, Price | Duke Price & Co, will take up, benture holders and even shareholders Me b 9. a os i 350 
: ; - 84.00 House, so that they will not be relin- | cannot say. They have their own | for the pu of carrying through | March 9, 1931, two days later, $350,- 
[Pots cepeeneeesceseocn. 100.00 ituatio ider. this plan o éon t 000 was advanced by rice Brothers 
iS guns eeneescesspertedes one 99 anything they now possess, | Situ s cons pisn Fe struction. to th bee I tment C Th 
Adeiy hoe mcoos-acace Ps © provisions of the lease| I have had the opportunity of sub-| I am quite willing to give all the Sia a Que nut. 
eae ; under which Price Brothers and Co. | mitting the plan to Arthur Davis and | time that may be needed. to put all | t¥° sums make $1, . 


ase i yet de rectecsssee dee. * aS my af ‘ 
sae) 5! 201 pay a sum.in rent sufficient to provide Edward Davis, the president of Duke | the effort into the plan that may be ant p! Brick’ Bethe Tt teee te 


uebec Investment today and say 
PETES OSes ceeee sees eee 


ee Sere reset rene heres 33 
1953 “Phe deseeyeceten eee “d 


: nee Set eeeroe Cteeed 96.00 100 ‘ 
Pad se esetegnececeses. 51.00 59.00. - 

RAN snehwesereeserseoe oevaid 

‘gcévecescoiesess 116.0 - 119.00 

Pete eteeesecteesee 67,00 70. ‘ 

‘ ie 

© FR weer eencnreeseee 49.00 vaein 
Feed eneessacersseses | | f 


o VOGT pov onccesaderecesed ‘te 


4 
except 


seee 38,00 tin the interest and sinking fund under Price | Price & Co. I have received sympa-| required of me. I will give these 
ve >, oe 80.00. 7 : werbrook de-| Realty bonds. me aS oe thetic consideration. ; services gladly without any compen- — we fh evi eich rin nae a 
Eikehaonsestec tives Baas Sonae iled. These debentares..will be Price’ Now, we want some concessions’ sation whatsoever. 1 undertake, it nanan or recovering: this amousit. ; 
DITO neeeerersnrtecenere 60.00 We ntil. vesteor ih emden the. ars The Pick of Canada’s Burley Crop 2)... 
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senerenees I hope to carry through, 
assuming I am successful, 

T have not yet had the opportunity 
of resolving the arrangement into de- 
finite form. I am very hopeful. I 
may go so far 4s to say—we will re- 


| Week’s Canadian Quotations—Continued 


Penta can eae i Canadian , 
FSSRS CSRS RAS Os reeds Some ‘ Winnipeg Grain Prices Bonded Grain in U. Ss. cover providing we attain in the fu- Imperial To! Com if Canada, Lim 
Sees aes versie See. Week to June 7 Quotations on New York Produce Exchange, Basis Buffalo | ture the results we have the right to ; ead ssh hj aioe 
Onte Gt TT: sane. < Bish ° Low expect. But, of course, the recovery —-— 
Mi ivans cheb ackyshenscan SEM. 4 a wi was : oon a See |} Chae Week te June 7 of the money will depend on the pros- Sodium Output Gains last your were sodium sulphate and , (=== 
es ae En ’ ae . Sune 1 | Gack... woch- dane? |b. clon Close High for Low tér Close | perity of Price Brothess and Co. Two Canadian non-metallic minerals | sulphur, tt - if <7 s 
cen a value of $419,- 


If we are successful in bringing | to show large increases in production | of 42.8 
63 58 56 about a new era of prosperity for 
“65 56 37 66 58 563 rT 51; | the company then rest assured that 
"66 ‘814 “59 ‘set SOG Oat os cntes ae 59 535 534 | Our position in relation to the Que- 

bec Inv ent Co. must improve as 
oF prosperity of Price Brothers and 
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The outlook {fs difficult, even 
dangerous, but there are some favor- 
able situations. The mill output 
Bid shows a steady improvement. More 
22 | orders are in prospect. 


Wheat 3 *to date May3l = week week June 7 


Tuly. ovectenes 
t. 


497, the latter up 36.4 per cent 
at $429,457. The chief sodium sul 
increases took place in shev 


J. Harold McLean & Co. one 
QUEBEC LAND SURVEY 


Certified Public Accountants © 
Asthorized Trustees and Liquidators 

J. Harold McLean, C.P.A. © > 
388 St. James St, West, LAncester 9434 
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3s a4 2 ‘Since trading opened March 3, 1931, 


30 284 Fo 
Winnipeg Stock Exchange 
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Oe Eten: so at erat ae My 
Plax Beaver Fire o2 Monarch Life 


ae 88 70 73 is N. Can. Mtge. pfd. .. 
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18) Ua. Gx Growers 10 i Concentrated Milk Plants | 
‘ pref. 7 o West Breweries... .. 2 1931 Output Declines 


; «e 39 33 334 ba. lem Fund, Tr. shs. ‘A’ 

ote guens« «04 A 354° 85) | Corp. Steeles... .. B” Preliminary report on the opera- 
POEs see bene aoe 37. 86 a pid. s. tion of concentrated milk plants dur- 
. ing 1931, recently issued by the Do- 

minion Bureau of Statistics, shows 
26 plants with a capital of $7,580,- 
884 had a production of $8,754,002 
as copreres with production of $13,- 
604,743 from the sam® number of 
aon . tas ilk delivered at th 
ount of m Vv e 
Gales — ey ye Close | Plants was reduced in 1931 from 431,- | 
(or last) week week June 6 | 194,666 pounds to 284,529,301 pounds | 

4 ©6309: «644, | ANd amount paid for milk dropped 
from $6,661,195 to $2,899,645. 


. | : 
Wholesale Price Index | ti ME 

Continues General Decline 

Wholesale prices continue-to de- | 
cline, according to the index compiled 
by the Dominion Bureau of Statistics. 
On a 1926 base, the index declined 
from 68.4 in April to 67.7 in May. 
Of the items involved in the index, 
65 quotations were higher, 107 were 
lower and 330 remained unchanged. 

Lower prices for butter, £3, 
hides and leather more than offset 
price increases in fresh meat and 
canned ‘salmon to bring the animal 
products index down from 60.2 to 
58.3. Vegetable products dropped 
from 57.1 to 56.7 on lower quotations 
for weeiey corn, flax and rye. Fibres 
and textile products fell from 71.1 
to 70.8, chiefly on lower quotations 
for raw materials. Lower prices for 
raw materials also reduced the index 
of wood and wood products, non- 
metallic minerals and chemicals. Iron 
and products remained unchanged. 


Ditchburn Boats Makes Consulting Forestry 


Voluntary Assignment SEWALL 
Ditchburn Boats Ltd. made a vol- ee Maine 

"** | untary assignment in bankruptcy on PHILLIPS & BENNER 
.... | May 26 and a receiving order was R pe aein ‘Ont.’ 

05} | granted by the courts. The company uttan Block, me, OBE... 
+--+» | Was publicly financed in May, 1929, 
. | through issuance of 1,048 shares of 
‘oi | $100 par value preferred and 39,987 
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+4 see y Sen Par’ ‘Range 1932 Com 
4 > ‘or ‘or 
Sete Hig w Val. Low ae 


3 “4 > eae - . S = Ls . ‘ : . 
ant? hg Mpeg 


{Phe pocsseansss | GOR 08 
‘Trust & Lean Stocks: 


fH 


WILTON C. EDDIS & SONS” 


+, Established 1895. spn 
cakapEnan sobotnetiers 282%: 
Federal Building, Toronto ; vf 


07 mt te 
5.2% 3 
034 


es 
2s85 


Val. 
Par 

1 

i 
No 

1 

1 

1 
No 

1 

1 


ALLEN — 


Bldg, 


IPE & 


s2eubesgs 


Made by 


e8 


THE |. 
Kuntz Brewery — 


LIMITED 
Waterlos and Toronto CLARKSON, GORDON, DILW 
SC 


- 3 RONTO Se ates ee 
Chartered | 


JAMES W. SEWALL ° 


sapeeupebssabpbpessece? gt 
a 


hsa8i 


in readjusting the 
we abuses: “yon come with 


of cum- 
e led up to the situ- 


; 
ze 


s28ese 
i 
2sarkesease 


tif 
i 


: you today. Pe 
took with Sir William Price 
te Stairs) of the company when 
under the newsprint operation 


- =— 


eyes 

eae 

Bz 
asesees 


S88RRsersesekeei 


la t cus 
one of the res rtar ‘ef 


company, taking. 
output of the mills during the 
PY March ant April 


oa 
Atlantic Sugar Refineries |! 
Sarees LIMITED Sar 


4 


i] 
| 


. 


secu 


Bm Fo 8S -n~ Ba BEN SSH Fee ee 
ageaneseesee 


* eal 


pid. 25.00 

usts & Guar. .¢ p-+2 54.080 
Victoria Trust . 
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thers. I asked these institutions, 
ts the aid of Mr. Price, 
they be prepared to support 
and would they be prepared to 
ip me to carry through an effective 
m of reconstruction thet ~ would 
us to make the company strong 

resourceful. I have receive 
from the banks. The Bank 
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Municipal Bond News 
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shares of no par value common stock. 
hae With plants in Gravenhurst, Orillia 
-13 | and Port Carling, Ont., the company 
designed and built various types of 
; motor boats from small pleasure boats 
| to large cruisers, No financial state- 
ment has been made public for any 

- | year since 1929. : 
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Montreal, the Royal Bank and the 
jaran rust Company gave me 
s to represent them. In giving 


thes proxies; the banks me | | 


also 1 of & plan which I will 
it bo the Trieus security holders 
the company. ' A 

_ | No Change in Control } 
There is, however, no change in 
} contro] of this company... The 
entrol is just where it was. It has 
on in some quarters that I 
take over control of the com- 
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.10 ai 
02} Can. Vitrified Products 
is Adjudged Bankrupt 
Canada Trust Co. having taken over 
possession of Canada Vitrified Prod- 
ucts Ltd. as trustee for the first 
mortgage bondholders, is calling a 
meeting of bondholders to be held in 
St. Thomas, Ont., on July 4. The com- 
pany was adjudged bankrupt by the 
Supreme Court of Ontario on May 267 
and N. L. Martin was appointed in- 


for its recogniti “Th 
or on as ie, 
Authority on Manicipal .. 
Bonds. 


” It is, therefore,. the 
logical medium for municipal 
bond sale advertising. 


Daily and Weekly Editions. 


* Geners: Cftiees | ~* 
485 McGILL STREET 


Le ee ee ae ca es ee eo ge gee an atm enn eet cate hee ae aw ae ss a a 


THE BOND BUYER 


Since 1891 
“The Authority on Municipal 
Bonds” 


ae ; iy. The control of the company 1s 

1s, 1044. | > gest where it was 25 years ago, 
‘That ae isa hl iivided into 90 Lak 00 2% hy 

7 . * ; ‘ Vv , ’ 

ial and Municipal Bonds 44 4 eo, Seepen ae BO PR canyronre eorere Be ctor “o-vss | ooseicl aay laa view. 0h odie “aay 

ed by A. E. Ames & Co. Limited BS t, we wish to deal with the first 4 B , j 13. ‘ ae i hak rea ty 

ment Bidg., Toronto, Ontario » bonds. We il ane ot ee 

mort bondholders that they 

June 6, 1932 : : alc olinauleh their sinking fund 

Actual Next Int. Approx. Approx. inder the mortgage for a period of 
Maturity Date Price Yield % | B¥e years. We will ask that the first 

Ri Oxt. a ee bondholders cereae iin 
uly, uly that may be existing 4 18 

2 Apr, 1936, 1 Oct. under which a default under 


; a 1988 1% Suir bmortgage could be declared. There 


terim receiver. 
Bondholders will be asked to ap- 
prove the actions of the trustee. 


Dominion Store Sales 


Dropped Sharply in May 

Sales by Dominion Stores Ltd. in 

the four weeks ended May 28 are re- 

a ported at $1,746,255 as compared with 
.024 | $2,022,399 in the corresponding period 

. of 1931, a decrease of 13.65 per cent. 
024) In the first five months of the cur; 
rent fiscal year sales have totalled 
$9,915,044 against $10,811,815 in the 


stock “B” 
Trust & Loan of 


belauses in the mortgage providing Se 
aoe a ! wae eat the company must maintain its} . same period of 1931. Sales in 1932 ta ’ 
2 Dec.. 1959 2 Dec. y ’ - rom in relation to its liabili- | ane thevetens wees) below sales in 3 3 , <u 
5 June, 1943 15 J ; . a at 125 per cent: 1931 or a drop o er cent. Ab tib PP ae P " 
ts 1ms 1 ee j 50 We should have defaulted in that In each period of the current year ] 1 ower A a r 
: there has been a drop in sales from 


5 June; 1986. 15 June 97.05 B- oa t, we ask the trustee to waive it. | ) 
lJan., 1936 1 July "seat concludes the first mortgage 
5 Nov., 1948 15 Nov. olders concessions which we will 
| May, 1943. 1 Nov. m to carry through. 
yy PONS: k May. Price Realty Situation 
| Sep., 1944 Sept, to Price House—the company, I 
y moet, 3368 Oct. is called Price Realty Co., and 
poeeeneee Were Brothers and Co., owns all the 
pean A800 Oct. shares. There is a mortgage 
Taeey seen meee ding amounting to $750,000. 
| May, 1961 % Mortgage is not guaranteed as 
pete aes ep and interest. The bonds 
Feb. 19% : : under that mortgage are no 
smeicd. age a 7 , fanteed either as to a lacipal and 
by Price Brothers and Co. 
= there is an obligation by Price 
_Jan., mers and Co, to take offices in 


h building for an annual rental Sutcliffe Company Ltd. 
Apr., hich will provide for the payment CONSULTING ENGINEERS 


Jen.. ie ve interest and the sinking fund. | ,! 8 Keora... sores ce a ee ¢ ee a 
ret, od ey aak the holders A thens ; a osteo er ame enecs wo aise aittiieek 5 ee asia 
Pe ee @alty bonds to conver eir “4 . ; 4 , 
Jaly, meet into 6 per cent income deben- 5 ~S RTE ROE iatrre, Bo NEW LISKEARD, ONTARIO . 
June, 1948 of Price Brothers and Co. for oe OR vee Sony - esis Oe ht ) 
Pats. It would be provided as to Stock shares 


Coupon for FREE Booklet "How to Kili 
in Mane ned Plast insects” 
j ee ie Pee VER Green kills both chewing 
‘325 “¢'@ | HG. Stanton Joins Mara & McCarthy sucking insects thet ruin fowers tad 
ee eae Mara & McCarthy, members of the 
004 .004; Toronto Stock Exchapge and the 
08 .08 | Montreal and New York Curb mar- 
kets, have taken over the business of 
H. G Stanton Co., member of the To- Murray Bay, Que. 
ronto Stock Exchange, as at June 8. Beaupre, Que. 
[004 “’{005| H. G. Stanton becomes associated with Sturgeon Falls, Ont. 
Mara & McCarthy. Espanola, Ont. 


Ever Green, 165 DufferiaSt., eet 

CO Check here forfree booklet 0 

for 35c bottle, payment enclosed. (FP-2) | 
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am the 1931 volume but May sales have 
tal shown the largest decline. 


Company, Limited 
TORONTO, ONT: 
Owning and operating mills at 


Sault Ste. Marie, Ont, 
irequal Pale Gat Ost." “> 
Fort William, m4 ae 
Pine Falls, Manitoba Sai 
Daily Capacity 2200 Tons Newspritit”.”" 
Groundwood Pulp . News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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ore shou 
lishing a 1,175 ft. level. 


% order that ‘production. will not be 


with, the:.main thfee- 


‘ ene shaft. will 
‘be 7s raise being put 


from 1,350 ft. lev 
initete 


the developments below the 1,000 


horizon as it is known that the 


the _.best in the 

, both grade width. 

the néxt 350 ft. of depth responds 

ith a similar of -ore being 
ut in sigh 


owey’s big. mine- 
cing bilities will be .given 
ve Torm. 
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; ane emis is.a tabulation of 
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Surp. to bal. sheet... 5,392,750 
E per share & 


an Mining News 
McIntyre Mines Reports 


.. $1.92 Per Share Profit, 
Ore Outlook Excellent 


Dome Mines Output 
Was $411,201 in May 


A new —_ record output 
was established at the Dome 
Mines in May with bullion 
output valued at $411,201. 
This compares with $354,264 
in April. 


The high production in 
May was accounted for in 
part of a rich 


Ee eee: Sa 
sh 
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ese. opment —— 
COSTS ARE LOWER » 
roduction Income is $5,305,- 
Average . ) 
-$7.68—Curtailed Devel-. 

~ {24 ,0pment 


" — 


$50,000. 
) néw blanket equip- 
ment has resulted in a higher 
. recovery, with tailing losses 
at about 82 cents per ton. | 


ss EP ogptr Gana equivalent 
Pe profit of $1,203,404, oF 
in the previous dis- 


¢| production since the commericement 
of - production: 
Summary of Preduction 


Tons ‘Recovery 

. Milled per ton Value 
14,500 § 5.26 
ey - 1.05. 


Periods 
Dec, 31; 1912... 
Dec. 31, 1913 ..- 
Mar. 31, 1915* . 
Mar. 81, 1916°:. - 7.38 
June 30, 1917* ; (196,307 9.65 
June 30, 1918 . 178,827 9.61 
9.29 
11.02 
11.08 
9.99 
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Increased earnings can be prin 


o| eceeesgece 


The company 
liquid position st the end of 
eal year although additions in- 
eee abet inel 
securities valued at market or less of 
ar i pari f 
The following isa comparison © 
current aboees and current liabilities 
98,468 | at the end of the last two fiscal years: 
ears Ended March 31 
oi 1981 
te .cvcee 8,496,740 8,464,508 
604 | Corrent iieber acisc saubon 672,962 
158,168 | Working capital ..... 2,954,438 2,891,556 
1,927 "880 The annual meeting of the com- 
e pany is called for June 29, at its head 
139,812 
66,684 
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office in Toronto. 
aie** | CASTLE-TRETHEWEY 
0| HAS $27,310 PROFIT 


alue holders’ 
5,752 | censored the 


and 
7,685 $1,50 
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NIPISSING MEETING 
IS STORMY AFFAIR 
AS GROUPS CLASH 


eee eer 
poses Deal to Finance 
. Beattie Property 


OIL PLANS CENSORED 


Beattie Development Pro- 
ceeds With Assays From 
New Shaft Better Than 

- Anticipated 


of 

‘Nipissing Mines Co. held 
in Toronto on June 2, formidable 
ticism was launched by the 
ders’ Protective Commit- 
tee which continued its opposition 
he espieen of = directorate from 
» pare 
ticularly with to the 

Ventures-Beattie-Nip deal. 
The committee was headed by 
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CROWN RESERVE 
PLANS TO 
PREFERRED ST 


Dr. G. A. MacKay Pro- 
poses Retrieving Co, 
From Bankruptcy 

Following a petition in bank- 
mptey ve secretary-treasurer, 
serve 


Conso! 
ial general meeting called by 
“shareholders’ protective com- 

mittee” formed to safeguard the 

assets of the company. 

The meeting was presided over 
by Col. M. Thompson and the fol- 
lowing directors were elected: Dr. 

G, A. MacKay, S. Bealand, H. J. 

Jewell, R. W. MacKay, N. Vale, F. 

Wolfe and R. W. Farrar. It was an- 

nounced that directors owned ap- 

proximately 35 cent of the out- 

standing capitalization. Dr. G, A. 

MacKay said that directors had in 

mind the converting of 100,000 of 

the unissued capital shares into 


ed preferred shares of $1 par value 


000 shares as 

400,000 by the directors the com- 
wAiectin’  nlthoeel ae to the 
ority, ou directors 
to elect one of their nomi- 
nees to fill the vacant direcorate 

if the nominee proved acceptable. 
R. R. Pape. one of the Share- 
tective Committee, 
ment for not 
more explicitly the share- 
holders of the company’s activities 
and requested further details of 
E. P. Earle, president of the com- 
y, who acted as chairman of 


meeting. 
Mr. Earle went over the balance 
and lained that the in- 
vestments in adian Government 
rovincial bonds, shown at 
02,479, today stood at a depre- 
ciation. of about 10 per cent while 
the investment in United States 


_____—- | railway and industrial bonds, shown 


at $146,896 showed a s of 
about 25 per ceyt. Silver, ion 
and ore on hand, shown at $1,118,- 
646 were explained as representing 
Ket. "As spainet this 4885000 had 
e 

been borrowed from fen banks at 
4% per.cent interest. 


to| both companies from 


and appeal to the shareholders to 
subscribe for the stock at par. Of 
the authorized capitalization of 
8,000,000 shares of $1 par value, 
approximately 400,000 shares re- 
main in the. treasury. The plan 
proposed is that each shareholder 
owning 1,000 shares will be asked 
WKS = for $10 of preferred 
s 


Merger Planned 


The plan as outlined by Dr. Mac- 
Kay is to merge the old Associated 
Goldfields eae an its mill 
with the Crown serve. It is 
stated that the Crown Reserve has 
approximately 1,000,000 tons of $7 
ore indicated, , while socia’ 
Goldfields had its mill which would 
make a merger advisable, once 
Crown Reserve was taken out of 
bankruptcy. The Associated Gold- 
fields property also is in the hands 
of the trustee in tey, but 
Proprietary Mines, hea by Dr. 
ene was formed to take over 
the old property and is now en- 
gaged in paying off the old liabili- 

es. 

. ‘The question was raised as to the 
ae of the old Associated 
mill without extensivé rehabilita- 
tion. The plans of Dr. MacKay 
to refinance and merge the compa- 
nies and place them in operation 
first rests with the discharge of 
re 5 
but there seems to be no doubt 


and| Dr. MacKay’s mind that he will 


id 
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Clean-up After Shutdown]; 


and Investments, Make 
Profitable Year 


The eleventh annual report of 
Castle-Trethewey Mines, covering the 
riod ended March 31, 1932, re- 
ects a year of inactivity as the 
company’s mill in the Gowganda ar 
4,658,628 | Ontario, was closed down on Apri 
23, 1931, o . to low silver prices. 
$1.62: Income from investments and silver 

1.00 ernees oe —- ane 

amounted to 492. Operating ex- 
penses totalled $12,224 and oan 
strative and general expenses totalled 
$12,958, leaving a net operating profit 
of $27,310. This compares with e 
net loss of $20,706 for the previous 
fiscal year, during which the mill 
was in continuous operation. 

J. P. Bickel geentdent of the com- 
pany, referr the present silver 
situation, in the syne) ropatte and 
gaid many proposals-had been ad- 
vanced suggesting ways and means of 
stabilizing prices but for practical 
purposes, no progress has been made. 

The balance sheet. showed current 
' rifting assete of $648,551, including market- 

; : able securities at market prices val- 
ued at. $556,723. Current liabilities 
amount to $3,748, leaving a working 
capital of $644,803 as compared with 
$902,224 at the end of the previous 
fiscal year. 


798,000 
ere 789,127 
wee 4,653,623 


eeeeee 
495,484 
4,158,139 


$1.92 

mee Fe - 1 
.. During the year under review all 
p were centralized in the 
the site of No. 11 or 


ig the 
mt lowest evel of 3,875 ft. 
‘New Work: Significant 


% 


oe Mill 
tructing Mi 

In view of the announcement at 
- aaa o—_ = a 
of Cariboo a ning Co., 
held in Vancouver on May 7, that the 
grade of ore developed could “be con- 
servatively estimated at from $15 to 
$20 per ton, a 25-ton mill is now under 
OFM Wall i di | f 
d - M. $, managin rector o 
leted to this area from|the company, whose property consists 
ae ed a eal eee ah ae ectee on, Lawns rest, shea 
{ a vein, now as| three miles east of Barkerville, B.C., 
No. . 22, intersected. In 1,240 ft.| outlined developments at the prop- 
of drifting on the 3,750 ft. level,| ety to shareholders and said that 12 
B50 ft.-of ore aver te $7.90 x e veins had been encountered in tunnel- 
ton in gold over drift width ba ling. Some veins have shown exceed- 
opened up. Later, drifting for 200 ey sled nees the latest = 

* > 
tt. on the 3 ‘875 Fs opisedl art worn showed an average wi 
up ore averaging $8 per ton. From! The property is one of long-stand- 
— — we nn ween drill ing interent, Gating trom an Sore of 
oles e orizon in-| the early placer mining in the area 
tersected chrcatte of $5.60 aa a and present developments are pio- 
ft. of $28.20 ore respectively. In nestles renewed interest in the dis- 
commenting on this development Inte : 
. es rest in the property in Ontari 
= a at i yneral senate centres about the Port Hope district 
o 70 € NO.| where considerable stock has been 

22 vein occurs in a lava flow, which, | sold. Also, considerable sums for de- 
from the small. amount of work| velopment have come from investors 
done eee be the apex of an 
important ore-bearing system. 


in the State of Washington. 
There is practically no change in * 
the ones of ed ave Sadeeves P etrol Oil & Gas 


re despite the curtailed de-} Resumes Dividends 
by Scaedisisie coe" een Petrol Oi] & Gas Co has resumed 
tions, ‘Total ore ceemaae ore’ ati dividends by declaring one cent per 
ited at 2.56 2S esti share payable June 20, 1932, to share- 
mated at 2,562,563 tons averaging| holders of record June 15. This will 
-$7.75 per ton, of which 196,258 | mean a distribution of approximately 
tons are broken ore averaging $6.55 | $11,000. 
per ton. Between 1921 and 1927 this com- 


New Mill Cuts Costs $82,000 


een dis- 
Production was not stabilized at 

full 2,000 tons daily capacity until 
Nov. 15, 1931,-but the new mill 
has. demonstrated that it is effi- 
cient and will tend to reduce costs. 
During the period it was in oper- 
ation the milling costs were 85 
cents per ton as compared with 95! 
cents for the old mill. 


_ The following is a tabulation of 


ierow veins, while the 2,000, 
5 and 1,750 ft. levels, in the 
order named, anystion 30 per cent 
of the ore mined, all levels to the 
bottom, or 3,875 ft., contributing. 

One of the most significant devel- 
opments during the year was in the 
heretofore Platt Vi section of 
the ne property. 


vy. A cross- 
cut sou t on the 3,750 ft. level 
Was co 


pany paid out approximatel 
in dividends but none have 
bursed since Dec. 1, 1927. 


dian Reserve wells from April 20 to 
May 20 amounted to 6,351,000 cu. ft. 
valued at $1,900 as compared with 
8,054,000 cu. ft. valued at $2,400, in 
sepreange the peak month of produc- 
ion. 

_. Output from. the company’s wells 
in the Dover field in May is estimated 
at approximately 6,000,000 cu. ft. val- 
ued at $1,500,000, 


Gas sales from. the Brantford In-! 


ini- | to 


lurgical treatment of the ore and 
details were now being worked out 
on the flotation process. Sharehold- 
ers were told that while the ore had 
been referred to as an arsenical 
ore, only about .25 per cent arsenic 
existed. It was planned, however, 
to roast the ore to it more 
amenable to cyanidation. Mr. Parks 
expressed the belief that there was 
no und for the rumor that the 


metallurgical difficulty and said 
that without a doubt, in spite of the 
low grade, a profit would ensue 
from operations. 
Install Mill This Fall 

Production at the property is 
planned to start next spring and 
mill machinery is to be taken in this 
fall. To this end a road is now be- 
ing negotiated with the Quebec 
Government sharing a portion of 
the cost. Mr. Parks explained that 
while an initial unit originally of 
1,000 to 1,500 tons per day was con- 
sidered, it was now planned to 
start off with a unit of 600 tons 
nominal capacity, a unit which it 
was believed, will develop 1,000 
tons daily capacity. Electric power 
for operations is being negotiated 
and Mr. Earle mentioned that it 
was anticipated the rate for power 
would not exceed $22 per h.p. per 
year. 


Loan $235,000 to Ventures 

In defense of Nipissing’s loan to 
Ventures: of $280,000, Mr. Earle 
explained that $235,000 had been 
loaned to date, repayable in part in 
fiwe years with the balance in seven 

ears. As security for this loan 

ipissing had interest in the Beat- 
tie property, 5,000 shares of On- 
tario Refining Co., bearing 6% per 
cent interest and the Ventures cov- 
enant to the loan. 

Under termis of the option on the 
Beattie, shares are being taken 
down as funds were advanced for 
development work. To. date $65,000 
has been advanced, against vouch- 
ers tendered by Ventures Ltd., who 
are in’ charge of the property. 

Dr. Bennetto read a statement, 
now incorporated in the minutes 
of the company, favoring the dis- 
bursing of dividends to the share- 
holders rather than spending the 
money in this manner, stating that 
in the Beattie property he oppos- 
ed the spending of the company’s 
money in this manner, stating that 
Nipissing could never have control 
of the Beattie property and that 
there was nothing to guarantee the 
mine would be a success—that none 


again be able to raise funds that 
will permit the property, he has 
so long been identified with, join- 
ing the ranks of the producers. 


ted | veins ind 


production in May 
by the Siscoe Gold Mines 
amounted te $77,861 from 
5,519 tons of ore treated. 
This is an average recovery 
of $14.10 per ton from a on 
average of 178 tons. In A 
the recovery was $77,018 
from 5,027 tons of ore. 

The brings the total recov- 
ery for the five months of the 
current year to $436,625, as 
co with a total recov- 
ery throughout 1931 of $742,- 
812, or at a rate 40 per cent 
greater than in the past year. 


Parkhill Mines 


Is Progressi 
With New Work 


Mining operations at Parkhill 
Gold Mines in the Michipicoten area, 
Ontario, are progressing favorably 
without interruption, The Financial 
Post was officially informed. 


agmac Disposes of 
Interest Seen, 
Speed Development 


- 


the ce 

chatel Tp., Northwestern bec, 

pdr 10 miles west of the 
oranda iter. 


The mill is currently treati adjoinin 
daily oat Gov 


around 50 tons of ore 
producing gold bullion valued at 
aprecemnate $16,000 manthly in- 
cluding exchange compensation. 
This is equivalent to an average 
recovery of approximately $10 per 
ton. 


Mining operations have now 
reached a depth of 480 ft. where 
the 4th level has been opened up. 
On both the No, 1 and No. 2 veins 

downward extensions of the 
ore shoots from the upper horizons 
been picked = 

The as the No. 1 and No. 2 
tes that they will come 
together at a depth around 600 ft. 
It is panes to continue sinking 
operations to this depth and then 


has just 
eur Mines, a private com 
porated to held title to ee 

he Hollinger Cons. ines 
will hold control. The Bell-Thom 
son syndicate and the Arntfield Go 
Mines are to be issued shares, in 
part, for their interest in. the prop- 
e y. 

Diamond drilling and trenching 
on. the Francoeur property has es- 
— the es of one vein 
system containing least 
veins. One of these veins assayed 
$7 per ton in gold, over a mineable 


crosscut to the vein and open it}. 


up extensively east ahd west by 
drifting north and south from the 
crosscut, ‘ 
Current production indicates 

considerab! 

made over the first three months 
of 1932 when total recovery with- 
out ge from compensation 
amounted to $31,982 or an average 
recovery of $7.26 per ton. 


Index to Mining Stocks 

The weighted index number of 20 
mining stocks computed by the Do- 
minion Bureau of Statistics on the 
eating Sune i on commsocd Wi Gs 
ending June 2, as compa 
for the previous week. 

Eleven gold stocks fell from 50.4 to 
48.9, four gold-copper stocks from 47.5 
to 449 and five silver and miscel- 
ae stocks remained unchanged at 


Tests of Ontario Li 


Lignite 


Indicate. Great Promise 


As a Satisfactory Fuel Nati 


Highlights of w has been 
accomplished in: tes Northern 
Ontario’s lignite, first exclusively 


iven in the May 14 issue of The | whil 


nancial Post, are now supple- 
mented by information 
from the Ontario Research Founda- 
tion. The official tests conducted 
in Europe, and the cal demon- 
strations since with the resultant 
h Founda~ 


tion, give increasing evidence that 

in Northern Ontario’s 

tario has an important fuel source 

that now only awaits develo 

beneficiation, marketing a: 

cation of the public to its use. 
It is two years since the Ontario 

oundation undertook, 


ent, 


worki 
the Ontario Department of Mines, 
to test the value of this fuel and 


oe a “nd 


in close co-operation with wi 


to work on the problem of its i 


utilization. Under the arran 
ment all the expenses of the 
search Foundation in this connec- 
tion are footed by the de ent 
of mines, which pionee the in- 
vestigation into the lignite deposits 
at B mith Rapids about three 
years ago. 

Send 110 Tons For Test 


One test that responded particu- 
larly well to the samples shipped 
was the Fleissner process, con- 
trolléd and licensed for operation 
on a royalty basis. In this process, 
the raw lignite from 1% to 6 inches 
in size and containing about 50 per 
cent moisture is charged through 
the top of large cylindrical vessels. 
The smaller commercial sizes of 
these vessels are about 700 cubic 
feet capable of containing 15 tons 
of lignite. 

Product Has 20 Per Cent Moisture 

If a lower moisture is extracted 
the product absorbs moisture from 
the atmosphere, reaching a stabil- 
ized point around 20 per cent. No 
by-products are formed in this pro- 
cess and the dried material is found 
to shrink about 20 per cent in 
volume. An analysis of this fuel 
shows it to have a heat value of 
9,000 B.t.u. per pound, an ash con- 
tent of under 6 per cent and a 
moisture content of 20 per cent. 
The sulphur content is about one 
per cent. The lignite subjected to 
this process has a hard laminated 
structure of fair lustre. The heat- 
ing value is about two-thirds of 
that of the high grade bituminous 
coal of around 13,500 B.t.u. Tests 
have shown that it is remarkably 
resistant to handijng and is but lit- 
tle affected by weathering. In a 


of the mining operations of Ven- 
tures had been profitable for its 
shareholders. He also suggested 
that inasmuch as Nipissing divi- 
dends have now been passed that 
the management should share with 
the shareholders by cutting their 
salaries and dispense with the pres- 
ent subsidiary cqorens company. 

T. J. Agar, K.C., of Toronto, who 
acted for the shareholders protec- 
tive committee last December, made 
a plea to the directorate that inas- 
much as some 250,000 shares were 
represented by this committee that 
they should have two or three direc- 
tors representing them. To this Mr. 
Earle “replied that inasmuch as 
there was one vacancy existing on 
the board of directors and inasmuch 
as this protective committee had no 
one in mind to offer as a director, 
he proposed that T. C. Calvin, the 
business partner of Mr. Fasken 
should be elected to the board pro 
tem, pending the selection of a suit- 
able director by the protective com- 
mittee. The balance of the board 
of directors were re-elected without 


change for the ensuing year. 


purposes. In an open 
stration it burned with a 
flame and gave indications of 

be rior to cannel 
Tests conducted in a standard 
bec cone Basan eo 

ve satisfactory - ts. 
ft burned Freel and efficiently, 
was quick to re-kindle into a quic 
fire and held well under damper 
control. ~ 

Other Tests Made 

In addition to the Fleissner 
cess, tests were conducted in Ger- 
any a8 carbonization by the 
and Kohlenveredlung processes. In 
both’ of these processes the raw 
coal was heated in a carbonization 
oven to a sufficiently high temper- 
ature to remove all moisture and to 
remove most of the tar, oil and 
all of which are collected, leaving 


e improvement has been See tes ‘Ge Street 
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LAKE OF THE WOODS MILLING CO., [ 


Makers of FIVE ROSES FLOUR 4 


D. A. Mac 


behind a char or semi-coke, con-| 


taining about 10 to 12 per cent 
volatile matter. This char comes 
from oven in rather small pieces 
and while it can be burned in this 
form in industrial furnaces, using 
chain ‘grades, to make it applicable 
for domestic furnaces or fuel it 
must be briquetted with a binder. 
From one ton of the raw lignite 
with 50 per cent moisture, carbon- 
ization makes about 700 pounds of 
char which will give 770 pounds of 
briquettes, having a heating value 
of over 12,000 B.t.u. per pound. 


Withstand Handling 


Briquettes made by these pro- 
cesses using a binder are water- 
proof and are of sufficient strength 
to withstand transport and hand- 
ling. One difficulty with these 
processes of briquetting is that the 
resultant tar from the carbonizing 
oven is not sufficient to provide 
the pitch binder required in ie 
briquetting procéss. This would 
necessitate the outside purchase of 
a tar or pitch and transportation to 
the site of beneficiation. 

Under test in a Quebec heater at | 
the Research Foundation these 
briquettes were demonstrated as a} 
desirable fuel with one evident dis- 
advantage, that smoke is produced 
when recharging the furnace. This 
is a characteristic of all briquettes 
using pitch binders and is not alone 
peculiar to lignite. The btiquettes 
in the Quebec burner burned com- 
pletely to ash without disintegrat- 
ing and were evidently a desirable 
fuel subject to draught control for 
domestic use. 

A further test was conducted on 
the raw lignite by briquetting with- 
out any binder. In some parts of 
Germany this form of briquetting is 
carried out with a great deal of 
success simply by drying and the 
applfcation of pressure slone. The 
tests conducted on Ontario lignite, 
however, with this process were 
not at all comparable with the re- 
sults obtained on German lignite. 


MINING FACTS — 


HE FINANCIAL POST SURVEY 

OF MINES is the only complete 

record of mining activity in Canada 
available in permanent form. It is a 
vivid compilation of facts relating not 
only to the industry in a broad sense, 
but to the various companies that to- 
gether form that industry. 


It is a reference volume for everyone 
interested in the great and growing 
mining industry, whether as an operator, 
mine executive, financier or investor. 


A few copies left. Price $2.00. 
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THE FINANCIAL POST, 


153 University Ave., Toronto. 


I enclose $2.00. Please send me postpaid a copy of The 
Financial Post Survey of Mines, 1931. 


Name 
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